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— Consolidated Balance Sheet —
THE 77 BANK, LTD. AND CONSOLIDATED SUBSIDIARIES
March 31, 2023

Thousands of

U.S. Dollars
Millions of Yen (Note 1)
2023 2022 2023
ASSETS:
Cash and due from banks (Notes 5 and 28) ¥ 1,322,376 ¥ 1,968,005 $ 9,903,212
Debt purchased 4,000 2,000 29,955
Trading account securities (Note 6) 20,210 20,361 151,351
Money held in trust (Notes 7 and 28) 114,557 106,816 857,912
Investment securities
(Notes 6, 8, 12, 13, 28, 29 and 30) 3,046,780 3,122,322 22,817,194
Loans and bills discounted
(Notes 8, 13, 14, 28, 29 and 30) 5,557,388 5,329,342 41,619,021
Foreign exchange assets (Notes 8 and 9) 12,206 7,038 91,410
Lease receivables and investments in leases
(Note 27) 20,948 20,523 156,878
Tangible fixed assets (Notes 10, 11 and 18):
Buildings 7,642 7,850 57,230
Land 18,260 18,835 136,748
Lease assets 45 44 337
Construction in progress 24 163 179
Other tangible fixed assets 4,698 4,757 35,183
Intangible fixed assets:
Software 29 49 217
Other intangible fixed assets 105 263 786
Deferred tax assets (Note 25) 852 915 6,380
Customers’ liabilities for acceptances and
guarantees (Notes 8, 12 and 30 27,155 33,355 203,362
Other assets (Notes 8, 13 and 29) 104,953 108,636 785,988
Reserve for loan losses (61,388) (63,114) (459,731)
TOTAL ¥10,200,848 ¥ 10,688,166 $76,393,679
LIABILITIES:
Deposits (Notes 13, 15 and 28) ¥ 8,885,791 ¥ 8,819,743 $66,545,278
Call money and bills sold 27,026 29,128 202,396
Payables under securities lending transactions (Note 13) 1,293 1,251 9,683
Borrowed money (Notes 13, 16 and 28) 642,303 1,168,093 4,810,177
Foreign exchange liabilities (Note 9) 338 180 2,531
Liability for employees’ retirement benefits (Note 17) 15,960 15,793 119,523
Reserve for stock-based benefits (Note 19) 941 893 7,047
Reserve for reimbursement of deposits 186 238 1,392
Reserve for contingent losses 739 789 5,534
Deferred tax liabilities (Note 25) 4,443 15,044 33,273
Acceptances and guarantees (Note 12) 27,155 33,355 203,362
Other liabilities (Notes 18 and 29) 90,180 90,338 675,353
Total liabilities 9,696,360 10,174,850 72,615,592
EQUITY (Notes 19, 20 and 34):
Common stock—authorized, 268,800,000 shares;
issued, 76,655,746 shares in 2023 and 2022 24,658 24,658 184,662
Capital surplus 20,075 20,075 150,340
Retained earnings 411,622 392,541 3,082,618
Less: treasury stock—at cost, 2,668,854 shares and
2,733,838 shares in 2023 and 2022, respectively (6,325) (6,445) (47,367)
Accumulated other comprehensive income:
Unrealized gains on available-for-sale securities (Note 6) 59,919 87,425 448,730
Deferred losses on derivatives under hedge accounting
(Note 29) (66) (134) (494)
Defined retirement benefit plans (Note 17) (5,396) (4,805) (40,410)
Total equity 504,487 513,316 3,778,079
TOTAL ¥10,200,848 ¥ 10,688,166 $76,393,679

See notes to consolidated financial statements.



— Consolidated Statement of Income —
THE 77 BANK, LTD. AND CONSOLIDATED SUBSIDIARIES
Year Ended March 31, 2023

Thousands of

U.S. Dollars
Millions of Yen (Note 1)
2023 2022 2023
INCOME:
Interest income:
Interest on loans and discounts ¥ 46,712 ¥ 42,340 $349,824
Interest and dividends on trading account and
investment securities 31,301 28,223 234,411
Other 1,093 1,650 8,185
Fees and commissions (Notes 30 and 31) 19,896 19,162 149,000
Other operating income (Note 21) 14,407 14,389 107,893
Gains on sales of stocks and other securities 6,033 8,997 45,180
Gains on sales of money held in trust 1,547 2,803 11,585
Other income (Note 22) 1,061 601 7,945
Total income 122,053 118,169 914,049
EXPENSES:
Interest expense:
Interest on deposits 426 183 3,190
Interest on borrowings and rediscounts 332 105 2,486
Other 477 315 3,572
Fees and commissions 5,670 5,492 42,462
Other operating expenses (Note 23) 22,785 18,365 170,635
General and administrative expenses 53,475 54,075 400,471
Provision for reserve for loan losses 809 4147 6,058
Other expenses (Notes 11 and 24) 2,662 3,034 19,935
Total expenses 86,640 85,718 648,842
INCOME BEFORE INCOME TAXES 35,412 32,450 265,198
INCOME TAXES (Note 25):
Current 8,948 9,890 67,011
Deferred 1,407 325 10,536
Total income taxes 10,355 10,215 77,548
NET INCOME 25,056 22,234 187,643
NET INCOME ATTRIBUTABLE TO OWNERS OF THE PARENT ¥ 25,056 ¥ 22,234 $187,643
Yen U.S. Dollars
PER SHARE OF COMMON STOCK (Note 33):
Basic net income ¥338.74 ¥300.81 $2.53
Cash dividends applicable to the year 90.00 67.50 0.67

See notes to consolidated financial statements.

