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— Consolidated Balance Sheet —
THE 77 BANK, LTD. AND CONSOLIDATED SUBSIDIARIES
March 31, 2026

Thousands of

U.S. Dollars
Millions of Yen (Note 1)
2026 2025 2026
ASSETS:
Cash and due from banks (Notes 4 and 28) ¥ 601,976 ¥ 1,001,241 $ 3,765,173
Call loans and bills bought 733 93,243 4,584
Debt purchased 800 800 5,003
Trading account securities (Note 5) 2,912 3,311 18,213
Money held in trust (Notes 6 and 28) 122,341 117,628 765,205
Investment securities
(Notes 5, 7, 11, 13, 28, 29 and 30) 2,968,779 2,919,208 18,568,795
Loans and bills discounted
(Notes 7, 13, 14, 28, 29 and 30) 6,603,904 6,170,579 41,305,379
Foreign exchanges (Notes 7 and 8) 7,196 8,080 45,008
Lease receivables and investments in leases
(Note 27) 27,394 25,392 171,341
Other assets (Notes 7, 13 and 29) 75,423 76,946 471,747
Tangible fixed assets (Notes 9, 10 and 18):
Buildings 8,433 6,776 52,745
Land 17,261 17,478 107,962
Lease assets 50 50 312
Construction in progress 8 1,799 50
Other tangible fixed assets 3,329 4,251 20,821
Intangible fixed assets (Note 10):
Software 20 5 125
Other intangible fixed assets 109 99 681
Asset for employees’ retirement benefits (Note 17) 16,136 5,801 100,925
Deferred tax assets (Note 25) 733 815 4,584
Customers’ liabilities for acceptances and
guarantees (Notes 7, 11 and 30) 35,534 27,569 222,254
Reserve for loan losses (60,274) (58,323) (376,995)
TOTAL ¥10,432,807 ¥10,422,756 $65,253,984
LIABILITIES:
Deposits (Notes 13, 15 and 28) ¥ 8,947,969 ¥ 8,960,892 $55,966,781
Call money and bills sold 7,994 28,558 50,000
Payables under securities lending transactions (Note 13) 1,461
Borrowed money (Notes 13, 16 and 28) 546,330 681,086 3,417,125
Foreign exchanges (Note 8) 231 545 1,444
Borrowed money from trust account 3,063 2,136 19,158
Other liabilities (Notes 18 and 29) 144,169 123,038 901,732
Liability for employees’ retirement benefits (Note 17) 4,095 7,658 25,612
Reserve for stock-based benefits (Note 19) 696 908 4,353
Reserve for contingent losses 991 897 6,198
Deferred tax liabilities (Note 25) 49,826 14,058 311,646
Acceptances and guarantees (Note 11) 35,534 27,569 222,254
Total liabilities 9,740,902 9,848,811 60,926,332
EQUITY (Notes 19, 20 and 34):
Common stock—authorized, 268,800,000 shares;
issued, 76,655,746 shares in 2026 and 2025 24,658 24,658 154,228
Capital surplus 20,351 20,350 127,289
Retained earnings 500,264 462,009 3,128,996
Less: treasury stock—at cost, 2,289,656 shares and
2,462,980 shares in 2026 and 2025, respectively (5,836) (6,230) (36,502)
Accumulated other comprehensive income:
Unrealized gains on available-for-sale securities (Note 5) 141,423 70,587 884,557
Deferred losses on derivatives under hedge accounting
(Note 29) , (187) (272) (1,169)
Defined retirement benefit plans (Note 17) 11,228 2,842 70,227
Total equity 691,904 573,945 4,327,645
TOTAL ¥10,432,807 ¥10,422,756 $65,253,984

See notes to consolidated financial statements.



— Consolidated Statement of Income —
THE 77 BANK, LTD. AND CONSOLIDATED SUBSIDIARIES
Year Ended March 31, 2026

Thousands of

U.S. Dollars
Millions of Yen (Note 1)
2026 2025 2026
INCOME:
Interest income:
Interest on loans and discounts ¥ 79,528 ¥ 60,693 $ 497,423
Interest and dividends on trading account and
investment securities 51,047 47,075 319,283
Other 3,350 2,831 20,953
Trust fees (Note 31) 32 27 200
Fees and commissions (Notes 30 and 31) 26,612 23,705 166,449
Other operating income (Note 21) 15,905 16,852 99,480
Gains on sales of investment securities 29,298 16,537 183,249
Gains on sales of money held in trust 4,755 2,114 29,741
Gains on reversal of reserve for loan losses 851
Other income (Note 22) 676 864 4,228
Total income 211,208 171,553 1,321,040
EXPENSES:
Interest expense:
Interest on deposits 17,322 5,816 108,343
Interest on borrowings and rediscounts 1,022 764 6,392
Other 1,805 977 11,289
Fees and commissions 6,225 6,124 38,935
Other operating expenses (Note 23) 43,641 46,387 272,960
General and administrative expenses 55,360 52,524 346,259
Losses on sales of investment securities 2,477 93 15,492
Provision for reserve for loan losses 3,567 22,310
Other expenses (Notes 10 and 24) 1,373 2,599 8,587
Total expenses 132,796 115,288 830,597
INCOME BEFORE INCOME TAXES 78,412 56,265 490,442
INCOME TAXES (Note 25):
Current 24,514 16,089 153,327
Deferred (109) 905 (681)
Total income taxes 24,404 16,994 152,639
NET INCOME 54,007 39,270 337,797
NET INCOME ATTRIBUTABLE TO OWNERS OF THE PARENT ¥ 54,007 ¥ 39,270 $ 337,797
Yen U.S. Dollars
PER SHARE OF COMMON STOCK (Note 33):
Basic net income* ¥ 242.22 ¥ 176.50 $ 1.51
Cash dividends applicable to the year 260.00 175.00 1.62

* The Bank conducted a three for one split of its common stock effective April 1, 2026. Basic net income is calculated

assuming that the stock split was conducted on April 1, 2024.
See notes to consolidated financial statements.

— Consolidated Statement of Comprehensive Income —

THE 77 BANK, LTD. AND CONSOLIDATED SUBSIDIARIES
Year Ended March 31, 2026

Thousands of

U.S. Dollars
Millions of Yen (Note 1)
2026 2025 2026
NET INCOME ¥ 54,007 ¥ 39,270 $337,797
OTHER COMPREHENSIVE INCOME (LOSS) (Note 26):
Unrealized gains (losses) on available-for-sale securities 70,836 (54,535) 443,057
Deferred gains (losses) on derivatives under hedge accounting 85 (176) 531
Defined retirement benefit plans 8,386 (1,661) 52,451
Total other comprehensive income (loss) 79,308 (56,373) 496,047
COMPREHENSIVE INCOME (LOSS) ¥133,315 ¥(17,103) $833,844
TOTAL COMPREHENSIVE INCOME (LOSS) ATTRIBUTABLE TO—
Owners of the parent ¥133,315 ¥(17,103) $833,844

See notes to consolidated financial statements.
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— Consolidated Statement of Changes in Equity —

THE 77 BANK, LTD. AND CONSOLIDATED SUBSIDIARIES
Year Ended March 31, 2026

Thousands Millions of Yen
Accumulated Other Comprehensive Income
Number of Deferred
Shares of Unrealized  Losses on
Common Gainson  Derivatives ~ Defined
Stock Common Capital Retained ~ Treasury Available-for- under Hedge Retirement Total
Outstanding  Stock Surplus Earnings Stock  Sale Securities Accounting Benefit Plans  Equity
BALANCE, APRIL 1, 2024 74,086 ¥24,658 ¥20,076  ¥433,580 ¥(6,145) ¥125,123 ¥ (95 ¥ 4503 ¥601,700
Net income attributable
to owners of the parent 39,270 39,270
Cash dividends, ¥145.00
per share (10,841) (10,841)
Purchase of treasury stock (130) (558) (558)
Sales of treasury stock 236 274 473 747
Net change in the year (54,535) (176) (1,661)  (56,373)
BALANCE, MARCH 31, 2025 74,192 24,658 20,350 462,009 (6,230) 70,587 (272) 2,842 573,945
Net income attributable
to owners of the parent 54,007 54,007
Cash dividends, ¥210.50
per share (15,751) (15,751)
Purchase of treasury stock 2) (14) (14)
Sales of treasury stock 175 408 409
Net change in the year 70,836 85 8,386 79,308
BALANCE, MARCH 31, 2026 74,366 ¥24,658 ¥20,351  ¥500,264 ¥(5,836) ¥141,423 ¥(187)  ¥11,228  ¥691,904

Note: Number of shares of common stock outstanding in the above table represents the amounts before the stock split.

Thousands of U.S. Dollars (Note 1)

Accumulated Other Comprehensive Income

Deferred
Unrealized  Losses on
Gainson  Derivatives  Defined
Common Capital Retained  Treasury Available-for- under Hedge Retirement Total
Stock Surplus Earnings Stock  Sale Securities Accounting Benefit Plans  Equity
BALANCE, MARCH 31, 2025 $154,228  $127,282 $2,889,723  $(38,966)  $441,499 $(1,701)  $17,775 $3,589,848
Net income attributable
to owners of the parent 337,797 337,797
Cash dividends, $1.31
per share (98,517) (98,517)
Purchase of treasury stock (87) (87)
Sales of treasury stock 2,551 2,558
Net change in the year 443,057 531 52,451 496,047
BALANCE, MARCH 31, 2026 $154,228  $127,289 $3,128,996  $(36,502) $884,557 $(1,169)  $70,227 $4,327,645

See notes to consolidated financial statements.



— Consolidated Statement of Cash Flows —
THE 77 BANK, LTD. AND CONSOLIDATED SUBSIDIARIES
Year Ended March 31, 2026

Thousands of
U.S. Dollars
Millions of Yen (Note 1)
2026 2025 2026
OPERATING ACTIVITIES:
Income before income taxes ¥ 78412 ¥ 56,265 $ 490,442
Adjustments for:
Income taxes—paid (17,525) (17,093) (109,613)
Depreciation and amortization 2,947 2,853 18,432
Losses on impairment of fixed assets 56 7 350
Net change in reserve for loan losses 1,951 (3,692) 12,202
Net change in reserve for contingent losses 94 21 587
Net change in reserve for stock-based benefits (212) (22) (1,325)
Net change in asset for employees’ retirement benefits (863) (1,336) (5,397)
Net change in liability for employees’ retirement benefits (825) (741) (5,160)
Interest income (133,927) (110,600) (837,672)
Interest expense 20,150 7,558 126,032
(Gains) losses on investment securities—net (1,981) 4,723 (12,390)
Gains on money held in trust—net (4,747) (1,134) (29,691)
Foreign exchange (gains) losses—net (11,004) 2,733 (68,826)
Gains on sales and disposals of fixed assets—net (48) (191) (300)
Net change in loans and bills discounted (433,325) (316,062) (2,710,313)
Net change in deposits (12,923) 25,787 (80,829)
Net change in borrowed money (except for subordinated loans) (134,756) (127,617) (842,857)
Net change in due from banks (except for the Bank of Japan) (240) 8,837 (1,501)
Net change in call loans and bills bought 92,509 (93,243) 578,615
Net change in call money and bills sold (20,564) 28,558 (128,621)
Net change in payables under securities lending transactions (1,461) (7,558) (9,138)
Net change in trading account securities 398 13,017 2,489
Net change in foreign exchanges (assets) 884 (2,902) 5,529
Net change in foreign exchanges (liabilities) (314) 252 (1,963)
Net change in lease receivables and investments in leases (2,002) (2,777) (12,521)
Net change in borrowed money from trust account 927 1,098 5,798
Interest received 132,799 111,455 830,616
Interest paid (17,636) (5,749) (110,307)
Other—net 8,612 90,370 53,865
Total adjustments (533,029) (393,446) (3,333,931)
Net cash used in operating activities—(Forward) ¥ (454,616) ¥ (337,181) $(2,843,482)
INVESTING ACTIVITIES:
Purchases of investment securities (644,066) (595,298) (4,028,433)
Proceeds from sales of investment securities 248,004 354,660 1,551,188
Proceeds from maturity of investment securities 464,233 309,859 2,903,633
Proceeds from dispositions of money held in trust 4,406 2,036 27,558
Purchases of tangible fixed assets (1,917) (3,143) (11,990)
Proceeds from sales of tangible fixed assets 371 993 2,320
Purchases of intangible fixed assets (33) (11) (206)
Payment for execution of asset retirement obligations (144) (900)
Net cash provided by investing activities 70,853 69,096 443,163
FINANCING ACTIVITIES:
Purchases of treasury stock (14) (558) (87)
Proceeds from sales of treasury stock 1 548 6
Dividends paid (15,733) (10,818) (98,405)
Net cash used in financing activities (15,746) (10,828) (98,486)
FOREIGN CURRENCY TRANSLATION ADJUSTMENTS ON CASH AND CASH EQUIVALENTS 3 (1) 18
NET DECREASE IN CASH AND CASH EQUIVALENTS (399,506) (278,914) (2,498,786)
CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR 1,000,682 1,279,596 6,258,956
CASH AND CASH EQUIVALENTS, END OF YEAR (Note 4) ¥ 601,175 ¥1,000,682 $ 3,760,163

See notes to consolidated financial statements.
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— Notes to Consolidated Financial Statements —

THE 77 BANK, LTD. AND CONSOLIDATED SUBSIDIARIES
Year Ended March 31, 2026

1. BASIS OF PRESENTING CONSOLIDATED
FINANCIAL STATEMENTS

The accompanying consolidated financial statements
have been prepared in accordance with the provisions set
forth in the Japanese Financial Instruments and
Exchange Act and its related accounting regulations and
the Enforcement Regulation for the Banking Law of Japan
(the “Banking Law”), and in accordance with accounting
principles generally accepted in Japan, which are different
in certain respects as to the application and disclosure
requirements of International Financial Reporting
Standards.

In preparing these consolidated financial statements,
certain reclassifications and rearrangements have been
made to the consolidated financial statements issued
domestically in order to present them in a form which is
more familiar to readers outside Japan. In addition,
certain reclassifications have been made to the 2025
consolidated financial statements to conform to the
classifications used in 2026.

In accordance with the Japanese Financial Instruments
and Exchange Act and other relevant regulations, all
Japanese yen figures in the consolidated financial
statements have been rounded down to the nearest
million yen, except for per share data. Accordingly, the
total of each account may not be equal to the combined
total of individual items. Also, U.S. dollar amounts have
been rounded down to the nearest thousand dollars.

The consolidated financial statements are stated in
Japanese yen, the currency of the country in which The
77 Bank, Ltd. (the “Bank”) is incorporated and operates.
The translations of Japanese yen amounts into U.S.
dollar amounts are included solely for the convenience of
readers outside Japan and have been made at the rate of
¥159.88 to U.S.$1, the approximate rate of exchange as
of March 31, 2026. Such translations should not be
construed as representations that the Japanese yen
amounts could be converted into U.S. dollars at that or
any other rate.