— Consolidated Statement of Comprehensive Income —
THE 77 BANK, LTD. AND CONSOLIDATED SUBSIDIARIES
Year Ended March 31, 2023

Thousands of

U.S. Dollars
Millions of Yen (Note 1)
2023 2022 2023

NET INCOME ¥ 25,056 ¥ 22,234 $ 187,643
OTHER COMPREHENSIVE LOSS (Note 26):

Unrealized losses on available-for-sale securities (27,506) (19,131) (205,991)

Deferred gains on derivatives under hedge accounting 68 241 509

Defined retirement benefit plans (590) 459 (4,418)

Total other comprehensive loss (28,027) (18,431) (209,892)

COMPREHENSIVE (LOSS) INCOME ¥ (2,971) ¥ 3,803 $ (22,249)

TOTAL COMPREHENSIVE (LOSS) INCOME ATTRIBUTABLE TO—
Owners of the parent ¥ (2,971) ¥ 3,803 $ (22,249)

See notes to consolidated financial statements.
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— Consolidated Statement of Changes in Equity —
THE 77 BANK, LTD. AND CONSOLIDATED SUBSIDIARIES

Year Ended March 31, 2023

Thousands Millions of Yen
Accumulated Other Comprehensive Income
Number of Deferred
Shares of Unrealized  Losses on
Common Gainson  Derivatives ~ Defined
Stock Common Capital Retained  Treasury Available-for- under Hedge Retirement Total
Outstanding Stock Surplus Earnings Stock  Sale Securities Accounting Benefit Plans  Equity
BALANCE, APRIL 1, 2021 73,891 ¥24,658 ¥20,517  ¥374,218 ¥(6,972)  ¥106,557 ¥(375)  ¥5,265) ¥513,337
Net income attributable
to owners of the parent 22,234 22,234
Cash dividends, ¥52.50
per share (3,911) (3,911)
Purchase of treasury stock (448) (515) (515)
Sales of treasury stock 478 (441) 1,042 601
Net change in the year (19,131) 241 459 (18,431)
BALANCE, MARCH 31, 2022 73,922 24,658 20,075 392,541 (6,445) 87,425 (134) (4,805) 513,316
Net income attributable
to owners of the parent 25,056 25,056
Cash dividends, ¥80.00
per share (5,976) (5,976)
Purchase of treasury stock () (4) (4)
Sales of treasury stock 67 123 123
Net change in the year (27,506) 68 (590)  (28,027)
BALANCE, MARCH 31, 2023 73,986  ¥24,658 ¥20,075  ¥411,622 ¥(6,325) ¥ 59,919 ¥(66)  ¥(5,396) ¥504,487
Thousands of U.S. Dollars (Note 1)
Accumulated Other Comprehensive Income
Deferred
Unrealized  Losses on
Gainson  Derivatives  Defined
Common Capital Retained ~ Treasury Available-for- under Hedge Retirement Total
Stock Surplus  Earnings Stock  Sale Securities Accounting Benefit Plans  Equity
BALANCE, MARCH 31, 2022 $184,662  $150,340 $2,939,721  $(48,266)  $654,721 $(1,003)  $(35,984) $3,844,199
Net income attributable
to owners of the
parent 187,643 187,643
Cash dividends, $0.59
per share (44,753) (44,753)
Purchase of treasury
stock (29) (29)
Sales of treasury stock 921 921
Net change in the year (205,991) 509 (4,418)  (209,892)
BALANCE, MARCH 31, 2023 $184,662  $150,340 $3,082,618  $(47,367) $448,730 $(494)  $(40,410) $3,778,079

See notes to consolidated financial statements.



— Consolidated Statement of Cash Flows —
THE 77 BANK, LTD. AND CONSOLIDATED SUBSIDIARIES
Year Ended March 31, 2023

Thousands of
U.S. Dollars
Millions of Yen (Note 1)
2023 2022 2023
OPERATING ACTIVITIES:
Income before income taxes ¥ 35412 ¥ 32450 $ 265,198
Adjustments for:

Income taxes—paid (11,487) (4,517) (86,025)
Depreciation and amortization 3,010 3,397 22,541
Losses on impairment of fixed assets 364 547 2,725
Net change in reserve for loan losses (1,726) 1,758 (12,925)
Net change in reserve for reimbursement of deposits (52) (73) (389)
Net change in reserve for contingent losses (49) (14) (366)
Net change in reserve for stock-based benefits 48 75 359
Net change in liability for employees’ retirement benefits (681) (648) (5,099)
Interest income (79,107) (72,214) (592,428)
Interest expense 1,237 603 9,263
Losses on investment securities—net 1,401 1,469 10,492
Gains on money held in trust—net (778) (2,803) (5,826)
Foreign exchange gains—net (10,532) (10,951) (78,873)
(Gains) losses on sales and disposals of fixed assets—net (85) 182 (636)
Net change in loans and bills discounted (228,045) (240,772) (1,707,818)
Net change in deposits 66,047 292,262 494,622
Net change in borrowed money (except for subordinated loans) (525,789) 563,414 (3,937,609)
Net change in due from banks (except for the Bank of Japan) 939 (7,502) 7,032
Net change in call loans and bills bought (2,000) 2,000 (14,977)
Net change in call money and bills sold (2,102) 29,128 (15,741)
Net change in payables under securities lending transactions 42 (24,618) 314
Net change in trading account securities 150 265 1,123
Net change in foreign exchange assets (5,168) (1,172) (38,702)
Net change in foreign exchange liabilities 157 25 1,175
Net change in lease receivables and investments in leases (424) (885) (3,175)
Interest received 80,104 74,776 599,895
Interest paid (1,184) (675) (8,866)
Other—net (1,509) (1,527) (11,300)
Total adjustments (717,220) 601,529 (5,371,227)

Net cash (used in) provided by operating activities—(Forward) ¥ (681,807)

¥ 633,980 $(5,106,021)

INVESTING ACTIVITIES:

Purchases of investment securities (469,309) (687,670) (3,514,633)
Proceeds from sales of investment securities 189,338 281,670 1,417,943
Proceeds from maturity of investment securities 334,190 364,645 2,502,733
Increase in money held in trust (20,700) (155,021)
Proceeds from dispositions of money held in trust 11,584 2,304 86,752
Purchases of tangible fixed assets (2,647) (2,377) (19,823)
Proceeds from sales of tangible fixed assets 702 79 5,257
Purchases of intangible fixed assets (3)
Payment for execution of asset retirement obligations (88) (119) (659)
Net cash provided by (used in) investing activities 43,071 (41,470) 322,556
FINANCING ACTIVITIES:
Purchases of treasury stock (4) (515) (29)
Proceeds from sales of treasury stock 513
Dividends paid (5,970) (3,904) (44,709)
Net cash used in financing activities (5,974) (3,906) (44,739)
FOREIGN CURRENCY TRANSLATION ADJUSTMENTS ON CASH AND CASH EQUIVALENTS 21 27 157
NET (DECREASE) INCREASE IN CASH AND CASH EQUIVALENTS (644,689) 588,630 (4,828,046)
CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR 1,955,622 1,366,991 14,645,562
CASH AND CASH EQUIVALENTS, END OF YEAR (Note 5) ¥1,310,932  ¥1,955,622 $9,817,509

See notes to consolidated financial statements.
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— Notes to Consolidated Financial Statements —

THE 77 BANK, LTD. AND CONSOLIDATED SUBSIDIARIES
Year Ended March 31, 2023

1. BASIS OF PRESENTING CONSOLIDATED
FINANCIAL STATEMENTS

The accompanying consolidated financial statements
have been prepared in accordance with the provisions set
forth in the Japanese Financial Instruments and
Exchange Act and its related accounting regulations and
the Enforcement Regulation for the Banking Law of Japan
(the “Banking Law”), and in accordance with accounting
principles generally accepted in Japan, which are different
in certain respects as to the application and disclosure
requirements of International Financial Reporting
Standards.

In preparing these consolidated financial statements,
certain reclassifications and rearrangements have been
made to the consolidated financial statements issued
domestically in order to present them in a form which is
more familiar to readers outside Japan. In addition,
certain reclassifications have been made to the 2022
consolidated financial statements to conform to the
classifications used in 2023.

In accordance with the Japanese Financial Instruments
and Exchange Act and other relevant regulations, all
Japanese yen figures in the consolidated financial
statements have been rounded down to the nearest
million yen, except for per share data. Accordingly, the
total of each account may not be equal to the combined
total of individual items. Also, U.S. dollar amounts have
been rounded down to the nearest thousand dollars.

The consolidated financial statements are stated in
Japanese yen, the currency of the country in which The
77 Bank, Ltd. (the “Bank”) is incorporated and operates.
The translations of Japanese yen amounts into U.S.
dollar amounts are included solely for the convenience of
readers outside Japan and have been made at the rate of
¥133.53 to U.S.$1, the approximate rate of exchange as
of March 31, 2023. Such translations should not be
construed as representations that the Japanese yen
amounts could be converted into U.S. dollars at that or
any other rate.

2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

a. Consolidation—The consolidated financial statements
include the accounts of the Bank and its significant
subsidiaries (collectively, the “Companies”). There were
seven (six in 2022) consolidated subsidiaries as of March
31, 2023.

Under the control and influence concepts, those
companies in which the Bank, directly or indirectly, is able
to exercise control over operations are fully consolidated.

All significant intercompany balances and transactions
have been eliminated in consolidation. All material
unrealized profits included in assets resulting from
transactions within the Companies are eliminated in
consolidation.

(1) Scope of consolidation
Consolidated Subsidiaries

77 Human Design Co., Ltd. has been included in the
scope of consolidation from the year ended March 31,
2023, since it was newly incorporated.

Unconsolidated Subsidiaries

77 Capital Co., Ltd.

77 New Business Investment Limited Partnership

77 Strategic Investment Limited Partnership

77 Capital Investment Limited Partnership 2

77 Strategic Investment Limited Partnership 2

77 Partners Investment Limited Partnership 1

Unconsolidated subsidiaries are excluded from the
scope of consolidation because they are not material to
the consolidated financial statements in terms of total
assets, income, net income (corresponding to the Bank’s
share), retained earnings (corresponding to the Bank’s
share) and accumulated other comprehensive income
(corresponding to the Bank’s share).

Names of Companies and Other Entities That Are Not
Deemed as Subsidiaries Even Though the Majority of
the Voting Rights of the Companies Are Held by the
Bank on Its Own Account

77 PE1 Co., Ltd.

ORIl GIKEN LTD.

These companies are not treated as subsidiaries
because the Bank’s unconsolidated subsidiaries engaged
in investment and related businesses made investments
in these companies for investment and fostering
purposes, not for the purpose of making them
subsidiaries.

(2) Equity method
Unconsolidated Subsidiaries Not Accounted for by
the Equity Method

77 Capital Co., Ltd.

77 New Business Investment Limited Partnership

77 Strategic Investment Limited Partnership

77 Capital Investment Limited Partnership 2

77 Strategic Investment Limited Partnership 2

77 Partners Investment Limited Partnership 1

These companies are excluded from the scope of
equity method accounting because they are not material
to the consolidated financial statements in terms of net
income (corresponding to the Bank’s share), retained
earnings (corresponding to the Bank’s share) and
accumulated other comprehensive income
(corresponding to the Bank’s share).

b.Business Combinations—Business combinations are
accounted for using the purchase method. Acquisition-
related costs, such as advisory fees or professional fees,
are accounted for as expenses in the periods in which the
costs are incurred. If the initial accounting for a business
combination is incomplete by the end of the reporting
period in which the business combination occurs, an
acquirer shall report in its financial statements provisional
amounts for the items for which the accounting is
incomplete. During the measurement period, which shall
not exceed one year from the acquisition, the acquirer
shall retrospectively adjust the provisional amounts
recognized at the acquisition date to reflect new
information obtained about facts and circumstances that
existed as of the acquisition date and that would have
affected the measurement of the amounts recognized as
of that date. Such adjustments shall be recognized as if
the accounting for the business combination had been
completed at the acquisition date. A parent’s ownership



interest in a subsidiary might change if the parent
purchases or sells ownership interests in its subsidiary.
The carrying amount of noncontrolling interest is adjusted
to reflect the change in the parent’s ownership interest in
its subsidiary while the parent retains its controlling
interest in its subsidiary. Any difference between the fair
value of the consideration received or paid and the
amount by which the noncontrolling interest is adjusted is
accounted for as capital surplus as long as the parent
retains control over its subsidiary.