2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

a. Consolidation—The consolidated financial statements
include the accounts of the Bank and its significant
subsidiaries (collectively, the “Companies”). There were
12 (10 in 2025) consolidated subsidiaries as of March 31,
2026.

Under the control and influence concepts, those
companies in which the Bank, directly or indirectly, is able
to exercise control over operations are fully consolidated.

All significant intercompany balances and transactions
have been eliminated in consolidation. All material
unrealized profits included in assets resulting from
transactions within the Companies are eliminated in
consolidation.

Among the consolidated subsidiaries, 2 subsidiaries
close their accounts on December 31 and their financial
statements as of that date are used for consolidation. For
significant transactions that occur between that closing
date and the consolidated closing date, necessary
adjustments are made. The fiscal year end of the other

10 subsidiaries is March 31, which is the same as the
consolidated closing date.

(1) Scope of consolidation

Consolidated Subsidiaries

77 Partners Investment Limited Partnership 1 has been
included in the scope of consolidation from the year
ended March 31, 2026, due to an increase in materiality.

In addition, newly established 77 Partners Investment
Limited Partnership 2 has been included in the scope of
consolidation from the year ended March 31, 2026.
Unconsolidated Subsidiaries

77 NEXT CONSULTING PTE. LTD.

77 Capital Co., Ltd.

77 New Business Investment Limited Partnership

77 Strategic Investment Limited Partnership

77 Capital Investment Limited Partnership 2

77 Strategic Investment Limited Partnership 2

77 Capital Investment Limited Partnership 3

Unconsolidated subsidiaries are excluded from the
scope of consolidation because they are not material to
the consolidated financial statements in terms of total
assets, income, net income (corresponding to the Bank’s
share), retained earnings (corresponding to the Bank’s
share) and accumulated other comprehensive income
(corresponding to the Bank’s share).

77 Capital Investment Limited Partnership 3 was newly
established during the year ended March 31, 2026, and
was classified as an unconsolidated subsidiary.
Companies Not Deemed as Subsidiaries While the
Majority of Their Voting Rights Are Held by the Bank
on Its Own Account

ORIl GIKEN LTD.

CADCAM Co., Ltd.

Yonezawa Seimitsu Co., Ltd.

GENKIYA GROUP Co., Ltd.

SANSEI ISAWA CO., LTD.

These companies are not treated as subsidiaries
because the Bank’s unconsolidated subsidiaries engaged
in investment and related businesses made investments
in these companies for investment and fostering
purposes, not for the purpose of making them
subsidiaries.

(2) Equity method
Unconsolidated Subsidiaries Accounted for by the
Equity Method
Not applicable
Affiliates Accounted for by the Equity Method
Not applicable
Unconsolidated Subsidiaries Not Accounted for by
the Equity Method

77 NEXT CONSULTING PTE. LTD.

77 Capital Co., Ltd.

77 New Business Investment Limited Partnership

77 Strategic Investment Limited Partnership

77 Capital Investment Limited Partnership 2

77 Strategic Investment Limited Partnership 2

77 Capital Investment Limited Partnership 3

These companies are excluded from the scope of
equity method accounting because they are not material
to the consolidated financial statements in terms of net
income (corresponding to the Bank’s share), retained



earnings (corresponding to the Bank’s share) and
accumulated other comprehensive income
(corresponding to the Bank’s share).

77 Capital Investment Limited Partnership 3 was newly
established during the year ended March 31, 2026, and
was classified as an unconsolidated subsidiary not
accounted for by the equity method.

Affiliates Not Accounted for by the Equity Method
Not applicable

b.Business Combinations—Business combinations are
accounted for using the purchase method. Acquisition-
related costs, such as advisory fees or professional fees,
are accounted for as expenses in the periods in which the
costs are incurred. If the initial accounting for a business
combination is incomplete by the end of the reporting
period in which the business combination occurs, an
acquirer shall report in its financial statements provisional
amounts for the items for which the accounting is
incomplete. During the measurement period, which shall
not exceed one year from the acquisition, the acquirer
shall retrospectively adjust the provisional amounts
recognized at the acquisition date to reflect new
information obtained about facts and circumstances that
existed as of the acquisition date and that would have
affected the measurement of the amounts recognized as
of that date. Such adjustments shall be recognized as if
the accounting for the business combination had been
completed at the acquisition date. A parent’s ownership
interest in a subsidiary might change if the parent
purchases or sells ownership interests in its subsidiary.
The carrying amount of noncontrolling interest is adjusted
to reflect the change in the parent’s ownership interest in
its subsidiary while the parent retains its controlling
interest in its subsidiary. Any difference between the fair
value of the consideration received or paid and the
amount by which the noncontrolling interest is adjusted is
accounted for as capital surplus as long as the parent
retains control over its subsidiary.

c. Cash and Cash Equivalents—For the purpose of the
consolidated statement of cash flows, cash and cash
equivalents represent cash and amounts due from the
Bank of Japan.

d. Trading Account Securities, Investment Securities
and Money Held in Trust—Securities other than
investments in affiliates are classified into three categories,
based principally on the Companies’ intent, as follows: (1)
trading account securities, which are held for the purpose
of earning capital gains in the near term, are reported at
fair value and the related unrealized gains and losses are
included in earnings; (2) held-to-maturity debt securities,
which are expected to be held to maturity with the positive
intent and ability to hold to maturity, are reported at
amortized cost; and (3) available-for-sale securities, which
are not classified as either of the aforementioned
securities, are reported at fair value with unrealized gains
and losses, net of applicable taxes, reported in a separate
component of equity; however, equity securities, etc. which
do not have a market price are reported at cost determined
by the moving-average method.

The cost of trading account securities and available-for-
sale securities sold is determined based on the moving-
average method.

In addition, investments in unconsolidated subsidiaries
not accounted for by the equity method are reported at
cost determined by the moving-average method.

For other-than-temporary declines in fair value,
investment securities are reduced to net realizable value
by a charge to income.

Securities included in money held in trust are also
classified and accounted for using the same method as
above.

The components of trust assets are accounted for based
on the standard appropriate for each asset type.
Instruments held in trust for trading purposes are recorded
at fair value and unrealized gains and losses are recorded
in other income/expenses. Instruments held in trust
classified as available-for-sale are recorded at fair value
with the corresponding unrealized gains/losses recorded
directly in a separate component of equity. Instruments
held in trust classified as held to maturity are carried at
amortized cost.

e. Tangible Fixed Assets—Tangible fixed assets are
stated at cost less accumulated depreciation and gains
deferred on the sale and replacement of certain assets.
Depreciation of tangible fixed assets, except for lease
assets, is mainly computed using the declining-balance
method at rates based on the estimated useful lives of
the assets. The range of useful lives is principally from 5
to 31 years for buildings and from 4 to 20 years for
equipment. Lease assets under finance lease
transactions, in which substantial ownership is not
deemed to have been transferred, are depreciated using
the straight-line method over the lease term. The salvage
value is zero or the guaranteed amounts if specified in
the lease contracts (see Note 2.0).

f. Intangible Fixed Assets—The amortization of
intangible fixed assets is calculated using the straight-line
method. Capitalized costs of computer software
developed/obtained for internal use are amortized using
the straight-line method over the estimated useful lives of
five years.

g. Long-Lived Assets—The Companies review their
long-lived assets for impairment whenever events or
changes in circumstances indicate the carrying amount of
an asset or asset group may not be recoverable. An
impairment loss would be recognized if the carrying
amount of an asset or asset group exceeds the sum of
the undiscounted future cash flows expected to result
from the continued use and eventual disposition of the
asset or asset group. The impairment loss would be
measured as the amount by which the carrying amount of
the asset exceeds its recoverable amount, which is the
higher of the discounted cash flows (“DCFs”) from the
continued use and eventual disposition of the asset or the
net selling price at disposition.

h. Foreign Currency Items—Assets and liabilities
denominated in foreign currencies held by the Bank at
year-end are translated into Japanese yen at the current
exchange rates in effect at each consolidated balance
sheet date. Exchange gains and losses are recognized in
the fiscal periods in which they occur.

i. Reserve for Loan Losses—The Bank determines the
amount of the reserve for loan losses by means of
management’s judgment and assessment of future losses
based on internal rules for write offs and provisions.

For loans to borrowers classified as legally bankrupt or
virtually bankrupt, the Bank fully provides the net amount of
loans and estimated collectible amounts by collateral or

THE 77 BANK FINANCIAL REPORT



guarantees. Regarding loans to borrowers classified as
possibly bankrupt, a specific reserve is provided to the
necessary extent for the net amount of loans and estimated
collectible amounts by collateral or guarantees.

For large debtors who are possibly bankrupt and debtors
requiring special attention, if the cash flows from collection
of the principal and interest can be reasonably estimated,
the reserve is provided based on the difference between
the relevant cash flows discounted by the initial contractual
interest rates and the carrying amounts of the loans.

The reserve for other loan loss is recorded principally at
the amount of estimated losses over the next two or three
years. Estimated losses are determined by calculating a
loss rate based on the average of actual loss rate over the
past certain period, which is calculated with credit loss
experience over two or three years. Adjustments are to be
made as necessary in light of future outlook and other
factors.

All the loans are assessed by sales related department in
accordance with the self-assessment standard and the
results are audited by asset audit department independent
from the sales related department.

The Bank’s subsidiaries determine the reserve for loan
losses based on the actual loss rate or estimated collectible
amounts in accordance with the self-assessment standard.

(Notes)

1. Debtor classification is defined as below in compliance
with the classification provided in “Practical Guideline
on Self-Assessment of Assets and Audit of Bad Debts
and Reserve for Loan Losses of Banks and Other
Financial Institutions” (the Japanese Institute of
Certified Public Accountants (the “JICPA”) Special
Audit Committee Report No. 4 for Banks and Other
Financial Institutions issued on April 14, 2022), that is,
“normal debtors,” “debtors requiring caution,” “possibly
bankrupt debtors,” “virtually bankrupt debtors” and
“legally bankrupt debtors.”

Category Criteria

Legally Debtors who are legally or formally

bankrupt bankrupt

Virtually Debtors who are virtually bankrupt,

bankrupt experiencing serious financial difficulty
with no prospect of a turnaround,
although there are no existence of facts
of legal or formal bankruptcy

Possibly Debtors who are in financial difficulty

bankrupt and likely to become bankrupt in the
future, although they are not currently
bankrupt

Caution Debtors who have issues concerning
lending conditions, debtors who have
issues concerning the status of
fulfilment of obligations or debtors who
are in the red, experiencing sluggish or
unstable performances

Special Of the debtors classified as caution,

attention those whose debts, either partially or
wholly, require special attention

Normal Debtors whose performance is

favorable and who are considered to
have no specific issues regarding
financial conditions

2. The loss rate is in principle defined as the average rate
of bad debts for a total of ten calculation periods
consisting of the recent five calculation periods on a
consolidated fiscal year-end basis and the recent five
calculation periods on an interim consolidated fiscal
year-end basis, but comparisons with the average rate
of bad debts for a total of four calculation periods
consisting of the recent two calculation periods on a
consolidated fiscal year-end basis and the recent two
calculation periods on an interim consolidated fiscal
year-end basis are also taken into account in the
calculation. Also, necessary adjustments are made by
referring to the average rate of bad debts for a number
of calculation periods to appropriately incorporate the
risk during the recession period.

J- Reserve for Stock-Based Benefits—Reserve for
stock-based benefits is provided for the grants of the
Bank’s shares to directors, etc. in accordance with the
stock grant program based on the estimated stock-based
benefits liabilities as of the fiscal year end.

k. Reserve for Contingent Losses—Reserve for
contingent losses is provided for the future estimated
payments of burden money to the Credit Guarantee
Corporations based on the historical experience of
subrogation.

I. Employees’ Retirement and Pension Plans—In
calculation of projected benefit obligations, expected
benefits are attributed to periods on a benefit formula
basis. Treatment of prior service cost and actuarial gains
and losses is as follows:

Prior service cost is charged to expenses when
incurred.

Unrecognized actuarial gains and losses are amortized
by the straight-line method from the following fiscal year
after the fiscal year when they were incurred over a
definite period (10 years) with the employees’ average
remaining service period when incurred.

Consolidated subsidiaries apply a shortcut method
whereby the amount of the retirement benefits required to
be paid if all the employees voluntarily retired at the end
of the fiscal year is regarded as projected benefit
obligations in determining the liability for employees’
retirement benefits and net periodic retirement benefit
costs.

m. Asset Retirement Obligations—The asset retirement
obligation is recognized as the sum of the DCFs required
for the future asset retirement and is recorded in the
period in which the obligation is incurred if a reasonable
estimate can be made. If a reasonable estimate of the
asset retirement obligation cannot be made in the period
the asset retirement obligation is incurred, the liability
should be recognized when a reasonable estimate of the
asset retirement obligation can be made. Upon initial
recognition of a liability for an asset retirement obligation,
an asset retirement cost is capitalized by increasing the
carrying amount of the related fixed asset by the amount
of the liability. The asset retirement cost is subsequently
allocated to expense through depreciation over the
remaining useful life of the asset. Over time, the liability is
accreted to its present value each period. Any subsequent
revisions to the timing or the amount of the original
estimate of undiscounted cash flows are reflected as an
increase or a decrease in the carrying amount of the
liability and the capitalized amount of the related asset
retirement cost.



n. Accounting for Significant Revenue and
Expenses—On March 31, 2020, the Accounting
Standards Board of Japan (“ASBJ”) issued ASBJ
Statement No. 29, “Accounting Standard for Revenue
Recognition.” The Bank has applied this standard and
recognizes revenue when control of a promised good or
service is transferred to a customer in an amount that
reflects the consideration to which the Bank expects to be
entitled in exchange for those goods and services.

o.Leases

As a lessee

Finance lease transactions are capitalized to recognize
lease assets and lease obligations in the consolidated
balance sheet.

As a lessor

All finance leases that are deemed to transfer ownership
of the leased property to the lessee are recognized as
lease receivables, and all finance leases that are deemed
not to transfer ownership of the leased property to the
lessee are recognized as investments in leases.

p. Income Taxes—The provision for income taxes is
computed based on the pretax income included in the
consolidated statement of income. The asset and liability
approach is used to recognize deferred tax assets and
liabilities for the expected future tax consequences of
temporary differences between the carrying amounts and
the tax bases of assets and liabilities. Deferred taxes are
measured by applying currently enacted tax laws to the
temporary differences.

q. Derivatives and Hedging Activities—It is the Bank’s
policy to use derivative financial instruments
(“derivatives”) primarily for the purpose of reducing
market risks associated with its assets and liabilities. The
Bank also utilizes derivatives to meet the needs of its
clients while entering into derivatives as a part of its
trading activities. The Bank enters into interest rate swaps
and interest rate swaptions as a means of hedging its
interest rate risk on certain loans and investment
securities and to meet the needs of its clients. The Bank
also enters into currency swaps, foreign exchange
forward contracts, and currency options to hedge foreign
currency exchange risk associated with its assets and
liabilities denominated in foreign currencies and to meet
the needs of its clients.

Derivatives are recognized as either assets or liabilities
and measured at fair value. Gains or losses on derivative
transactions are recognized in the consolidated statement
of income. If derivatives qualify for hedge accounting
because of high correlation and effectiveness between
the hedging instruments and the hedged items, the gains
or losses on derivatives are deferred until maturity of the
hedged transactions.

The interest rate swaps which qualify for hedge
accounting and meet specific matching criteria are not
remeasured at market value, but the differential paid or
received under the swap agreements is recognized and
included in interest expense or income (special matching
criteria).

r. Per Share Information—Basic net income per share is
computed by dividing net income attributable to common
stockholders by the weighted-average number of
common shares outstanding for the period, retroactively
adjusted for stock splits or share consolidation.

Cash dividends per share presented in the consolidated
statement of income are dividends applicable to the
respective years including dividends to be paid after the
end of the year.

s. Unapplied Accounting Standards, Etc.—On
September 13, 2024, the ASBJ issued ASBJ Statement
No. 34, “Accounting Standard for Leases,” ASBJ
Guidance No. 33, “Implementation Guidance on
Accounting Standard for Leases,” and other related
revisions including accounting standards, implementation
guidance, practical solutions, and transferred guidance.

These standards and guidance prescribe the
accounting treatment for recording assets and liabilities
for all leases held by lessees in the same manner as
international accounting standards.

The Bank plans to apply these standards and guidance
from the beginning of the year starting April 1, 2027, and
is currently evaluating the impact of this application.

3. SIGNIFICANT ACCOUNTING ESTIMATES

Reserve for Loan Losses

Loans and bills discounted and related items constitute a

relatively large portion of the total assets in the

consolidated balance sheet, and recording of reserve for

loan losses has a significant impact on the financial

position and results of operations. Therefore, the Bank

considers reserve for loan losses as a significant

accounting estimate.

(1) Amount recorded in the consolidated financial
statements as of March 31, 2026 and 2025

Thousands of

Millions of Yen U.S. Dollars
2026 2025 2026
Reserve for loan losses ¥60,274  ¥58,323  $376,995

(2) Information about the details of significant accounting
estimates for the identified item
i. Computation method
The method of computing reserve for loan losses is
stated in “i. Reserve for Loan Losses” under Note 2,
“Summary of Significant Accounting Policies.”
ii. Main assumptions
Main assumptions are the future prospects used in
the assessment of debtor classification.

Debtor classification is assessed by
comprehensively taking into account profitability
projections, reasonableness of management
improvement plans, status of support from financial
institutions, etc., based on the characteristics of the
industry to which the debtor belongs, after verifying
the debtor’s ability to repay the debts based on the
financial position, cash management, cash flows,
etc. of the debtor and confirming the lending
conditions and the status of its fulfilment.

In addition, the Bank makes an assumption that
debtors whose performance has been deteriorated
due to decreased sales caused by the spread of
COVID-19 are exposed to higher potential risk.
Based on such assumption, with respect to debtors
for whom the Bank has certain claims and whose
loan terms were relaxed due to such deteriorating
performance, the loss rate is deemed to be
equivalent to that of debtors who are downgraded in
classification in terms of higher uncertainties about
future projection and other factors, and a reserve for
loan losses is recorded accordingly.
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For some project finance loans, the Bank records
reserve for loan losses on the basis of estimated
cash flows, etc. concerning the collection of loan
principal and receipt of interest assuming that the
profitability of those projects will deteriorate to a
certain extent due to risks such as a sharp rise in
procurement costs.

.Impact on the consolidated financial statements for
the following fiscal year

If the assumptions used in the initial estimates
change due to changes in the debtors’
performances, this may have a significant impact on
reserve for loan losses in the consolidated financial
statements for the following fiscal year.

4. CASH AND CASH EQUIVALENTS

The reconciliation of cash and cash equivalents at the
end of the year and cash and due from banks in the
consolidated balance sheet as of March 31, 2026 and
2025, was as follows:
Thousands of
Millions of Yen U.S. Dollars
2026 2025 2026

¥601,976 ¥1,001,241 $3,765,173

Cash and due from banks
Due from banks, excluding
due from the Bank of Japan (800) (559) (5,003)

Cash and cash equivalents
at the end of year

¥601,175 ¥1,000,682 $3,760,163

5. TRADING ACCOUNT SECURITIES AND
INVESTMENT SECURITIES

Trading account securities as of March 31, 2026 and
2025, consisted of the following:

Thousands of

Millions of Yen U.S. Dollars
2026 2025 2026
National government bonds ¥ 51 ¥ 25 § 318
Local government bonds 2,861 3,286 17,894
Total ¥2,912 ¥3311 $18,213

Investment securities as of March 31, 2026 and 2025,
consisted of the following:

Thousands of

Millions of Yen U.S. Dollars
2026 2025 2026
National government bonds ¥ 504,430 ¥ 465,022 $ 3,155,053
Local government bonds 543,679 590,711 3,400,544
Corporate bonds 654,161 674,748 4,091,574
Equity securities 279,317 191,857 1,747,041
Other securities 987,190 996,868 6,174,568
Total ¥2,968,779 ¥2,919,208 $18,568,795

Investment in unconsolidated subsidiaries in the
amount of ¥1,506 million ($9,419 thousand) and ¥1,506
million, and investment in interest in partnership in the
amount of ¥5,870 million ($36,715 thousand) and ¥6,745
million are included in the above equity securities and
other securities as of March 31, 2026 and 2025,
respectively.

The carrying amounts and aggregate fair values of
securities as of March 31, 2026 and 2025, were as
follows:

Securities below include trading account securities and
investment securities:

Millions of Yen
2026
Unrealized Unrealized Fair
Cost Gains Losses Value

Securities classified as:
Trading ¥ 2912
Available-for-sale:

Equity securities ¥ 62,678 ¥207,643 ¥ 308 270,014
Debt securities 1,778,668 8 82,329 1,696,347
Other securities 905,633 84,962 15,706 974,889
Held-to-maturity 5,924 173 5,750
Millions of Yen
2025
Unrealized Unrealized Fair
Cost Gains Losses Value

Securities classified as:
Trading ¥ 331
Available-for-sale:

Equity securiies ¥ 61,003 ¥ 127,412 ¥ 704 187,711
Debt securities 1,790,201 67 63,762 1,726,507
Other securities 951,639 53,486 20,838 984,286
Held-to-maturity 3,974 92 3,881
Thousands of U.S. Dollars
2026
Unrealized Unrealized Fair
Cost Gains Losses Value

Securities classified as:
Trading $ 18,213
Available-for-sale:
Equity securities $ 392,031 $1,298,742
Debt securities 11,125,018 50 514,942 10,610,126
Other securities 5,664,454 531,411 98,236 6,097,629
Held-to-maturity 37,052 1,082 35,964

Securities, other than trading account securities
(excluding equity securities, etc. and investments in
partnerships which do not have a market price), whose
fair value significantly declined compared with the
acquisition cost and whose fair value is not considered
likely to recover to their acquisition cost, are written down
to the respective fair value. The related losses on
revaluation are charged to income for the fiscal year.

No impairment loss was recognized for the year ended
March 31, 2026, while impairment losses were
recognized for available-for-sale securities in the amount
of ¥37 million, consisting of ¥34 million on equity
securities and ¥2 million on other securities for the year
ended March 31, 2025.

The criteria for determining whether the fair value has
“significantly declined” are defined based on the asset
classification of the issuer in the internal standards for
asset quality self-assessment as follows:

(a) Normal issuers: Fair value declined by 50% or more
of the acquisition cost, or fair value declined
between 30% and 50% and average fair value
during the past one month declined by 50% or more
(30% or more for issuers who have credit risk more
than a certain level).

(b) Caution issuers: Fair value declined by 30% or more
of the acquisition cost.

(c) Legally bankrupt, virtually bankrupt, and possibly
bankrupt issuers: Fair value is lower than the
acquisition cost.

$ 1,926 1,688,854




Caution issuers represent debtors who require careful
management going forward, and normal issuers represent
debtors other than legally bankrupt, virtually bankrupt,
possibly bankrupt, and caution issuers.

Proceeds from sales of available-for-sale securities for
the years ended March 31, 2026 and 2025, were
¥240,491 million ($1,504,196 thousand) and ¥362,172
million, respectively. Gross realized gains and losses on
these sales, computed on a moving average cost basis,
were ¥30,083 million ($188,159 thousand) and ¥22,022
million ($137,740 thousand), respectively, for the year
ended March 31, 2026, and ¥19,304 million and ¥19,897
million, respectively, for the year ended March 31, 2025.

Unrealized gains on available-for-sale securities as of
March 31, 2026 and 2025, consisted of the following:

Thousands of
Millions of Yen U.S. Dollars
2026 2025 2026

Valuation differences:
Available-for-sale securities ¥194,031 ¥ 95467 $1,213,603

Available-for-sale money
held in trust

Deferred tax liabilities

Unrealized gains on available-
for-sale securities

10,155
(62,762)

5,782
(30,663)

63,516
(392,556)

¥141,423 ¥ 70,587 $ 884,557

6. MONEY HELD IN TRUST

The carrying amounts and aggregate fair values of money
held in trust as of March 31, 2026 and 2025, were as
follows:

Millions of Yen
2026
Unrealized Unrealized Fair
Cost Gains Losses Value
Money held in trust
classified as:
Trading ¥ 90,605
Available-for-sale  ¥21,581 ¥10,155 31,736
Total ¥21,581 ¥10,155 ¥122,341
Millions of Yen
2025
Unrealized Unrealized Fair
Cost Gains Losses Value
Money held in trust
classified as:
Trading ¥ 90,264
Available-for-sale  ¥21,581  ¥5782 27,364
Total ¥21,581 ¥5,782 ¥117,628
Thousands of U.S. Dollars
2026
Unrealized Unrealized Fair
Cost Gains Losses Value
Money held in trust
classified as:
Trading $566,706
Available-for-sale $134,982 $63,516 198,498
Total $134,982 $63,516 $765,205

Investment securities constituting trust properties of
available-for-sale money held in trust, whose fair value
significantly declined compared with the acquisition cost
and whose fair value is not considered likely to recover to
their acquisition cost, are written down to the respective
fair value.

No impairment loss was recognized for money held in
trust for the years ended March 31, 2026 and 2025.

7. LOANS AND BILLS DISCOUNTED

Loans and bills discounted as of March 31, 2026 and
2025, consisted of the following:

Thousands of

Millions of Yen U.S. Dollars
2026 2025 2026
Bills discounted ¥ 1742% 2813$% 10,895
Loans on bills 112,879 114,742 706,023
Loans on deeds 5,681,858 5,292,648 35,538,266
Overdrafts 807,424 760,374 5,050,187
Total ¥6,603,904 ¥6,170,579 $41,305,379

Bills Discounted

Bills discounted are accounted for as financial
transactions in accordance with “Treatment of Accounting
and Auditing of Application of Accounting Standard for
Financial Instruments in the Banking Industry” (JICPA
Industry Committee Practical Guideline No. 24). The
Bank has rights to sell or pledge these bills discounted.
The total of the face value of bills discounted was ¥1,742
million ($10,895 thousand) and ¥2,813 million as of
March 31, 2026 and 2025, respectively.
Non-performing Loans

Loans based on the Banking Act and the Act on
Emergency Measures for the Revitalization of the
Financial Functions are as follows:

Loans are comprised of items recorded in the accounts
of corporate bonds included in “Investment securities” in
the consolidated balance sheet (limited to those for which
redemption of the principal and payment of interest is
guaranteed in whole or in part and those issued through
private placement of securities (as provided by paragraph
3 of Article 2 of the Financial Instruments and Exchange
Act)); loans and bills discounted; foreign exchanges
(assets); accrued interest and suspense payments
included in “Other assets,” customers’ liabilities for
acceptances and guarantees; and securities used in
securities lending transactions, if such transactions are
performed as described in the accompanying note
(limited to those under a loan-for-use or lease contract).

Thousands of

Millions of Yen U.S. Dollars
2026 2025 2026
Loans to bankrupt and
quasi-bankrupt borrowers ¥ 20,275 ¥ 11,321 $ 126,813
Doubtful loans 75,222 81,843 470,490
Substandard loans 30,641 32,364 191,649
Delinquent loans past due
three months or more 2,151 2,433 13,453
Restructured loans 28,489 29,930 178,189
Sub-total 126,139 125,530 788,960
Normal loans 6,566,615 6,129,815 41,072,147
Total ¥6,692,754 ¥6,255,346 $41,861,108

Loans to bankrupt and quasi-bankrupt borrowers are
loans to borrowers who have fallen into bankruptcy due
to initiation of bankruptcy proceedings, reorganization
proceedings, petition for commencement of rehabilitation
proceedings, or other reasons, and similar loans.

Doubtful loans are loans for which the borrower has not
yet entered into bankruptcy, but the financial condition
and business performance of the borrower have
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deteriorated and it is highly probable that the principal
cannot be collected and interest cannot be received as
agreed, and those that do not fall under loans to bankrupt
and quasi-bankrupt borrowers.

Delinquent loans past due three months or more are
loans with principal or interest unpaid for three months or
more from the day after the agreed-upon payment date,
and those that do not fall under loans to bankrupt and
quasi-bankrupt borrowers or doubtful loans.

Restructured loans are loans that provide certain
concessions favorable to the borrowers with the intent of
facilitating the borrowers’ restructuring or otherwise
supporting them, such as by reducing or exempting
interest, postponing principal or interest payments,
releasing credits, or providing other benefits to the
borrowers. Restructured loans exclude loans to bankrupt
and quasi-bankrupt borrowers, doubtful loans, and
delinquent loans past due three months or more.

Normal loans are those that do not contain any problem
with the borrowers’ financial conditions or business
performance, and are not classified in any of the above
categories.

The amounts of the above loans are before deducting
reserve for loan losses.

8. FOREIGN EXCHANGES

Foreign exchange assets and liabilities as of March 31,
2026 and 2025, consisted of the following:

Thousands of

unit for which it continues to manage and monitor
identifiable cash flows. Branch offices to be closed and
facilities not in operation are individually assessed for
impairment. Subsidiaries recognize each company as a
cash-generating unit. An impairment loss would be
recognized if the carrying amount of an asset or asset
group exceeds the sum of the undiscounted future cash
flows expected to result from the continued use and
eventual disposition of the asset or asset group.

The impairment loss would be measured as the amount
by which the carrying amount of the asset exceeds its
recoverable amount, which is the higher of the DCFs from
the continued use and eventual disposition of the asset or
the net selling price at disposition. The DCFs were
calculated using discount rates of 11.9% and 12.2% for
the years ended March 31, 2026 and 2025, respectively,
and the net selling price was determined by quotation
from a third-party vendor.