c. Cash and Cash Equivalents—For the purpose of the
consolidated statement of cash flows, cash and cash
equivalents represent cash and amounts due from the
Bank of Japan.

d. Trading Account Securities, Investment Securities
and Money Held in Trust—Securities other than
investments in affiliates are classified into three categories,
based principally on the Companies’ intent, as follows: (1)
trading account securities, which are held for the purpose
of earning capital gains in the near term, are reported at
fair value and the related unrealized gains and losses are
included in earnings; (2) held-to-maturity debt securities,
which are expected to be held to maturity with the positive
intent and ability to hold to maturity, are reported at
amortized cost; and (3) available-for-sale securities, which
are not classified as either of the aforementioned
securities, are reported at fair value with unrealized gains
and losses, net of applicable taxes, reported in a separate
component of equity; however, equity securities, etc. which
do not have a market price are reported at cost determined
by the moving-average method.

The cost of trading account securities and available-for-
sale securities sold is determined based on the moving-
average method.

In addition, investments in unconsolidated subsidiaries
not accounted for by the equity method are reported at
cost determined by the moving-average method.

For other-than-temporary declines in fair value,
investment securities are reduced to net realizable value
by a charge to income.

Securities included in money held in trust are also
classified and accounted for using the same method as
above.

The components of trust assets are accounted for based
on the standard appropriate for each asset type.
Instruments held in trust for trading purposes are recorded
at fair value and unrealized gains and losses are recorded
in other income/expenses. Instruments held in trust
classified as available-for-sale are recorded at fair value
with the corresponding unrealized gains/losses recorded
directly in a separate component of equity. Instruments
held in trust classified as held to maturity are carried at
amortized cost.

e. Tangible Fixed Assets—Tangible fixed assets are
stated at cost less accumulated depreciation and gains
deferred on the sale and replacement of certain assets.
Depreciation of tangible fixed assets, except for lease
assets, is mainly computed using the declining-balance
method at rates based on the estimated useful lives of
the assets. The range of useful lives is principally from 5
to 31 years for buildings and from 4 to 20 years for
equipment. Lease assets under finance lease
transactions, in which substantial ownership is not
deemed to have been transferred, are depreciated using
the straight-line method over the lease term. The salvage

value is zero or the guaranteed amounts if specified in
the lease contracts (see Note 2.p).

f. Intangible Fixed Assets—The amortization of
intangible fixed assets is calculated using the straight-line
method. Capitalized costs of computer software
developed/obtained for internal use are amortized using
the straight-line method over the estimated useful lives of
five years.

g. Long-Lived Assets—The Companies review their
long-lived assets for impairment whenever events or
changes in circumstances indicate the carrying amount of
an asset or asset group may not be recoverable. An
impairment loss would be recognized if the carrying
amount of an asset or asset group exceeds the sum of
the undiscounted future cash flows expected to result
from the continued use and eventual disposition of the
asset or asset group. The impairment loss would be
measured as the amount by which the carrying amount of
the asset exceeds its recoverable amount, which is the
higher of the discounted cash flows (‘DCFs”) from the
continued use and eventual disposition of the asset or the
net selling price at disposition.

h. Foreign Currency Items—Assets and liabilities
denominated in foreign currencies held by the Bank at
year-end are translated into Japanese yen at the current
exchange rates in effect at each consolidated balance
sheet date. Exchange gains and losses are recognized in
the fiscal periods in which they occur.

i. Reserve for Loan Losses—The Bank determines the
amount of the reserve for loan losses by means of
management’s judgment and assessment of future losses
based on internal rules for write offs and provisions.

For loans to borrowers classified as legally bankrupt or
virtually bankrupt, the Bank fully provides the net amount
of loans and estimated collectible amounts by collateral
or guarantees. Regarding loans to borrowers classified as
possibly bankrupt, a specific reserve is provided to the
necessary extent for the net amount of loans and
estimated collectible amounts by collateral or guarantees.

For large debtors who are possibly bankrupt and
debtors requiring special attention, if the cash flows from
collection of the principal and interest can be reasonably
estimated, the reserve is provided based on the difference
between the relevant cash flows discounted by the initial
contractual interest rates and the carrying amounts of the
loans.

The reserve for other loan loss is recorded principally
at the amount of estimated losses over the next two or
three years. Estimated losses are determined by
calculating a loss rate based on the average of actual
loss rate over the past certain period, which is calculated
with credit loss experience over two or three years.
Adjustments are to be made as necessary in light of
future outlook and other factors.

All the loans are assessed by sales related department
in accordance with the self-assessment standard and the
results are audited by asset audit department
independent from the sales related department.

The Bank’s subsidiaries determine the reserve for loan
losses based on the actual loss rate or estimated
collectible amounts in accordance with the self-
assessment standard.

THE 77 BANK FINANCIAL REPORT



(Notes)

1. Category of loans by debtor classification is defined as
below in compliance with the classification provided in
“Practical Guideline on Self-Assessment of Assets and
Audit of Bad Debts and Reserve for Loan Losses of
Banks and Other Financial Institutions” (the Japanese
Institute of Certified Public Accountants (the “JICPA”)
Special Audit Committee Report No. 4 for Banks and
Other Financial Institutions issued on April 14, 2022),
that is, “normal debtors,” “debtors requiring caution,”
“possibly bankrupt debtors,” “virtually bankrupt debtors”
and “legally bankrupt debtors.”