11. CUSTOMERS’ LIABILITIES FOR ACCEPTANCES
AND GUARANTEES

All contingent liabilities arising from acceptances and
guarantees are reflected in “Acceptances and
guarantees.” “Customers’ liabilities for acceptances and
guarantees” are shown as assets, representing the
Bank’s right to receive indemnity from the applicants.

The amount of guarantee obligations for privately
placed corporate bonds included in investment securities
as of March 31, 2026 and 2025, was ¥36,768 million

Milions of Yen ~ U.S. Dollars ($229,972 thousand) and ¥40,257 million, respectively.
2026 2025 2026
Assets
Due from foreign correspondent 12. TRUSTS WITH CONTRACT CLAUSE FOR
COVERING PRINCIPAL
accounts ¥7,196 ¥8,080 $45,008
Total ¥7196 ¥8,080 $45,008 The principal amount of trusts with a contract clause
— covering the principal as of March 31, 2026 and 2025,
Liabilities was as follows:
Foreign exchange bills sold ¥ 20 Thousands of
Foreign exchange bills payable ¥231 524 $1,444 Millions of Yen U.S. Dollars
Total ¥231 ¥545  $1,444 2026 2025 2026
Money trusts ¥3,063 ¥2136  $19,158

9. TANGIBLE FIXED ASSETS

The accumulated depreciation of tangible fixed assets as
of March 31, 2026 and 2025, amounted to ¥85,032 million
($531,848 thousand) and ¥86,755 million, respectively.

As of March 31, 2026 and 2025, deferred gains for tax
purposes of ¥7,209 million ($45,090 thousand) and ¥7,209
million, respectively, on tangible fixed assets sold and
replaced with similar assets have been deducted from the
cost of newly acquired tangible fixed assets.

10. LONG-LIVED ASSETS

The Bank recognized impairment losses of ¥56 million
($350 thousand) and ¥7 million on unused facilities for
the years ended March 31, 2026 and 2025, respectively.

The impairment losses were composed of ¥56 million
($350 thousand) on buildings for the year ended March
31, 2026, and ¥5 million on buildings and ¥2 million on
other intangible fixed assets for the year ended March 31,
2025.

For the purpose of testing for impairment, the Bank
recognizes each individual branch office as a cash-generating

13. ASSETS PLEDGED
Assets pledged as collateral and their relevant liabilities
as of March 31, 2026 and 2025, were as follows:

Thousands of
Millions of Yen U.S. Dollars

2026 2025 2026

Assets pledged as collateral:

Investment securities ¥559,163 ¥538,461 $3,497,391

Loans and bills discounted 419,595 469,276 2,624,437

Other assets 138 144 863
Relevant liabilities to the above assets:

Deposits 35,666 43,134 223,079

Payables under securities

lending transactions 1,461
Borrowed money 532,000 671,800 3,327,495

In addition to the above, the following assets were
offered as collateral for exchange settlement transactions,
or as substitutes for future transaction initial margin and
others:



Thousands of

Borrowed money consisted of borrowings from the

Millions of Yen U.S. Dollars Bank of Japan and other financial institutions. Annual
2026 2025 2026 maturities of borrowed money as of March 31, 2026, were
Investment securities ¥57,451 ¥58,646 $359,338 S follows:
Other assets 100 100 625 Year Ending March 31 Millions of Yen TS.OSU.SSQICIj:rgf
The amounts of cash collateral paid for financial 2027 ¥195,376 $1,222,016
instruments and guarantee deposits for leased tangible 2028 342,046 2,139,392
fixed assets included in other assets were as follows: 2029 377 2,358
Thousands of 2030 61 381
Millions of Yen U.S. Dollars 2031 8,051 50,356
2026 2025 2026 2032 and thereafter 416 2,601
Cash collateral paid for Total ¥546,330 $3,417,125
financial instruments ¥6,016  ¥3,919  $37,628
Guarantee deposits for leased
tangible fixed assets 92 94 575 17. LIABILITY FOR EMPLOYEES’ RETIREMENT

14. LOAN COMMITMENTS

Contracts of overdraft facilities and loan commitments are
contracts with customers to lend up to the prescribed
limits in response to customers’ applications for a loan, as
long as there is no violation of any condition within the
contracts. As of March 31, 2026, the unused amount of
such contracts totaled ¥1,689,522 million ($10,567,438
thousand), of which amounts with original agreement
terms of less than one year were ¥1,584,184 million
($9,908,581 thousand). As of March 31, 2025, the unused
amount of such contracts totaled ¥1,676,658 million, of
which amounts with original agreement terms of less than
one year were ¥1,584,124 million.

Since many of the commitments expire without being
drawn upon, the unused amount does not necessarily
represent a future cash requirement. Most of these
contracts have conditions allowing the Companies to
refuse customers’ applications for a loan or decrease the
contract limits based on proper reasons (e.g., changes in
financial situation, deterioration in customers’
creditworthiness). At the inception of the contracts, the
Companies obtain collateral real estate, securities, etc., if
considered to be necessary. Subsequently, the
Companies perform a periodic review of the customers’
business results based on internal rules and take
necessary measures to reconsider conditions in contracts
and require additional collateral and guarantees.

15. DEPOSITS

Deposits as of March 31, 2026 and 2025, consisted of the
following:

Thousands of

BENEFITS

The Bank has severance payment plans as defined
benefit plans consisting of corporate pension fund plans
and lump-sum retirement payment plans for employees.
In addition, the Bank has established corporate defined
contribution pension plans as defined contribution plans.
The Bank has also established a retirement benefit trust
under the lump-sum retirement payment plan.

The consolidated subsidiaries have lump-sum
retirement payment plans as defined benefit plans and
corporate defined contribution pension plans as defined
contribution plans. For lump-sum retirement payment
plans, the consolidated subsidiaries calculate liability for
retirement benefit and retirement benefit costs using a
shortcut method.

(1) The changes in projected benefit obligations for the
years ended March 31, 2026 and 2025, were as
follows:

Thousands of

Millions of Yen U.S. Dollars
2026 2025 2026

Balance at beginning of year ¥58,574 ¥59,598 $366,362
Service cost 1,244 1,250 7,780
Interest cost 899 914 5,622
Actuarial (gains) losses (8,383) 331 (52,433)
Benefits paid (3,849) (3,695) (24,074)
Others 172 175 1,075

Balance at end of year ¥48,657 ¥ 58,574 $304,334

(2) The changes in plan assets for the years ended March
31, 2026 and 2025, were as follows:

Thousands of

Millions of Yen U.S. Dollars Millions of Yen U.S. Dollars
2026 2025 2026 2026 2025 2026

Current deposits ¥ 227,601¥ 245808 $ 1,423,573 Balance at beginning of year ¥56,717 ¥57,997 $354,747

Ordinary deposits 6,528,380 6,524,676 40,832,999 Expected return on plan assets 1,597 1,630 9,988

Deposits at notice 5,797 8,539 36,258 Actuarial gains (losses) 3,125  (2,212) 19,545
Time deposits 1,765,056 1,798,204 11,039,879 Contributions from the

Negotiable certificates of deposit 192,070 144,930 1,201,338 employer 1,200 1,216 7,505

Other deposits 229,063 238,733 1,432,718 Benefits pald (2’115) (2‘090) (13,228)

Total ¥8,947,969 ¥8,960,892 $55,966,781 Others 172 175 1,075

16. BORROWED MONEY

As of March 31, 2026 and 2025, the weighted-average
annual interest rates applicable to borrowed money were
0.074% and 0.008%, respectively.

Balance at end of year ¥60,697 ¥56,717 $379,640
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(3) Reconciliation between the liability recorded in the
consolidated balance sheet and the balances of
projected benefit obligations and plan assets as of
March 31, 2026 and 2025, was as follows:

Thousands of
Millions of Yen U.S. Dollars
2026 2025 2026
Funded projected benefit obligations ¥ 48,530 ¥ 58,432 $ 303,540

Plan assets (60,697) (56,717) (379,640)
Total (12,167) 1,715  (76,100)
Unfunded projected benefit obligations 126 141 788

Net (asset) liability arising from

projected benefit obligations ~ ¥(12,040) ¥ 1,856 $ (75,306)

Thousands of
Millions of Yen U.S. Dollars

2026 2025 2026

Liability for employees’ retirement

benefits ¥ 4095 ¥7658% 25612
Asset for employees’ retirement
benefits (16,136)  (5,801) (100,925)

Net (asset) liability arising from

projected benefit obligations ~ ¥(12,040) ¥ 1,856 $ (75,306)

(4) The components of net periodic retirement benefit
costs for the years ended March 31, 2026 and 2025,
were as follows:

Thousands of

Millions of Yen U.S. Dollars

2026 2025 2026
Service cost ¥1,244 ¥1250 $ 7,780
Interest cost 899 914 5,622
Expected return on plan assets ~ (1,597)  (1,630)  (9,988)
Recognized actuarial losses 699 209 4,372

Net periodic retirement benefit costs ¥ 1,245 ¥ 743 $§ 7,787

Note: Employees’ contribution to corporate pension funds
is deducted.

(5) Amounts recognized in other comprehensive income
(before income taxes and income tax effect) in respect
of defined retirement benefit plans for the years ended
March 31, 2026 and 2025, were as follows:

Thousands of

Millions of Yen U.S. Dollars

2026 2025 2026
Actuarial gains (losses) ¥12,207 ¥(2,333) $76,351
Total ¥12,207 ¥(2,333) $76,351

(6) Amounts recognized in accumulated other
comprehensive income (before income taxes and
income tax effect) in respect of defined retirement
benefit plans as of March 31, 2026 and 2025, were as
follows:

Thousands of

Millions of Yen U.S. Dollars
2026 2025 2026
Unrecognized actuarial gains ~ ¥(16,344)  ¥(4,136) $(102,226)

Total ¥(16,344) ¥(4,136)$(102,226)

(7) Plan assets as of March 31, 2026 and 2025
a. Components of plan assets
Plan assets consisted of the following:

2026 2025

Debt investments 37%  28%
Equity investments 34 30
Cash and cash equivalents 0 16
Life insurance company accounts (general accounts) 19 19
Call loans, etc. 10 7
Others 0 0

Total 100% 100%

Note: Total plan assets as of March 31, 2026 and 2025,
include retirement benefit trust established under
lump-sum payment plans by 17% and 18%,
respectively.

b.Method of determining the long-term expected rate
of return on plan assets

The expected rate of return on plan assets is determined

considering allocation of plan assets that are expected

currently and in the future and the long-term rates of

return which are expected currently and in the future from

the various components of the plan assets.

(8) Assumptions used for the years ended March 31,
2026 and 2025, were set forth as follows:

2026 2025
Discount rate 31% 1.5%
Long-term expected rate of return on plan assets 2.8 2.8
Expected rate of salary increase 2.2 4.5

(9) Defined contribution

The amount required to be contributed to the defined
contribution plan of the Bank and its consolidated
subsidiaries was ¥255 million ($1,594 thousand) and
¥261 million for the years ended March 31, 2026 and
2025, respectively.

18.ASSET RETIREMENT OBLIGATIONS

Asset retirement obligations which were recognized on
the consolidated balance sheet as of March 31, 2026 and
2025, were as follows:

a. Overview of asset retirement obligations

Asset retirement obligations are recognized for obligations
of restoring leased buildings, such as branch premises, to
their original state, based on the real estate lease
contracts and asbestos removal costs.

b. Calculation of asset retirement obligations

Asset retirement obligations are calculated based on the
estimated available periods of 16 to 29 years depending on
the expected useful lives of buildings using discount rates
from 0.139% to 2.326%.



c. The changes in asset retirement obligations for the
years ended March 31, 2026 and 2025, were as follows:

Thousands of

Millions of Yen U.S. Dollars
2026 2025 2026
Balance at beginning of year ¥592 ¥596 $3,702
Increase due to acquisition
of tangible assets 2
Reconciliation associated
with passage of time 4 5 25
Decrease due to execution of
asset retirement obligations (41) (256)
Other (1) (11) (6)
Balance at end of year ¥554 ¥592 $3,465

19. PERFORMANCE-LINKED STOCK
COMPENSATION SYSTEM

The Bank has introduced a performance-linked stock
compensation system (the “System”) based on the Board
Incentive Plan (“BIP”) trust from the perspective of
enhancing motivation to make contributions to improving
the medium- to long-term performance and corporate
value by further clarifying the linkage between
compensation to directors, etc. and stock value of the
Bank.

Under the System, the Bank’s shares are acquired
using the funds contributed by the Bank as compensation
to directors, etc. through the trust and such shares are
granted to directors, etc. through the trust according to
their ranks and achievement of management plans. Said
transactions are related to the System.

The Bank’s shares remaining in the trust are recorded
as treasury stock under “Equity” and the carrying amount
of such treasury stock was ¥1,075 million ($6,723
thousand) and ¥1,483 million and the number of shares
was 462 thousand shares (after the stock split: 1,386
thousand shares) and 637 thousand shares as of March
31, 2026 and 2025, respectively.

20. EQUITY

Japanese banks are subject to the Banking Law and to
the Companies Act of Japan (the “Companies Act”). The
significant provisions in the Companies Act and the
Banking Law that affect financial and accounting matters
are summarized below:

a. Dividends

Under the Companies Act, companies can pay dividends
at any time during the fiscal year in addition to the year-
end dividend upon resolution at the general meeting of
stockholders. For companies that meet certain criteria
such as (1) having a Board of Directors, (2) having
independent auditors, (3) having an Audit & Supervisory
Board, and (4) the term of service of the directors being
prescribed as one year rather than two years of normal
term by its articles of incorporation, the Board of Directors
may declare dividends (except for dividends-in-kind) at
any time during the fiscal year if the company has
prescribed so in its articles of incorporation. The Bank
meets all the above criteria. The Companies Act permits
companies to distribute dividends-in-kind (noncash
assets) to stockholders subject to certain limitations and
additional requirements. Semiannual interim dividends
may also be paid once a year upon resolution by the

Board of Directors if the articles of incorporation of the
company so stipulate. The Bank can do so because it
stipulates this in its articles of incorporation. The
Companies Act provides certain limitations on the
amounts available for dividends or the purchase of
treasury stock. The limitation is defined as the amount
available for distribution to the stockholders, but the
amount of net assets after dividends must be maintained
at no less than ¥3 million.

b. Increases/Decreases and Transfer of Common

Stock, Reserve and Surplus
The Banking Law requires that an amount equal to 20%
of dividends must be appropriated as a legal reserve (a
component of retained earnings) or as additional paid-in
capital (a component of capital surplus) depending on the
equity account charged upon the payment of such
dividends until the total of the aggregate amount of the
legal reserve and additional paid-in capital equals 100%
of stated capital.

Under the Companies Act and the Banking Law, the
aggregate amount of additional paid-in capital and the
legal reserve that exceeds 100% of the stated capital
may be made available for dividends by resolution of the
stockholders after transferring such excess to retained
earnings in accordance with the Companies Act. Under
the Companies Act, the total amount of additional paid-in
capital and the legal reserve may be reversed without
limitation. The Companies Act also provides that stated
capital, legal reserve, additional paid-in capital, other
capital surplus, and retained earnings can be transferred
among the accounts under certain conditions upon
resolution of the stockholders.

c. Treasury Stock and Treasury Stock Acquisition

Rights
The Companies Act also provides for companies to
purchase treasury stock and dispose of such treasury
stock by resolution of the Board of Directors. The amount
of treasury stock purchased cannot exceed the amount
available for distribution to the stockholders which is
determined by a specific formula. Under the Companies
Act, stock acquisition rights are presented as a separate
component of equity. The Companies Act also provides
that companies can purchase both treasury stock
acquisition rights and treasury stock. Such treasury stock
acquisition rights are presented as a separate component
of equity or deducted directly from stock acquisition rights.

21. OTHER OPERATING INCOME

Other operating income for the years ended March 31,
2026 and 2025, consisted of the following:

Thousands of

Millions of Yen U.S. Dollars
2026 2025 2026
Gain on sales and redemption
of bonds and other securites ¥ 795 ¥ 2781 $ 4,972
Lease receipts 9,310 8,690 58,231
Other 5,800 5,381 36,277
Total ¥15,905 ¥16,852  $99,480
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22. OTHER INCOME

Other income for the years ended March 31, 2026 and
2025, consisted of the following:

Thousands of

Millions of Yen U.S. Dollars

2026 2025 2026
Gains on sales of tangible fixed assets ¥ 90 ¥379 $ 562
Other 586 485 3,665
Total ¥676 ¥864  $4,228

23. OTHER OPERATING EXPENSES

Other operating expenses for the years ended March 31,
2026 and 2025, consisted of the following:

Thousands of

Millions of Yen U.S. Dollars
2026 2025 2026
Losses on sales, redemption
and devaluation of bonds and
other securities ¥25,635 ¥24,009 $160,339
Lease costs 8,386 7,864 52,451
Other 9,619 14,513 60,163
Total ¥43,641 ¥46,387 $272,960

24. OTHER EXPENSES

Other expenses for the years ended March 31, 2026 and
2025, consisted of the following:

Thousands of

Millions of Yen U.S. Dollars
2026 2025 2026

Bad debt losses ¥ 9% ¥ M $ 600
Losses on dispositions of money

held in trust 146 1,108 913
Losses on sales of loans 513 859 3,208
Losses on impairments and

disposals of fixed assets 98 194 612
Provision for reserve for

contingent losses 94 21 587
Other 424 404 2,651

Total ¥1,373 ¥2,599 $8,587

25. INCOME TAXES

The Companies are subject to Japanese national and
local income taxes which, in the aggregate, resulted in a
normal effective statutory tax rate of approximately 30.5%
for the years ended March 31, 2026 and 2025.

The tax effects of significant temporary differences
which resulted in deferred tax assets and liabilities as of
March 31, 2026 and 2025, were as follows:

Thousands of
Millions of Yen U.S. Dollars
2026 2025 2026

Deferred tax assets:
Reserve for loan losses
Liability for employees’

¥17,618 ¥ 16,854 $ 110,195

retirement benefits 5,483 5,738 34,294
Fixed assets (depreciation) 5,302 5,046 33,162
Losses on devaluation of

investment securities 1,431 1,493 8,950
Reserve for bonuses 628 595 3,927
Other 5,851 5,457 36,596
Less valuation allowance (16,401) (15,602) (102,583)

Total 19,913 19,583 124,549
Deferred tax liabilities:
Unrealized gains on available-

for-sale securities 62,762 30,663 392,556
Asset for employees’ retirement

benefits 5,991 1,899 37,471
Fixed assets (deferred gain

on sales and replacements) 238 245 1,488
Other 13 17 81

Total 69,006 32,826 431,611

¥(49,093) ¥(13,243) $(307,061)

A reconciliation between the normal effective statutory tax
rate and the actual effective tax rate reflected in the
accompanying consolidated statement of income for the
years ended March 31, 2026 and 2025, is not required under
Japanese accounting standards since the difference is less
than 5% of the normal effective statutory tax rate.

Net deferred tax liabilities




26. OTHER COMPREHENSIVE INCOME (LOSS)

The components of other comprehensive income (loss) for
the years ended March 31, 2026 and 2025, were as follows:
Thousands of
Millions of Yen U.S. Dollars
2026 2025 2026

Unrealized gains (losses) on
available-for-sale securities:
Gain (loss) arising during the year ¥107,675 ¥(79,824) $ 673,473
Reclassification adjustment to
profit or loss
Amount before income taxes
and income tax effect

(4,739) 3,122  (29,640)

102,935 (76,702) 643,826

Income taxes and income tax effect (32,099) 22,166 (200,769)

Total ¥ 70,836 ¥(54,535)$ 443,057
Deferred gains (losses) on derivatives

under hedge accounting:

Loss arising during the year ¥ (1,415)¥ (762)$ (8,850)

Reclassification adjustment to

profit or loss 1,539 503 9,625
Amount before income taxes

and income tax effect 124 (258) 775
Income taxes and income tax effect (38) 82 (237)
Total ¥ 85¥% (176)$ 531

Defined retirement benefit plans:
Gain (loss) arising during the year ¥ 11,508 ¥ (2,543)$ 71,978
Reclassification adjustment to

profit or loss 699 209 4,372
Amount before income taxes
and income tax effect 12,207 (2,333) 76,351
Income taxes and income tax effect  (3,821) 672  (23,899)
Total ¥ 8,386 ¥ (1,661)$ 52,451
Total other comprehensive income
(loss) ¥ 79,308 ¥(56,373) $ 496,047
27. LEASES

Finance Leases

Lessor
A subsidiary leases certain equipment and other assets
to various customers.

The net investments in leases as of March 31, 2026
and 2025, are summarized as follows:

Thousands of

Millions of Yen U.S. Dollars
2026 2025 2026
Gross lease receivables ¥25,318 ¥23,530 $158,356
Estimated residual values 3,358 2,997 21,003
Unearned interest income (2,910) (2,491) (18,201)

Investments in leases ¥25,767 ¥24,036 $161,164

Maturities of lease receivables for finance leases as of
March 31, 2026, are as follows:

Year Ending March 31

Thousands of

Millions of Yen U.S. Dollars

2027 ¥ 356 $ 2,226
2028 342 2,139
2029 295 1,845
2030 239 1,494
2031 202 1,263
2032 and thereafter 360 2,251

Total ¥1,797 $11,239

Maturities of investment in leases for finance leases as
of March 31, 2026, are as follows:

Year Ending March 31 Thousands of

Millions of Yen U.S. Dollars

2027 ¥ 7,282 $ 45,546
2028 5,914 36,990
2029 4,651 29,090
2030 3,223 20,158
2031 1,861 11,639
2032 and thereafter 2,384 14,911

Total ¥25,318 $158,356

Operating Leases

Lessee
Future minimum payments under noncancelable
operating leases as of March 31, 2026, are as follows:

Year Ending March 31 Thousands of

Millions of Yen U.S. Dollars
2027 ¥ 49 $ 306
2028 and thereafter 1,208 7,555
Total ¥1,257 $7,862

28. FINANCIAL INSTRUMENTS AND RELATED
DISCLOSURES

a. Status of Financial Instruments
(1) Group policy for financial instruments
The Companies provide financial services such as credit
card business and leasing operations in addition to banking
operations. In the course of these operations, the
Companies raise funds principally through deposit taking
and invest funds in loans, securities, and others. As such,
the Bank holds financial assets and liabilities which are
subject to fluctuation in interest rates, etc. and conducts
comprehensive Asset and Liability Management (“ALM”) to
avoid unfavorable effects from interest rate fluctuations,
etc. Derivatives are also employed by the Bank as part of
ALM.
(2) Nature and extent of risks arising from financial
instruments
Financial assets held by the Companies mainly consist of
loans to domestic corporations, local government
agencies, and individual customers which are exposed to
credit risk that the Companies may suffer from losses
resulting from nonperformance of borrowers and interest
rate risk that the Companies may suffer from losses
resulting from fluctuations in interest rates.

Securities, mainly debt securities, equity securities, and
investment trusts are held to maturity and for other
purposes and also certain debt securities are held for the
purpose of selling to customers. These securities are
exposed to credit risk of issuers and market risks of
fluctuations in interest rates and market prices. In
addition, they are exposed to market liquidity risk that the
Companies may suffer from losses resulting from
difficulties in executing financial transactions in certain
environments such as market turmoil.

Financial liabilities, mainly consisting of liquid deposits
or time deposits taken from corporate and individual
customers, are exposed to cash flow risk that the Bank
may experience a situation where unexpected cash flows
are incurred in certain environments where the credit
rating of the Bank may be lowered and, accordingly,
necessary funding may become difficult.
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Foreign currency denominated assets and liabilities are
exposed to foreign exchange risk that the Bank may
suffer from losses resulting from fluctuations in foreign
exchange rates.

Derivatives mainly include interest rate swaps and bond
futures, which are used to manage exposure to market
risks from changes in interest rates of loans and debt
securities, and currency swaps and foreign exchange
forward contracts, which are used to hedge foreign
exchange risk associated with foreign currency-
denominated assets and liabilities. Hedge accounting is
applied to certain hedging activities related to loans and
debt securities as hedged items.

(3) Risk management for financial instruments

Credit Risk Management

The Bank has established the “Credit Risk Control Policy”
as a basic policy for credit risk management and various
rules concerning credit risk management. Based on these
policies and rules, the Bank clarifies fundamental
approaches to secure the soundness of assets and
control procedures for identifying, monitoring, and
controlling credit risk. Additionally, the Bank utilizes the
“Credit Rating System” from the viewpoint of carrying out
appropriate screening and management based on the
risk characteristics of the credit recipient.

In addition, as an organization responsible for credit
risk management, credit risk control functions and review
control functions have been established to secure the
effectiveness of credit risk management.

The Risk Management Division, as a credit risk control
function, is engaged in identifying the level of future
possible credit risk and the status of credit concentration
in major borrowers through measurement of the level of
credit risk and analysis of credit portfolios.

The Credit Supervision Division, as a review control
function, is engaged in reviewing lending operations
based on strict examination standards, system
development for strengthening the daily control of loan
receivables, and appropriate maintenance of operational
procedures.

Market Risk Management

(a) Market risk management system

The Bank has established the “Market Risk Control
Policy” as a basic policy for market risk management and
various rules concerning market risk management. Based
on these policies and rules, the Bank clarifies
fundamental approaches for appropriate market risk
control operations and control procedures for identifying,
monitoring and controlling market risk.

As an organization responsible for market risk
management, a market risk control function (middle
office) has been established and furthermore, the
operating function (front office) and the administration
function (back office) have been separated. Additionally,
market risk control function staffs are assigned to the
operating function to secure the effectiveness of market
risk management.

The Risk Management Division, as a market risk
control function, measures the level of market risk of the
Bank as a whole using Value-at-Risk (“VaR”) approach
models and other models and regularly monitors the
status of compliance with position limits and loss limits
established according to the type and characteristics of
transactions to control the level of market risk within a
certain range.

In addition, an ALM and Income Control Committee
was established for the purpose of analyzing flexible
investment strategies in order to prevent risks resulting

from fluctuations in interest rates and market prices, while
forecasting future interest rates, market prices, and trends
of fund and business conditions. The committee is also
responsible for securing the soundness of management
and improving profitability at the same time based on
appropriate asset and liability management through the
unification of risk management and earnings control.

(b) Quantitative information about market risk

The Bank adopts the variance-covariance method
(holding period: 125 business days for strategic equity
securities and 60 business days for others; confidence
interval: 99.0%; observation period: 250 business days)
in computing the VaR with respect to money held in trust,
investment securities, Japanese yen deposits and loans,
and Japanese yen money market funds. The volume of
market risk (estimated losses) that the Bank is exposed
to as of March 31, 2026, amounts to ¥231,320 million
($1,446,835 thousand) (¥175,068 million in 2025) as a
whole. However, the risk under certain abnormal market
fluctuations may not be captured since, under the VaR
method measures the amount of market risk at a certain
confidence level based on statistically calculated market
fluctuations using historical data.

The Bank implements back testing to compare the VaR
computed by the model with actual profit and loss in the
investment securities and confirms that the measurement
model in use captures the market risk with sufficient
precision.

Liquidity Risk Management

The Bank has established the “Liquidity Risk Control
Policy” as a basic policy for liquidity risk management and
various rules concerning liquidity risk management.
Based on these policies and rules, the Bank clarifies
fundamental approaches for stable funding of operations
and control procedures for identifying, monitoring and
controlling liquidity risk. In addition, the Bank has
established the “Contingency Plan for Liquidity” to enable
it to make quick and correct responses to unexpected
events.

Furthermore, as an organization responsible for liquidity
risk management, a liquidity risk control function has
been established and a cash management function and a
settlement control function have been established to
control daily cash management and settlement related to
cash and securities.

The Risk Management Division, as a liquidity risk
control function, manages the liquidity risk of the Bank as
a whole by identifying, monitoring and controlling liquidity
risk.

The Treasury Administration and International Division,
as a cash management control function and settlement
control function, prepares daily or monthly cash flow
projections and conducts cash management by identifying
possible funds and liquidity of assets, and verifying the
concentration of settlement of major account funds to a
certain date. The Division also controls settlement by
identifying the status of settlement through systems such
as the BOJ-NET and among financial institutions.

Risk Management System of Subsidiaries

The subsidiaries have a risk management system similar

to that of the Bank.