Category Criteria

Legally Debtors who are legally or formally

bankrupt bankrupt

Virtually Debtors who are virtually bankrupt,

bankrupt experiencing serious financial difficulty
with no prospect of a turnaround,
although there are no existence of facts
of legal or formal bankruptcy

Possibly Debtors who are in financial difficulty

bankrupt and likely to become bankrupt in the
future, although they are not currently
bankrupt

Caution Debtors who have issues concerning
lending conditions, debtors who have
issues concerning the status of
fulfilment of obligations or debtors who
are in the red, experiencing sluggish or
unstable performances

Special Of the debtors classified as caution,
attention  those whose debts, either partially or

wholly, require special attention

Normal Debtors whose performance is

favorable and who are considered to
have no specific issues regarding
financial conditions

2. The loss rate is in principle defined as the average rate
of bad debts for a total of ten calculation periods
consisting of the recent five calculation periods on a
consolidated fiscal year-end basis and the recent five
calculation periods on an interim consolidated fiscal
year-end basis, but comparisons with the average rate
of bad debts for a total of four calculation periods
consisting of the recent two calculation periods on a
consolidated fiscal year-end basis and the recent two
calculation periods on an interim consolidated fiscal
year-end basis are also taken into account in the
calculation. Also, necessary adjustments are made by
referring to the average rate of bad debts for a number
of calculation periods to appropriately incorporate the
risk during the recession period.

J- Reserve for Stock-Based Benefits—Reserve for
stock-based benefits is provided for the grants of the
Bank’s shares to directors, etc. in accordance with the
stock grant program based on the estimated stock-based
benefits liabilities as of the fiscal year end.

k. Reserve for Reimbursement of Deposits—Reserve
for reimbursement of deposits, which were derecognized
as liabilities, is provided for the future estimated payments
for reimbursement claims on dormant deposit accounts
based on the historical reimbursement experience.

I. Reserve for Contingent Losses—Reserve for
contingent losses is provided for the future estimated
payments of burden money to the Credit Guarantee
Corporations based on the historical experience of
subrogation.

m. Employees’ Retirement and Pension Plans—In
calculation of projected benefit obligations, expected
benefits are attributed to periods on a benefit formula
basis. Treatment of prior service cost and actuarial gains
and losses is as follows:

Prior service cost is charged to expenses when
incurred.

Unrecognized actuarial gains and losses are amortized
by the straight-line method from the following fiscal year
after the fiscal year when they were incurred over a
definite period (10 years) with the employees’ average
remaining service period when incurred.

Consolidated subsidiaries apply a shortcut method
whereby the amount of the retirement benefits required to
be paid if all the employees voluntarily retired at the end
of the fiscal year is regarded as projected benefit
obligations in determining the liability for employees’
retirement benefits and net periodic retirement benefit
costs.

n. Asset Retirement Obligations—The asset retirement
obligation is recognized as the sum of the DCFs required
for the future asset retirement and is recorded in the
period in which the obligation is incurred if a reasonable
estimate can be made. If a reasonable estimate of the
asset retirement obligation cannot be made in the period
the asset retirement obligation is incurred, the liability
should be recognized when a reasonable estimate of the
asset retirement obligation can be made. Upon initial
recognition of a liability for an asset retirement obligation,
an asset retirement cost is capitalized by increasing the
carrying amount of the related fixed asset by the amount
of the liability. The asset retirement cost is subsequently
allocated to expense through depreciation over the
remaining useful life of the asset. Over time, the liability is
accreted to its present value each period. Any subsequent
revisions to the timing or the amount of the original
estimate of undiscounted cash flows are reflected as an
increase or a decrease in the carrying amount of the
liability and the capitalized amount of the related asset
retirement cost.

o. Accounting for Significant Revenue and
Expenses—On March 31, 2020, the Accounting
Standards Board of Japan (“ASBJ”) issued ASBJ
Statement No. 29, “Accounting Standard for Revenue
Recognition.” The Bank has applied this standard and
recognizes revenue when control of a promised good or
service is transferred to a customer in an amount that
reflects the consideration to which the Bank expects to be
entitled in exchange for those goods and services.

p.Leases

As a lessee

Finance lease transactions are capitalized to recognize
lease assets and lease obligations in the consolidated
balance sheet.

As a lessor

All finance leases that are deemed to transfer ownership
of the leased property to the lessee are recognized as
lease receivables, and all finance leases that are deemed
not to transfer ownership of the leased property to the
lessee are recognized as investments in leases.



q. Income Taxes—The provision for income taxes is
computed based on the pretax income included in the
consolidated statement of income. The asset and liability
approach is used to recognize deferred tax assets and
liabilities for the expected future tax consequences of
temporary differences between the carrying amounts and
the tax bases of assets and liabilities. Deferred taxes are
measured by applying currently enacted tax laws to the
temporary differences.

r. Derivatives and Hedging Activities—It is the Bank’s
policy to use derivative financial instruments
(“derivatives”) primarily for the purpose of reducing
market risks associated with its assets and liabilities. The
Bank also utilizes derivatives to meet the needs of its
clients while entering into derivatives as a part of its
trading activities. The Bank enters into interest rate swaps
and interest rate swaptions as a means of hedging its
interest rate risk on certain loans and investment
securities and to meet the needs of its clients. The Bank
also enters into currency swaps, foreign exchange
forward contracts, and currency options to hedge foreign
currency exchange risk associated with its assets and
liabilities denominated in foreign currencies and to meet
the needs of its clients.

Derivatives are recognized as either assets or liabilities
and measured at fair value. Gains or losses on derivative
transactions are recognized in the consolidated statement
of income. If derivatives qualify for hedge accounting
because of high correlation and effectiveness between
the hedging instruments and the hedged items, the gains
or losses on derivatives are deferred until maturity of the
hedged transactions.