(4) Supplementary explanation about fair values of
financial instruments

Since certain assumptions are used in calculating the fair

values of financial instruments, the outcome of such

calculation may vary if different assumptions are used.



b. Fair Values of Financial Instruments

The carrying amount, fair value, and unrealized gain/loss
of the financial instruments as of March 31, 2026 and
2025, are disclosed below. Note that equity securities,

Thousands of U.S. Dollars

Carrying ) Unrealized
March 31, 2026 Amount Fair Value Gain/Loss
(1) Money heldintrust ~ $ 765,205  $765,205

etc. which do not have a market price and investments in (2) Investment securities 18,433,669 18,432,586 § (1,082)
partnerships are not included in the following table (see Held-to-maturity securities 37,052 35,964 (1,082)
Note 1 below). Notes on cash and due from banks are Available-for-sale securifies 18,396,616 18,396,616
omltted.bec_ause they are §ettled ina s_hort period of time (3) Loans and bills discounted 41,305,379
and their fair value approximates carrying amount. Also, T
immaterial accounts in terms of the carrying amount are Reserve for loan losses'  (369,145)
omitted: 40,936,227 40,112,396  (823,830)
Millions of Yen Total assets $60,135,113 $59,310,195  $(824,918)
March 31, 2026 iera]:roy:lrrw]gt; Fair Value  01Tealized (1) Deposits $55,966,781 $55,960,176 $ (6,598)
(1)Money held intrust ¥ 122,341 ¥ 122,38 (2) Borrowed money 347,125 3357130 (59,986
" ’ ' Total liabilities $59,383,906 $59,317,306 $ (66,593)
(2) Investment securities 2,947,175 2,947,002 ¥  (173) Sorvatves™.
Held-to-maturity securities 5,924 5,750 (173) : : -
Available-for-sale securites 2,941,251 2,941,251 Toi:v :322;?3; accouning §  (11152)$ (11.152)
(3) Loans and bills discounted 6,603,904 Towhich hed i ’ ’
Reserve for loan losses*' (59,019) OI:/ a;lncplieg 9¢ accountng (21,128) (21,128)
6,544,884 6413170  (131,714) Total derivatives $ (32,280)$  (32,280)

Total assets ¥9,614,402 ¥9,482,514 ¥(131,888)

(1) Deposits ¥8,947,969 ¥8,946,913 ¥ (1,055)
(2) Borrowed money 546,330 536,738 (9,591)
Total liabilities ¥9,494,299 ¥9,483,651 ¥ (10,647)
Derivatives*2:
To which hedge accounting
is not applied ¥ (1,783) ¥  (1,783)
To which hedge accounting
is applied (3,378) (3,378)
Total derivatives ¥ (5161)¥ (5,161)

March 31, 2025
(1) Money held in trust

¥ 117,628 ¥ 117,628

(2) Investment securities 2,902,479 2,902,386 ¥ (92)
Held-to-maturity securities 3,974 3,881 (92)
Available-for-sale securities 2,898,504 2,898,504

(3) Loans and bills discounted 6,170,579
Reserve for loan losses*” (56,806)

6,113,773 6,039,709  (74,063)
Total assets ¥9,133,881 ¥9,059,725 ¥ (74,156)

(1) Deposits ¥8,960,892 ¥8,959,311 ¥ (1,580)

(2) Borrowed money 681,086 668,901 (12,184)
Total liabilities ¥9,641,978 ¥9,628,213 ¥ (13,764)

Derivatives*2:

To which hedge accounting

is not applied ¥ 3730 ¥ 3,730
To which hedge accounting

is applied (291) (291)
Total derivatives ¥ 3,439 ¥ 3,439

*1 General and specific reserves for loan losses
corresponding to loans and bills discounted are
deducted.

*2 Derivatives recorded under other assets and liabilities
are presented in a lump sum.

Net receivables and payables arising from derivative
transactions are presented in net amounts and
numbers in parenthesis denote net payables.

Notes: 1. The carrying amount of equity securities, etc.
which do not have a market price and
investments in partnerships are as follows.
These instruments are not included in
“Available-for-sale securities” in the above table
regarding the fair value of financial instruments.

Carrying Amount
Thousands of

Millions of Yen U.S. Dollars
Category 2026 2025 2026
Unlisted equity securities*'*> ¥ 9,302 ¥ 4,146  $58,181
Investments in partnerships*? 12,300 12,582 76,932

*1 The fair values of unlisted equity securities are not
disclosed in accordance with paragraph 5 of
“Implementation Guidance on Disclosures about Fair
Value of Financial Instruments” (ASBJ Guidance No.
19, March 31, 2020).

*2 The Bank recorded impairment losses on unlisted
equity securities of ¥0 million ($0 thousand) for the
year ended March 31, 2026, while no impairment
losses were recognized for the year ended March 31,
2025.

*3 The fair values of investments in partnerships are not
disclosed in accordance with paragraph 24-16 of the
“Implementation Guidance on Accounting Standard for
Fair Value Measurement” (ASBJ Guidance No. 31,
June 17, 2021).
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2. Maturity analysis for financial assets and securities with contractual maturities as of March 31, 2026

Millions of Yen

Due in 1 Year or Due after 1 Year Due after 3 Years Due after 5 Years ~ Due after 7 Years Due after 10
through 3 Years through 5 Years through 7 Years through 10 Years Years
Due from banks ¥ 536,707
Investment securities 389,964 ¥ 625,437 ¥ 647,925 ¥331,063 ¥380,187 ¥ 181,355
Held-to-maturity securities 1,500 4,500
Local government bonds 1,500 4,500
Available-for-sale securities
with contractual maturities 389,964 623,937 643,425 331,063 380,187 181,355
National government bonds 126,000 50,000 29,000 111,000 182,500 44,500
Local government bonds 87,294 149,988 175,175 108,216 37,069 10,038
Corporate bonds 96,711 212,584 215,869 75,091 65,500 16,141
Other 79,958 211,363 223,381 36,755 95,117 110,674
Loans and bills discounted* 1,406,756 1,116,817 1,009,872 649,494 611,855 1,672,372
Total ¥2,333,428 ¥1,742,255 ¥1,657,798 ¥980,557 ¥992,043 ¥1,853,728
Thousands of U.S. Dollars
Due in 1 Year or Due after 1 Year Due after 3 Years Due after 5 Years ~ Due after 7 Years Due after 10
Less through 3 Years through 5 Years through 7 Years through 10 Years Years
Due from banks $ 3,356,936
Investment securities 2,439,104 $ 3,911,915 $ 4,052,570 $2,070,696  $2,377,952 $ 1,134,319
Held-to-maturity securities 9,382 28,146
Local government bonds 9,382 28,146
Available-for-sale securities
with contractual maturities 2,439,104 3,902,533 4,024,424 2,070,696 2,377,952 1,134,319
National government bonds 788,091 312,734 181,386 694,270 1,141,481 278,333
Local government bonds 545,996 938,128 1,095,665 676,857 231,855 62,784
Corporate bonds 604,897 1,329,647 1,350,193 469,671 409,682 100,956
Other 500,112 1,322,010 1,397,179 229,891 594,927 692,231
Loans and bills discounted* 8,798,824 6,985,345 6,316,437 4,062,384 3,826,963 10,460,170
Total $14,594,871 $10,897,266 $10,369,014 $6,133,081 $6,204,922 $11,594,495

* Of loans and bills discounted, the portion whose timing of collection is unforeseeable, such as loans to “legally bankrupt” borrowers,
loans to “virtually bankrupt” borrowers, and loans to “possibly bankrupt” borrowers, amounting to ¥95,411 million ($596,766 thousand)
is not included in the above table. Loans that do not have a contractual maturity, amounting to ¥41,322 million ($258,456 thousand), are

not included either.

3. Repayment schedule of bonds, borrowed money, and other interest-bearing liabilities subsequent to March 31, 2026

Millions of Yen

Due in 1 Year or Due after 1 Year Due after 3 Years ~ Due after 5 Years  Due after 7 Years Due after 10
Less through 3 Years through 5 Years through 7 Years  through 10 Years Years
Deposits* ¥8,575,739 ¥290,782 ¥81,447
Borrowed money 195,376 342,424 8,112 ¥105 ¥157 ¥153
Total ¥8,771,115 ¥633,206 ¥89,560 ¥105 ¥157 ¥153
Thousands of U.S. Dollars
ey Qe Qudeies QemeRer DegiER  Odr”
Deposits* $53,638,597 $1,818,751 $509,425
Borrowed money 1,222,016 2,141,756 50,738 $656 $981 $956
Total $54,860,614 $3,960,507 $560,170 $656 $981 $956

* Demand deposits included in deposits are presented under “Due in 1 year or less.”
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c. Financial Instruments Categorized by Fair Value Hierarchy
The fair value of financial instruments is categorized into the following three levels, depending on the observability and

significance of the inputs used in making fair value measurement:

Level 1: Fair value measured using observable inputs, i.e. quoted prices in active markets for assets or liabilities that are

the subject of the measurement

Level 2: Fair value measured using observable inputs other than Level 1 inputs
Level 3: Fair value measured using unobservable inputs

If multiple inputs are used that are significant to the fair value measurement, the fair value measurement is categorized
in its entirety in the level of the lowest level input that is significant to the entire measurement.

(1) Financial instruments measured at fair value

Millions of Yen

Fair Value
March 31, 2026 Level 1 Level 2 Level 3 Total
Money held in trust ¥ 40,183 ¥ 82,158 ¥ 122,341
Investment securities:
Available-for-sale securities:
National government bonds 504,430 504,430
Local government bonds 537,755 537,755
Corporate bonds 617,784 ¥36,377 654,161
Equity securities 263,253 6,760 270,014
Other 139,952 834,937 974,889
Total assets ¥947,820 ¥2,079,396 ¥36,377 ¥3,063,593
Derivatives™:
Interest rate-related ¥ 333 ¥ 333
Currency-related (5,495) (5,495)
Total derivatives ¥ (5,161) ¥ (5,161)
Millions of Yen
Fair Value
March 31, 2025 Level 1 Level 2 Level 3 Total
Money held in trust ¥ 39,139 ¥ 78,489 ¥ 117,628
Investment securities:
Available-for-sale securities:
National government bonds 465,022 465,022
Local government bonds 586,736 586,736
Corporate bonds 634,741 ¥40,007 674,748
Equity securities 182,683 5,027 187,711
Other 143,066 841,219 984,286
Total assets ¥829,912 ¥2,146,214 ¥40,007 ¥3,016,133
Derivatives™:
Interest rate-related ¥ 337 ¥ 337
Currency-related 3,101 3,101
Total derivatives ¥ 3,439 ¥ 3,439
Thousands of U.S. Dollars
Fair Value
March 31, 2026 Level 1 Level 2 Level 3 Total
Money held in trust $ 251,332 $ 513,872 $ 765,205
Investment securities:
Available-for-sale securities:
National government bonds 3,155,053 3,155,053
Local government bonds 3,363,491 3,363,491
Corporate bonds 3,864,048 $227,526 4,091,574
Equity securities 1,646,566 42,281 1,688,854
Other 875,356 5,222,272 6,097,629
Total assets $5,928,321 $13,005,979 $227,526 $19,161,827
Derivatives™:
Interest rate-related $ 2,082 $ 2,082
Currency-related (34,369) (34,369)
Total derivatives $  (32,280) $ (32,280)

* Derivatives recorded under other assets and liabilities are presented in a lump sum.
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Net receivables and payables arising from derivative transactions are presented in net amounts and numbers in
parenthesis denote net payables.

(2) Financial instruments other than those measured at fair value

Millions of Yen

Fair Value
March 31, 2026 Level 1 Level 2 Level 3 Total
Investment securities:
Held-to-maturity securities:
Local government bonds ¥ 5,750 ¥ 5,750
Loans and bills discounted ¥6,413,170 6,413,170
Total assets ¥ 5,750 ¥6,413,170 ¥6,418,920
Deposits ¥8,946,913 ¥8,946,913
Borrowed money 536,738 536,738
Total liabilities ¥9,483,651 ¥9,483,651
Millions of Yen
Fair Value
March 31, 2025 Level 1 Level 2 Level 3 Total
Investment securities:
Held-to-maturity securities:
Local government bonds ¥ 3,881 ¥ 3,881
Loans and bills discounted ¥6,039,709 6,039,709
Total assets ¥ 3,881 ¥6,039,709 ¥6,043,591
Deposits ¥8,959,311 ¥8,959,311
Borrowed money 668,901 668,901
Total liabilities ¥9,628,213 ¥9,628,213
Thousands of U.S. Dollars
Fair Value
March 31, 2026 Level 1 Level 2 Level 3 Total
Investment securities:
Held-to-maturity securities:
Local government bonds $ 35,964 $ 35,964
Loans and bills discounted $40,112,396 40,112,396
Total assets $ 35,964 $40,112,396 $40,148,361
Deposits $55,960,176 $55,960,176
Borrowed money 3,357,130 3,357,130
Total liabilities $59,317,306 $59,317,306

Notes: 1. A description of the valuation techniques and inputs used in the fair value measurement

securities are classified as Level 2. With respect to
private placement bonds and specified corporate
bonds, the fair value is determined using the future
cash flows (coupons, redemption amount of principal,
guarantee fees) discounted at an interest rate
considering the market interest rates and issuers’ credit
risk, and is classified as Level 3.

The fair values of equity securities are determined

Assets
Money held in trust
For securities that are part of trust property in an
independently managed monetary trust with the
primary purpose to manage securities, the fair values
of equity securities are determined using the quoted
price of the stock exchange and the fair values of debt
securities are determined using the quoted price of
Japan Securities Dealers Association or the price using the quoted price of the stock exchange and
calculated by counterparty financial institutions. The principally classified as Level 1 based on the market
level of fair value is determined based on the level of activity.
trust property and classified as Level 1 or Level 2. See The fair values of listed investment trusts are
Note 6, “Money Held in Trust” for information on money determined using the quoted price of the stock
held in trust by holding purpose. exchange and principally classified as Level 1 based
Investment securities on the market activity while those of private placement
The fair values of debt securities excluding private investment trusts are determined based on the unit
price and classified as Level 2.

21

placement bonds and specified corporate bonds are
determined using quoted price of Japan Securities
Dealers Association or the price calculated by
counterparty financial institutions, and Japanese
government bonds and U.S. treasury bonds are
principally classified as Level 1 while other debt

Loans and bills discounted
Loans and bills discounted are grouped by the type of
loan, internal ratings, and maturity length, and their fair
value is determined by discounting the total amount of
principal and interest by the market interest rate plus



the standard spread (including expense ratio) for each
credit rating according to the nature of instruments.
With respect to loans with floating interest rates and
loans with short contractual terms (within one year), for
which the difference between fair value and carrying
amount is within a certain range and considered to be
approximate, the carrying amount is presented as the
fair value.

For loans to legally, virtually, or possibly bankrupt
borrowers, the estimated uncollectible amounts are
calculated based on the present value of estimated
future cash flows or the estimated amount to be
collected through collateral and guarantees. Therefore,
the fair value of such loans approximates the carrying
amount of receivables at the balance sheet date less
the amount of reserve for loan losses, and such
amount is used as the fair value.

For loans for which the repayment due date is not
defined because of the characteristics that the loan
amount is limited within the pledged assets, the
carrying amount is presented as the fair value since
fair value approximates carrying amount considering
the expected repayment schedule and terms of the
interest rates.

These loans are classified as Level 3.

Liabilities

Deposits
Regarding demand deposits, the amount payable as of
the balance sheet date (i.e., the carrying amount) is
considered to be the fair value. Time deposits and
negotiable certificates of deposit are grouped by
maturity length, and the fair value is determined using
the present value of the sum of the principal and
interest discounted at the market interest rate. For
deposits with maturities within a short time period
(within one year) and whose fair value approximates
carrying amount, the carrying amount is presented as
the fair value. The fair value of these deposits is
classified as Level 2.

Borrowed money
For each type of borrowed money financed, the fair
value is determined based on the present value of the
sum of the principal and interest discounted at the
market interest rate. The carrying amount is presented
as the fair value if the maturity is within a short time
period (within one year) and fair value approximates
carrying amount. The fair value of borrowed money is
classified as Level 2.

Derivatives
Because derivative transactions are over-the-counter
transactions and there are no published quoted market
prices, their fair value is measured using valuation
techniques such as present value method and Black-
Scholes model depending on the type of transaction
and the period to maturity. Main inputs used for
valuation techniques include interest rates, foreign
exchange rates, volatilities, etc.

The fair value of derivatives is classified as Level 2

since unobservable inputs are not used, or their impact
is immaterial.

2. Information about Level 3 fair value of financial instruments carried on the consolidated balance sheet at fair value

(1) Quantitative information on significant unobservable inputs

Weighted
Significant Scope of Average of
March 31, 2026 Valuation Techniques Unobservable Inputs Inputs Inputs
Investment securities:
Available-for-sale securities:
Private placement bonds Present value method Default probability 0.02%- 6.93% 0.49%
Loss rate at default 37.94%-66.44% 51.28%
March 31, 2025
Investment securities:
Available-for-sale securities:
Private placement bonds Present value method Default probability 0.02%- 6.32% 0.50%
and specified bonds Loss rate at default 35.32%-66.45% 49.88%
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(2) A reconciliation from the beginning balances to the
ending balances and gains or losses on valuation
included in profit or loss for the period

Investment Securities:
Available-for-Sale Securities
Private Placement Bonds

Millions of  Thousands of
March 31, 2026 Yen U.S. Dollars
Beginning balance ¥40,007 $250,231
Profit or loss or other
comprehensive income:
Recorded in profit or loss™
Recorded in other
comprehensive income™ (151) (944)
Net amount of purchases,
sales, issuances, and
settlements (3,479) (21,760)
Ending balance ¥36,377 $227,526

Gains or losses on valuation
of financial assets and
financial liabilities held at
the balance sheet date
included in profit or loss
for the period™

Investment Securities:
Available-for-Sale Securities
Private Placement Bonds

March 31, 2025 Millions of Yen

Beginning balance ¥44,209

Profit or loss or other
comprehensive income:

Recorded in profit or loss™ (2)
Recorded in other

comprehensive income™ (280)
Net amount of purchases,
sales, issuances, and
settlements (3,918)
Ending balance ¥40,007

Gains or losses on valuation
of financial assets and
financial liabilities held at
the balance sheet date
included in profit or loss
for the period*" ¥ (2)

*1 Included in “Other operating expenses” in the
consolidated statement of income.

*2 Included in “Unrealized gains (losses) on available-for-
sale securities” under “Other comprehensive income
(loss)” in the consolidated statement of comprehensive
income.

(3) A description of valuation processes used for fair value
measurements

The Bank measures fair value according to the policies
and procedures for fair value measurement established
by its Risk Management Division. In measuring fair value,
a valuation model that most appropriately reflects the
nature, characteristics and risks of each asset is used,
and the Risk Management Division determines the level
of fair value classification.

In addition, when using quoted prices obtained from
third parties, the Bank verifies whether the prices are

valid using appropriate methods, such as confirming the
valuation techniques and inputs used and comparing
them with the fair value of similar financial instruments.

(4) A description of sensitivity of the fair value
measurement to changes in significant unobservable
inputs

Significant unobservable inputs used in measurement of

fair value of private placement bonds and specified

corporate bonds are default probability and loss rate at
default. In general, a significant increase (decrease) in
the default probability will result in an increase (decrease)
in loss rate at default and a significant decrease

(increase) in fair value.

29. DERIVATIVES

It is the Bank’s policy to use derivatives primarily for the
purpose of reducing market risks associated with its assets
and liabilities. The Bank also utilizes derivatives to meet
the needs of its clients while entering into derivatives as a
part of its trading activities.

The Bank enters into interest rate swaps and interest
rate swaptions as a means of hedging its interest rate risk
on certain loans and investment securities while entering
into interest rate swaps and interest rate swaptions to
meet the needs of its clients.

The Bank also enters into currency swaps, foreign
exchange forward contracts, and currency options to
hedge foreign exchange risk associated with its assets
and liabilities denominated in foreign currencies and to
meet the needs of its clients.

Derivatives are subject to market risk and credit risk.
Market risk is the exposure created by potential
fluctuations of market conditions, including interest or
foreign exchange rates. Credit risk is the possibility that a
loss may result from a counterparty’s failure to perform its
obligations under a contract.

The Bank sets limits on credit risk for those derivatives
by limiting the counterparties to major financial institutions
and securities companies and establishing maximum risk
exposures to the counterparties.

The Bank has established a standard of risk
management including management approaches for each
type of risk. Derivative transactions entered into by the
Bank have been made in accordance with internal policies
which regulate trading activities and credit risk
management including maximum risk exposures and loss-
cutting rules. Concerning risk management associated
with derivative transactions, the front and back offices of
the trading divisions are clearly separated and risk
managers are assigned to the trading divisions, while the
Risk Management Division synthetically manages the
Bank’s market risks. In this manner, an internal control
system is effectively secured.

The Bank’s positions, gain and loss, risk amount, and
other conditions are periodically reported to the executive
committee.

The Bank has the following derivatives contracts
outstanding as of March 31, 2026 and 2025:



Derivative Transactions to Which Hedge Accounting Is Not Applied

With respect to derivatives to which hedge accounting is not applied, contract or notional amount, fair value, and unrealized
gains/losses are as shown below. Note that the contract or notional amounts of the derivatives which are shown in the table
do not represent the amounts of the Bank’s exposure to credit or market risk.

Thousands of

Millions of Yen U.S. Dollars
2026 2025 2026
Contract or Notional Contract or Notional Contract or Notional
Amount Amount Amount
Unrealized Unrealized Unrealized
Due after  Fair Gains/ Due after  Fair Gains/ Due after  Fair Gains/
Total One Year Value Losses Total One Year Value Losses Total One Year Value Losses
Interest rate-related
over-the-counter
(“OTC”) transactions:
Interest rate swaps:
Fixed rate receipt/
floating rate payment ¥ 24,260 ¥ 24,260 ¥ (3,599) ¥ (3,599) ¥ 25569 ¥ 25569 ¥(2,091) ¥2,091) $ 151,738 § 151,738 $ (22,510)$ (22,510)
Floating rate receipt/
fixed rate payment 24,260 24260 3,770 3,770 25645 25569 2292 2,292 151,738 151,738 23,580 23,580
Interest rate swaptions:
Selling 2,550 (1) (1) 15,949 (6) (6)
Buying 2,550 1 1 15,949 6 6
Currency-related OTC
transactions:
Currency swaps 41,651 39,843 143 143 41,690 39,955 159 159 260,514 249,205 894 894
Foreign exchange
forward contracts:
Selling 273,634 75803 (17,888) (17,888) 301,525 74,239 (6,335 (6,335) 1,711,496 474,124 (111,883) (111,883)
Buying 81,072 75801 15790 15,790 82,059 74238 9705 9,705 507,080 474111 98,761 98,761
Currency option:
Selling 363,812 318,467  (1,456) 3,975 194,291 164,824 (958) 1,116 2,275,531 1,991,912 (9,106) 24,862
Buying 363,812 318,467 1,456  (1,499) 194,291 164,824 958 400 2275531 1,991,912 9,106  (9,375)

Note: The above transactions are stated at fair value and unrealized gains (losses) as of March 31, 2026 and 2025, are
recognized in the consolidated statement of income.

Derivative Transactions to Which Hedge Accounting Is Applied

With respect to derivatives to which hedge accounting is applied, contract or notional amount and fair value are as shown
below. Note that the contract or notional amounts of the derivatives which are shown in the table do not represent the
amounts of the Bank’s exposure to market risk.

(1) Interest rate-related transactions

March 31, 2026

Millions of Yen
Contract or Notional Amount

Hedge Accounting Method Type of Derivatives ~ Major Hedged Item Total ggg ?(gglr, Fair Value
Normal method Interest rate swaps—  Loans and
Floating rate receipt/ investment
fixed rate payment securities ¥ 5,258 ¥ 5,258 ¥ 162
Special matching criteria Interest rate swaps—
Floating rate receipt/
fixed rate payment Loans 14,463 13,013 842
Total ¥1,005
March 31, 2025 Millions of Yen
Contract or Notional Amount
Hedge Accounting Method Type of Derivatives ~ Major Hedged Item Total 8‘;2 %fetg'; Fair Value
Normal method Interest rate swaps—  Loans and
Floating rate receipt/ investment
fixed rate payment securities ¥10,292 ¥ 5428 ¥135
Special matching criteria Interest rate swaps—
Floating rate receipt/
fixed rate payment Loans 23,160 16,087 700
Total ¥836
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March 31, 2026 Thousands of U.S. Dollars
Contract or Notional Amount

Due after

Hedge Accounting Method Type of Derivatives  Major Hedged Item Total One Year Fair Value
Normal method Interest rate swaps—  Loans and
Floating rate receipt/ investment
fixed rate payment securities $32,887 $32,887 $1,013
Special matching criteria Interest rate swaps—
Floating rate receipt/
fixed rate payment Loans 90,461 81,392 5,266
Total $6,285

Note: These are principally accounted for under the deferral hedge method in accordance with the JICPA Industry
Committee Practical Guideline No. 24, “Treatment of Accounting and Auditing of Application of Accounting Standard
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for Financial Instruments in the Banking Industry.”

(2) Currency-related transactions

March 31, 2026

Millions of Yen

Contract or Notional Amount
Due after

Hedge Accounting Method Type of Derivatives ~ Major Hedged Item Total One Year Fair Value
Normal method Currency swaps Foreign currency
denominated loans  ¥44,357 ¥44,357 ¥(3,541)
Total ¥(3,541)
March 31, 2025 Millions of Yen
Contract or Notional Amount
Hedge Accounting Method Type of Derivatives ~ Major Hedged Item Total 8%2 ?(gglr, Fair Value
Normal method Currency swaps Foreign currency
denominated loans ~ ¥37,380 ¥37,380 ¥(426)
Total ¥(426)

March 31, 2026

Thousands of U.S. Dollars

Contract or Notional Amount

Hedge Accounting Method Type of Derivatives ~ Major Hedged Item Total ng ?(fetg; Fair Value
Normal method Currency swaps Foreign currency

denominated loans  $277,439 $277,439 $(22,147)

Total $(22,147)

Note: These are principally accounted for under the deferral hedge method in accordance with the JICPA Industry
Committee Practical Guideline No. 25, “Treatment of Accounting and Auditing of Accounting for Foreign Currency

Transactions in the Banking Industry.”



30. RELATED-PARTY TRANSACTIONS

Related-party transactions for the years ended March 31, 2026 and 2025, were as follows:
a. Transactions between the Bank and Its Related Parties

Transactions for the Year*3 Balance at End of Year
Thousands Thousands
- of U.S. - of U.S.
Millions of Yen Dollars Millions of Yen Dollars
Related Party Account Classification*2 2026 2025 2026 2026 2025 2026

Department Store Fujisaki Co., Ltd.*"- *4Loans and bills discounted ¥4,159 ¥3,709 $26,013 ¥4,277 ¥4,200 $26,751

Investment securities
(corporate bonds) 1,200 1,200 7,505 1,200 1,200 7,505

Customers’ liabilities for
acceptances and

guarantees 429 431 2,683 427 430 2,670
Fuji Styling Co., Ltd.*". *4 Loans and bills discounted 170 170 1,063 170 170 1,063
Fujisaki Agency Co., Ltd.*!. *4 Customers’ liabilities for

acceptances and

guarantees 1,177 1,174 7,361 1,150 1,200 7,192

Notes:*" Company whose voting rights are majority owned by a director or his close relatives (including subsidiaries of
such company)

* Terms are substantially the same as for similar transactions with third parties.

Amounts of transactions were reported at the average balance for the period.

* A person who had been a related party of Department Store Fujisaki Co., Ltd., Fuji Styling Co., Ltd., and Fujisaki
Agency Co., Ltd. resigned as a director of the Bank on June 27, 2025, upon the expiration of his term of office.
Accordingly, the transaction amount and balance represent the amount up to that date and the balance as of
that date, respectively.

b. Transactions between Consolidated Subsidiaries and Their Related Parties

Transactions for the Year Balance at End of Year
Thousands Thousands
- of U.S. - of U.S.
Millions of Yen Dollars Millions of Yen Dollars
Related Party Account Classification*2 2026 2025 2026 2026 2025 2026
Department Store Fujisaki Co., Ltd.*". *3 Fees and commissions ¥11 ¥48 $68

Notes:*' Company whose voting rights are majority owned by a director or his close relatives (including subsidiaries of
such company)
*2 Terms are substantially the same as for similar transactions with third parties.
*3 A person who had been a related party of Department Store Fujisaki Co., Ltd. resigned as a director of the Bank
on June 27, 2025, upon the expiration of his term of office. Accordingly, the transaction amount represents the
amount up to that date.

31. DISAGGREGATION OF REVENUE FROM CONTRACTS WITH CUSTOMERS

Revenues from contracts with customers on a disaggregated basis for the years ended March 31, 2026 and 2025, were
as follows:

Thousands of

Millions of Yen U.S. Dollars
2026 2025 2026
Income ¥211,208 ¥171,553 $1,321,040
Of which:

Fees and commissions 26,612 23,705 166,449
Of which:

Deposit taking and lending business 10,385 8,481 64,954

Foreign exchanges 5,935 5,795 37,121

Securities related business 2,556 2,095 15,986

Agency business 2,564 2,539 16,037

Custody, safe-deposit box business 80 83 500

Trust fees 32 27 200

Revenue based on ASBJ Statement No. 10 issued on July 4, 2019, “Accounting Standard for Financial Instruments” is
included in the above.
Useful information in understanding revenue from contracts with customers is omitted since it is immaterial.
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32. SEGMENT INFORMATION

Description of Reportable Segments
The Companies are principally engaged in the banking business and also leasing business and other financial services.
The reportable segments of the Companies are the segments for which separate financial information is available, and
are subject to periodic review by the chief operating decision maker to determine the allocation of management resources
and assess performance.

Segment information is omitted because the reportable segments of the Companies consist only of the “Banking”
segment and since the “Other” segment is immaterial.

Related Information for the Years Ended March 31, 2026 and 2025
Information by Service Line

Millions of Yen

2026
Securities
Loan Investment Lease Other Total
Ordinary income from
external customers ¥79,034 ¥85,897 ¥12,505 ¥33,771 ¥211,208
Millions of Yen
2025
Securities
Loan Investment Lease Other Total
Ordinary income from
external customers ¥60,500 ¥68,508 ¥11,777 ¥30,768 ¥171,553
Thousands of U.S. Dollars
2026
Securities
Loan Investment Lease Other Total

Ordinary income from
external customers $494,333 $537,259 $78,214 $211,227 $1,321,040

Information about Geographical Area

Information about geographical areas is omitted because the Companies conduct banking and other related activities
only in Japan and do not have foreign subsidiaries or foreign branches.