The interest rate swaps which qualify for hedge
accounting and meet specific matching criteria are not
remeasured at market value, but the differential paid or
received under the swap agreements is recognized and
included in interest expense or income.

s. Per Share Information—Basic net income per share
is computed by dividing net income attributable to
common stockholders by the weighted-average number
of common shares outstanding for the period,
retroactively adjusted for stock splits or share
consolidation.

Cash dividends per share presented in the consolidated
statement of income are dividends applicable to the
respective years including dividends to be paid after the
end of the year.

3. SIGNIFICANT ACCOUNTING ESTIMATES

Reserve for Loan Losses

Loans and bills discounted and related items constitute a

relatively large portion of the total assets in the

consolidated balance sheet, and recording of reserve for

loan losses has a significant impact on the financial

position and results of operations. Therefore, the Bank

considers reserve for loan losses as a significant

accounting estimate.

(1) Amount recorded in the consolidated financial
statements as of March 31, 2023 and 2022

Thousands of

Millions of Yen U.S. Dollars
2023 2022 2023
Reserve for loan losses ¥61,388  ¥63,114  $459,731

(2) Information about the details of significant accounting
estimates for the identified item

i. Computation method

The method of computing reserve for loan losses is
stated in “i. Reserve for Loan Losses” under Note 2,
“Summary of Significant Accounting Policies.”

ii. Main assumptions
Main assumptions are the future prospects used in
the assessment of the category of loans by debtor
classification.

Debtor classification is assessed by
comprehensively taking into account profitability
projections, reasonableness of management
improvement plans, status of support from financial
institutions, etc., based on the characteristics of the
industry to which the debtor belongs, after verifying
the debtor’s ability to repay the debts based on the
financial position, cash management, cash flows,
etc. of the debtor and confirming the lending
conditions and the status of its fulfilment.

In addition, the Bank makes an assumption that
the weak economic trend in Japan will be prolonged
and continue for a certain period of time due to the
impact of COVID-19. Based on such assumption,
with respect to debtors of certain COVID-19-related
restructured loans, the loss rate is deemed to be
equivalent to that of debtors who are downgraded in
classification in terms of higher uncertainties about
future projection and other factors, and a reserve for
loan losses is recorded accordingly.

.Impact on the consolidated financial statements for
the following fiscal year

If the assumptions used in the initial estimates
change due to changes in the debtors’
performances, this may have a significant impact on
reserve for loan losses in the consolidated financial
statements for the following fiscal year.

Furthermore, changes in assumptions used for
the estimates include a risk of a further downturn in
the economy due to stricter restrictions on economic
activities associated with further expansion of the
COVID-19 pandemic.

4. ACCOUNTING CHANGES

Adoption of Implementation Guidance on Accounting
Standard for Fair Value Measurement

The Bank has applied the “Implementation Guidance on
Accounting Standard for Fair Value Measurement” (ASBJ
Guidance No. 31, June 17, 2021; hereinafter “Fair Value
Measurement Guidance”) from the beginning of the year
ended March 31, 2023, and will prospectively apply the
new accounting policies stipulated by the Fair Value
Measurement Guidance in accordance with the
transitional treatment provided in paragraph 27-2 of the
Fair Value Measurement Guidance. The impact of this
change on the consolidated financial statements is
immaterial.

In addition, regarding notes on investment trusts in the
matters on financial instruments categorized by fair value
hierarchy in the notes on financial instruments, notes
pertaining to the year ended March 31, 2022, are not
presented in accordance with paragraph 27-3 of the Fair
Value Measurement Guidance.
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5. CASH AND CASH EQUIVALENTS

The reconciliation of cash and cash equivalents at the
end of the year and cash and due from banks in the
consolidated balance sheet as of March 31, 2023 and
2022, was as follows:
Thousands of
Millions of Yen U.S. Dollars
2023 2022 2023

¥1,322,376 ¥1,968,005 $9,903,212

Cash and due from banks

Due from banks, excluding
due from the Bank of Japan

Cash and cash equivalents
at the end of year

(11,443)  (12,383) (85,696)

¥1,310,932 ¥1,955,622 $9,817,509

6. TRADING ACCOUNT SECURITIES AND
INVESTMENT SECURITIES

Trading account securities as of March 31, 2023 and
2022, consisted of the following:

Thousands of

Millions of Yen U.S. Dollars

2023 2022 2023
National government bonds ¥ 197 ¥ 218 $ 1,475
Local government bonds 14,012 14,142 104,935
Other securities 6,000 6,000 44,933
Total ¥20,210 ¥20,361 $151,351

Investment securities as of March 31, 2023 and 2022,
consisted of the following:

Thousands of

Millions of Yen U.S. Dollars
2023 2022 2023
National government bonds ¥ 300,273 ¥ 280,274 $ 2,248,730
Local government bonds 916,241 965,438 6,861,686
Corporate bonds 835,210 940,517 6,254,849
Equity securities 144,568 141,131 1,082,663
Other securities 850,485 794,960 6,369,242
Total ¥3,046,780 ¥3,122,322 $22,817,194

Investment in an unconsolidated subsidiary in the
amount of ¥25 million ($187 thousand) and ¥25 million
and investment in interest in partnership in the amount of
¥4.749 million ($35,565 thousand) and ¥4,533 million are
included in the above equity securities and other
securities as of March 31, 2023 and 2022, respectively.