Information about Major Customers

Information about major customers is not presented because there are no customers who account for over 10% of
ordinary income.

Information about Asset Impairment Losses

Information about asset impairment losses for the years ended March 31, 2026 and 2025, is omitted because the only
reportable segment is “Banking” and “Other” is immaterial.

33. NET INCOME PER SHARE

Basic net income per share (“‘EPS”) for the years ended March 31, 2026 and 2025, is as follows:

Millions of Yen Thousands of Shares Yen U.S. Dollars
Net Income :
Attributable to Weighted-Average EPS
Year Ended March 31, 2026 Owners of the Parent Shares
Basic EPS—Net income attributable
to common stockholders ¥54,007 222,963 ¥242.22 $1.51
Year Ended March 31, 2025
Basic EPS—Net income attributable
to common stockholders ¥39,270 222,493 ¥176.50

The Bank conducted a three-for-one split of its common stock effective April 1, 2026. Basic EPS is calculated assuming
that the stock split was conducted on April 1, 2024.

The Bank’s shares held by the directors’ compensation BIP trust that are recorded as treasury stock under “Equity” are
included in the treasury stock to be deducted when computing the average number of shares during the fiscal year for
the calculation of basic EPS.

The average number of shares of the treasury stock deducted in computing basic EPS was 1,524 thousand shares and
1,849 thousand shares, for the years ended March 31, 2026 and 2025, respectively.

Diluted EPS for the years ended March 31, 2026 and 2025, is not shown because there were no potential shares.



34. SUBSEQUENT EVENTS

Cash Dividends

At the Bank’s general meeting of stockholders held on
June 26, 2026, the Bank’s stockholders approved the
following appropriations of retained earnings:

Thousands of
Millions of Yen ~ U.S. Dollars
Year-end cash dividends, ¥147.00 ¥10,999 $68,795

($0.919) per share

Notes: 1. The above total amount of cash dividends
includes dividends for the Bank’s shares held
by BIP trust in an amount of ¥67 million ($419
thousand).

Notes: 2. The Bank conducted a three-for-one split of its
common stock effective April 1, 2026. However,
the above cash dividends per share represent
the amounts before the stock split.

Stock Split and Partial Amendment to the Articles of
Incorporation in Connection with the Stock Split
The Bank conducted a stock split and partially amended
its articles of incorporation in association with the stock
split effective April 1, 2026, pursuant to the resolution of
the Board of Directors held on February 27, 2026.

(1) Purpose of the stock split

The purpose of the stock split is to lower the price per
investment unit, create a more favorable investment
environment, improve the liquidity of the Bank’s common
stock, and expand its investor base.

(2) Overview of the stock split
a. Method of the stock split
The Bank’s common stock held by stockholders
recorded in the register of stockholders as of the record
date, March 31, 2026, was split at a ratio of three for
one.
The amount of the stated capital remained unchanged
after the stock split.
b. Number of shares increased due to the stock split
Total number of shares issued before the stock split
76,655,746 shares
Number of shares increased due to the stock split
153,311,492 shares
Total number of shares issued after the stock split
229,967,238 shares
Total number of shares authorized to be issued after
the stock split 806,400,000 shares
c. Schedule for the stock split
Announcement of record date March 13, 2026
Record date March 31, 2026
Effective date April 1, 2026
d. Impact on per share information
The impact on per share is disclosed in Note 33, “Net
Income per Share.”

(3) Partial amendment to the Articles of Incorporation in
connection with the stock split

a. Reason for the amendment to the Articles of
Incorporation
In connection with the stock split, the Bank partially
amended its Articles of Incorporation, effective April 1,
2026, pursuant to the resolution of the Board of
Directors under Article 184, paragraph 2 of the
Companies Act.

b. Amendment to the Articles of Incorporation
(The amended part is underlined.)

Before the Amendment After the Amendment

(Total number of shares | (Total number of shares
authorized to be issued) | authorized to be issued)
Article 6: The total number | Article 6: The total number

of shares
authorized to be
issued by the
Bank shall be
268,800
thousand
shares.

of shares
authorized to be
issued by the
Bank shall be
806,400
thousand

shares.

c. Schedule for the amendment
Date of the resolution of the Board of Directors
February 27, 2026
Effective date April 1, 2026
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INDEPENDENT AUDITOR'S REPORT

To the Board of Dereclors of The 77 Bank, Lid.:
<Audit of Consolidated Financial Statements>
Opinlon

Wa hawe audilted the consolidated financial statements of The 77 Bank, Lid. and its consolidated
subsidiaries (the "Group”™), which comgeise the consalidated balance sheet as of March 31, 2026, and the
consolidated statement of income, consolidaled statemant of comprehensive income, consolidated
staternent of ehanges in equity and consobdated statement of cash flows for the year then ended, and
fibes to the consolidated financial statements, including a summary of significent accounting policies, all
axpressad in Japanese yen,

I our oginion, the accompanying consobdated financial statements presant fairy, in all matedal
respects, the consolidated financial position of the Growp as of March 31, 2026, and its consolidatad
financial performance and its consolidated cash flows for the year then endad in accordance with
accounting principles generally accepted in Japan.

Convenience Translation

Our audit also comprehended the Iranstation of Japanese yen amounts inbo ULS, dollar amounts and, in
our oginion, such translation has been mada in accordance with the basis stated in Mote 1 o the
consolidated financial statements. Such U.S. dollar amounts are presented solely for the comanianc of

readers outside Japan.
Basis for Gpinion

We conducled our audi in accordance with auditing standands genarally accepted inJapan. Qur
responsibiliiies under those standards are furiher described in the Auditor's Responsibilibes for the Audit
of this Consclidated Financial Stalemants section of our repart. Wis are independent of the Growp in
accordance with the provisions of the Code of Professional Ethics in Japan, including the ethical
requirements thal are relevand to audits of the financial statements of public inferest entities, and wea
harve Tulfilled our ofher athical responsibililies a5 auditors. We balisve that the sedi esdenca wea have
obitained is suffickent and appropriate to provide a basis for our opinien,

Koy Audit Matter

A key audit mabier is 8 matier that, in our professional judgment. was of most significance in gur audit of
the consolidated financial statemants of the currant pericd. The matter was addrassed in the context of
our audit of the consolidaled financial stalements as a whote, and in forming our opinion thareon, and we
do not provide a separale opmion on the matier



Appropriatenass of Dablor Clagsificaton for Lange Deblors in Datermination of Reserva for Loan Losses

Foay Audil BMatter Description

How the Fey Auwdil Matter Was
Addressed in the Audil

The Group recognized a reserve for loan kesses of
¥60.2 billion cofresponding 1o lsans and balls
discounted of ¥8,803.9 billion in the consoldated
balance sheed as of March 31, 2026.

As described in Mabe 2, “Surmmany of Significan
Accounting Policies—Reserve for Loan Losses™ o
the consolidated financial siaternents, the resenna
for koan losses is determined based on debior
classifications. The deblor classifications are
judiged comprehansively considerng factors such
as the debbos's cash management, the repaymeni
ability based on cash fliows. profability projections,
feasibility of managemant improvemeant plans snd
status of suppor from fnancial institulions.

The Group establishes a methoed to determine the
reserve for kaan kosses to be appleed for each
deblior classification. Therelore, delermination of
the deblor classificabion for lange deblors may hive
a material impact on the amount of the resande for
laan logses,

In particular, when the deblor classification is
determined based on the feasibility of management
improvamend plans. i is highlty depandent wpon
future caflooks such as the profitabdlity projection
and the feasibility of cost-cutting measuras,

Becawse these fulure cutlooks require assumptions
about changas in the debbor's financial
performance, such as indusiry demand treands, the
eslimation has a high degres of uncertainty and
requires significant judgments made by
mEnagamanl

Therefore, we identified the appropriateness of
ceriain large debiors’ deblor classifications which
ara highly depanden! upon the profitabilithy
projeciion, the feasibility of cost-culting measuras,
etc. in managemen improvement plans as a key
audit matier,

Our audit procadures related to this key audil
rafter included the following, among olhers:

(1) Testiof the affectivenass of inermal controls:

@ We lested the effectivaness of intemal
contreds over th review and approval of
the appropriate deblor classification for
large debtors in accordance with the Growp
seif-pesesament standard by Inguitng of
e Cradit Supervision Divisson, as a
rervigw control function, and the Audit &
Inspecton Division and inspacting tha
supportng materials.

T Wa lesied the affectivensss of migrmal
controls ower the accuracy of dabtors'
financial information wsed in inemal
conbrols rafemed bo above by ingueiing of
the Credil Supervision Division and
inspacting the supporting materials.

(2} Test of the approphistenass of the debtor
classification:

@ Wea evaluated management’s assumplions
about fulure cutiooks of the dabtors
selecied for testing, such as the prafitability
projection and the feasibilily of cost-cutting
maasures in managemaent impeovement
plans, by inquiring of the Cradit
Superdsion Divislon, conducting a
comparative analyses with ihe Ealest
financial porformance, #1c., and inspecting
the self-assessment relabed material and
oither malerials prepaned by the Groap,

@ We evakmated the reasonableness of
assumptions aboul industny demand trends
on which managemen] improvement plans
arg based by examining consistency with
avadable extemnal information, such as
slatistcal data.

Other Infarmation

Cher information comprises the information included in the Group's disclosure documents
accampanying the audied consolidated financial statements, but doas not include the consolidated

financial stalements and owr audilor's repoen thereon,

We datermined that no such information exdsted and therefore, we did nol pedform any work theraon,
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Responsibilities of Management and the Audit and Supervisory Committes fer the Consolidated
Financial Statemants

Management is responsibla for the preparation and fair presentation of the consolidated financial
stalemants in accordance with accounting principles genarally accepted inJapan, and for such intermal
control as management determines is necessary 1o enable the preparation of consoldated financial
statermgnis that are free from material messiaternent, whether due 1o fraud o emor,

In preparning the consolidated financial statements, management is responsible for assessing the Group's
abiity Lo continwe as a going concem, dsclosing, as applicable, maters related fo going concem in
accordance with accounting prnciples generally accepted in Japan and using the going concern basis of
accounting unless manageamsant either intends to liquidate the Group or fo cease optrations, of has no
reakistc aRemative but to do so.

The Audit and Supervisary Commiltes is responsitle Tor oversesing the Direclors’ execution of duties
redating fo the design and operating effectiveness of the conlrols over the Group's fnancial reporting
QrOCass.

Auditor's Responsibilities for the Audit of the Consalidated Financial Statemenis

Cwr objectives are fo oblain reasonable assurance about whether the consolidated financial stalements
a5 a whole are free from material misstatemant, whather due to frawd or arror, and bo issus an awdilor's
respad thal includes our opanesn. Reasonable assurance is a high level of azsurance, but is naot &
guaraniee thal an audit conducled in accordance with audiling standards genarally sccepled in Japan
will abways datect a material misstatemant when il axists, Misstatements can arise from fraud oF efroe
and ara considarad maberial if. individually or in the aggregats. they could reasonably be axpecied to
influance tha sconomic dectsions of usars taken on the basis of thesa consolidated financial staternents.

Ag part of an audil In accordancd wilth audling staindards generally accepled in Japan, we exencisa
professional judgment and maintain professional skepticism throughout the audit, We also:

= |denlify snd assess the isks of matenal misstalement of the consolidated financial statements,
whthar duse b0 fraud or error, design and perform audit procedures responsiva 1o those rigks. The
procedures selecied depand on the awdilors jdgment. In addition, we obtam audil evidence thal is
sufficient and appropriate to provide a basis for our oplinion. The risk of not datecting a material
misstatement resulting from fraud i3 higher than for one resulting from error, as fraud may invohie
collusion, forgery, inlenticnal omissions, misrepresentations, or the averride of imernal contral.

= Odtmin, when parforming risk assessmant proecaduras, an ungerstanding of intarnal control redevant 1o
the audit in order 1o design swdd procedures thatl are appropriabe in the circumstances, but not for the
purpose of expressing an opinicn on the efectivensss ol the Group's intemal conbrol,

* Ewaluals the appropriateness of accownting policles used and the reasonablensss of accounting
estirmalas and related disclosuwes made by managamend.

= Conclude on the appeopriateness of management's use of the going concem basis of Bocounting and,
based on the audit evidence cbtained. whether 8 material uncenainty exists refated to avents or
condtions that may cast significant doubt on the Group's ability to continue as a going concem., If wa
contlude thal a matleral uncertainly exisls, we ara required 1o draw altenbion in gur awdilor's repa fo
the related disclosures in the consolidated financial statermens or, if such disclosures ane inadaquate,
fo iy our opinion. Cur conclusions are based on the awdl evidence oblained up to the date of our
auditos's report. However, future events of conditions may cause the Group to cease to continue as a

going concern.

= Evaluaie whether the overall presentation and disclosures of the consclidated financial stalements are
in apcordance with accounting principles generally accepied in Japan, as well s the overall
preseniation, structure and content of the consolidated financial slaterments, including the disclosuras,
and whethar the consolidated financial siatements represent the underlying transactions and evants in
a manner that achieves lair prasentation,



= Plan and perfonm the group audit to oblain sufficlent appropriate awdit evidence regarding the financial
information of the entities or busingss units within the Group as & basis for forming an opinkon on the
group financial statements, We ane respongible for the direction, supenvision and review of the awdit
waork performed for purposes of the group audit, Wi remain selely respongible for our awdil opnion.

Whe communicabe with the Audit and Supendsory Committes regasrding. among othar matiers, the
planned scope and timing of the sudil and significant audit indings, mcluding any significant deficiencies
in inlermal contred that we identify during our audil

We also provide the Audit and Supervisory Commities with a statement that we have complied with
relevant elhical requirements regarding independencs, and commusnbcate with it all relationships and
other matters that may reasonably be thaught to bear on our indepandence, and whane applicabia,
actions taken to elminate threals or safeguards applied,

From the matiers cormmunicated with the Auwdt and Supandsory Commities, wa deferming those matters
that wers of most significance in the audit of the consolidated financial statements of the curent penod
and are therefore the key audit matiars. We describa thase mathers in our sudior's repor unless Law of
ragulation precisdes public disclosure about the matier or whan, in extramely rane circumsiances, wa
determing that a matter should not be communicated In our repon becausa the adverse consequances of
daing 50 would reasonably be expected 1o cutweigh the public inlerest banafils of such communication.
<Fea-Related Information>

Fees for awd and olher services for the year ended March 31, 2026, which wese charged by us and our
natwork firms to The 77 Bank, Lid, and its subsidianes were ¥84 million and ¥25 million, respectivety.

Interest Reguired to Be Disclosed by the Certifled Public Accountants Act of Japan

Cyr firm and #s designated engagemsnt partners do not have any inferast in the Group which (s required
fo ba dischosed pursuant to the provisions of the Cerified Public Accountants Act of Jagan.

Delotte Touchke TokmaTdu el
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