The carrying amounts and aggregate fair values of
securities as of March 31, 2023 and 2022, were as
follows:

Securities below include trading account securities and
investment securities:

Millions of Yen
2023
Unrealized Unrealized Fair
Cost Gains Losses Value
Securities classified as:
Trading ¥ 20,210
Available-for-sale:
Equity securities ¥ 61,749  ¥81,907 ¥ 1,795 141,861
Debt securities 2,078,237 2,934 30,456 2,050,715

Other securities 811,400 48,100 18,402 841,098
Held-to-maturity 1,010 9 1,001
Millions of Yen
2022
Unrealized Unrealized Fair
Cost Gains Losses Value
Securities classified as:
Trading ¥ 20,361
Available-for-sale:
Equity securities ¥ 61,205 ¥79,295 ¥ 2078 138,422
Debt securities 2,196,869 4,007 15,658 2,185,218
Other securities 732,800 65,191 11,128 786,863
Held-to-maturity 1,012 6 1,005
Thousands of U.S. Dollars
2023
Unrealized Unrealized Fair
Cost Gains Losses Value

Securities classified as:
Trading $ 151,351

Available-for-sale:
Equity securities $ 462,435  $613,397  § 13,442 1,062,390
Debt securities 15,563,820 21,972 228,083 15,357,709
Other securities 6,076,537 360,218 137,811 6,298,944
Held-to-maturity 7,563 67 7,496

Securities, other than trading account securities, with
readily determinable fair value (excluding equity
securities, etc. and investments in partnerships which do
not have a market price), whose fair value significantly
declined compared with the acquisition cost and whose
fair value is not considered likely to recover to their
acquisition cost, are written down to the respective fair
value. The related losses on revaluation are charged to
income for the fiscal year.

Impairment losses were recognized for available-for-
sale securities in the amount of ¥91 million ($681
thousand), consisting of ¥91 million ($681 thousand) of
other securities, and ¥518 million, consisting of ¥499
million of equity securities and ¥19 million of other
securities for the years ended March 31, 2023 and 2022,
respectively.

The criteria for determining whether the fair value has
“significantly declined” are defined based on the asset
classification of the issuer in the internal standards for
asset quality self-assessment as follows:

(a) Normal issuers: Fair value declined by 50% or more

of the acquisition cost or fair value declined between
30% and 50% and average fair value during the
past one month declined by 50% or more (30% or
more for issuers who have credit risk more than a
certain level).

(b) Caution issuers: Fair value declined by 30% or more

of the acquisition cost.

(c) Legally bankrupt, virtually bankrupt, and possibly

bankrupt issuers: Fair value is lower than the
acquisition cost.




Caution issuers represent debtors who require careful
management going forward and normal issuers represent
debtors other than legally bankrupt, virtually bankrupt,
possibly bankrupt, and caution issuers.

Proceeds from sales of available-for-sale securities for
the years ended March 31, 2023 and 2022, were
¥185,600 million ($1,389,949 thousand) and ¥289,989
million, respectively. Gross realized gains and losses on
these sales, computed on a moving average cost basis,
were ¥6,838 million ($51,209 thousand) and ¥2,013
million ($15,075 thousand), respectively, for the year
ended March 31, 2023, and ¥9,440 million and ¥3,198
million, respectively, for the year ended March 31, 2022.

Unrealized gains on available-for-sale securities as of
March 31, 2023 and 2022, consisted of the following:

Thousands of
Millions of Yen U.S. Dollars
2023 2022 2023

Valuation differences:
Available-for-sale securities ¥ 82,311 ¥119,383 $ 616,423

Available-for-sale money
held in trust

Deferred tax liabilities

Unrealized gains on available-
for-sale securities

3,176
(25,569)

5,329
(37,287)

23,784
(191,485)

¥ 59,919 ¥ 87,425 $ 448,730

7. MONEY HELD IN TRUST

The carrying amounts and aggregate fair values of money
held in trust as of March 31, 2023 and 2022, were as
follows:

Millions of Yen
2023
Unrealized Unrealized Fair
Cost Gains Losses Value
Money held in trust
classified as:
Trading ¥ 89,799
Available-for-sale  ¥21,581 ¥3,176 24,758
Total ¥21,581 ¥3,176 ¥114,557
Millions of Yen
2022
Unrealized Unrealized Fair
Cost Gains Losses Value
Money held in trust
classified as:
Trading ¥ 79,905
Available-for-sale  ¥21,581  ¥5,329 26,910
Total ¥21,581 ¥5,329 ¥106,816
Thousands of U.S. Dollars
2023
Unrealized Unrealized Fair
Cost Gains Losses Value
Money held in trust
classified as:
Trading $672,500
Available-for-sale $161,619 $23,784 185,411
Total $161,619 $23,784 $857,912

Available-for-sale securities held in trust, whose fair
value significantly declined compared with the acquisition
cost and whose fair value is not considered likely to
recover to their acquisition cost, are written down to the
respective fair value.

No impairment loss was recognized for money held in
trust for the years ended March 31, 2023 and 2022.

8. LOANS AND BILLS DISCOUNTED

Loans and bills discounted as of March 31, 2023 and
2022, consisted of the following:

Thousands of

Millions of Yen U.S. Dollars

2023 2022 2023
Bills discounted ¥ 7330¥ 7359% 54,894
Loans on bills 122,666 121,235 918,640
Loans on deeds 4,763,125 4,584,079 35,670,823

Overdrafts 664,265 616,668 4,974,649
Total ¥5,557,388 ¥5,329,342 $41,619,021

Bills Discounted

Bills discounted are accounted for as financial
transactions in accordance with “Treatment of Accounting
and Auditing of Application of Accounting Standard for
Financial Instruments in the Banking Industry” (JICPA
Industry Committee Practical Guideline No. 24). The
Bank has rights to sell or pledge these bills discounted.
The total of the face value of bills discounted was ¥7,330
million ($54,894 thousand) and ¥7,359 million as of
March 31, 2023 and 2022, respectively.
Non-performing Loans

Loans based on the Banking Act and the Act on
Emergency Measures for the Revitalization of the
Financial Functions are as follows:

Loans are comprised of corporate bonds included in
“Investment securities” in the consolidated balance sheet
(limited to those for which redemption of the principal and
payment of interest is guaranteed in whole or in part and
those issued through private placement of securities (as
provided by paragraph 3 of Article 2 of the Financial
Instruments and Exchange Act)); loans and bills
discounted; foreign exchange assets; accrued interest
and suspense payments included in “Other assets,” items
recorded in the accounts of customers’ liabilities for
acceptances and guarantees; and securities used in
securities lending transactions, if such transactions are
performed as described in the accompanying note
(limited to those under a loan-for-use or lease contract).

Thousands of

Millions of Yen U.S. Dollars
2023 2022 2023
Loans to bankrupt and

quasi-bankrupt borrowers ¥ 13,011 ¥ 12,007 $ 97,438
Doubtful loans 72,761 66,981 544,903
Substandard loans 30,464 32,334 228,143

Delinquent loans past due
three months or more 1,326 958 9,930
Restructured loans 29,137 31,376 218,205
Sub-total 116,237 111,323 870,493
Normal loans 5,531,841 5,309,021 41,427,701
Total ¥5,648,079 ¥5,420,344 $42,298,202

Loans to bankrupt and quasi-bankrupt borrowers are
loans to borrowers who have fallen into bankruptcy due
to initiation of bankruptcy proceedings, reorganization
proceedings, petition for commencement of rehabilitation
proceedings, or other reasons, and similar loans.

Doubtful loans are loans for which the borrower has not
yet entered into bankruptcy, but the financial condition
and business performance of the borrower have
deteriorated and it is highly probable that the principal
cannot be collected and interest cannot be received as
agreed, and those that do not fall under loans to bankrupt
and quasi-bankrupt borrowers.
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Delinquent loans past due three months or more are
loans with principal or interest unpaid for three months or
more from the day after the agreed-upon payment date,
and those that do not fall under loans to bankrupt and
quasi-bankrupt borrowers or doubtful loans.

Restructured loans are loans that provide certain
concessions favorable to the borrowers with the intent of
facilitating the borrowers’ restructuring or otherwise
supporting them, such as by reducing or exempting
interest, postponing principal or interest payments,
releasing credits, or providing other benefits to the
borrowers. Restructured loans exclude loans to bankrupt
and quasi-bankrupt borrowers, doubtful loans, and
delinquent loans past due three months or more.

Normal loans are those that do not contain any problem
with the borrowers’ financial conditions or business
performance, and are not classified in any of the above
categories.

The amounts of above loans are before deducting
reserve for loan losses.

For the purpose of testing for impairment, the Bank
recognizes each individual branch office as a cash-
generating unit for which it continues to manage and
monitor identifiable cash flows. Branch offices to be
closed and facilities not in operation are individually
assessed for impairment. Subsidiaries recognize each
company as a cash-generating unit. An impairment loss
would be recognized if the carrying amount of an asset or
asset group exceeds the sum of the undiscounted future
cash flows expected to result from the continued use and
eventual disposition of the asset or asset group.

The impairment loss would be measured as the amount
by which the carrying amount of the asset exceeds its
recoverable amount, which is the higher of the DCFs from
the continued use and eventual disposition of the asset or
the net selling price at disposition. The DCFs were
calculated using discount rates of 11.0% and 9.7% for the
years ended March 31, 2023 and 2022, respectively, and
the net selling price was determined by quotation from a
third-party vendor.

9. FOREIGN EXCHANGES

Foreign exchange assets and liabilities as of March 31,
2023 and 2022, consisted of the following:

Thousands of

Millions of Yen U.S. Dollars
2023 2022 2023
Assets
Due from foreign correspondent
accounts ¥12,206 ¥7,038 $91,410
Total ¥12,206 ¥7,038 $91,410
Liabilities
Foreign exchange bills sold ¥120 ¥ 23 $ 898
Foreign exchange bills payable 217 156 1,625
Total ¥338 ¥180  $2,531

10. TANGIBLE FIXED ASSETS

The accumulated depreciation of tangible fixed assets as
of March 31, 2023 and 2022, amounted to ¥84,348 million
($631,678 thousand) and ¥83,050 million, respectively.

As of March 31, 2023 and 2022, deferred gains for tax
purposes of ¥7,363 million ($55,141 thousand) and ¥7,550
million, respectively, on tangible fixed assets sold and
replaced with similar assets have been deducted from the
cost of newly acquired tangible fixed assets.

11. LONG-LIVED ASSETS

The Bank recognized impairment losses of ¥364 million
($2,725 thousand) and ¥547 million on certain operating
branches, business premises, branches to be closed, and
unused facilities for the years ended March 31, 2023 and
2022, respectively.

The impairment losses were composed of ¥92 million
($688 thousand) on buildings, ¥251 million ($1,879
thousand) on land and ¥20 million ($149 thousand) on
other fixed assets for the year ended March 31, 2023,
and ¥55 million on buildings, ¥462 million on land and
¥29 million on other fixed assets for the year ended
March 31, 2022.

12. CUSTOMERS’ LIABILITIES FOR
ACCEPTANCES AND GUARANTEES

All contingent liabilities arising from acceptances and
guarantees are reflected in “Acceptances and
guarantees.” “Customers’ liabilities for acceptances and
guarantees” are shown as assets, representing the
Bank’s right to receive indemnity from the applicants.
The amount of guarantee obligations for privately
placed corporate bonds included in investment securities
as of March 31, 2023 and 2022, was ¥44,512 million
($333,348 thousand) and ¥45,855 million, respectively.

13. ASSETS PLEDGED
Assets pledged as collateral and their relevant liabilities
as of March 31, 2023 and 2022, were as follows:

Thousands of
Millions of Yen U.S. Dollars

2023 2022 2023

Assets pledged as collateral:

Investment securities ¥409,462¥%1,015,504 $3,066,441
Loans and bills discounted 547,651 535,953 4,101,333
Other assets 144 144 1,078
Relevant liabilities to above assets:
Deposits 45,407 52,813 340,050
Payables under securities
lending transactions 1,293 1,251 9,683

Borrowed money 631,470 1,157,847 4,729,049

In addition to the above, the following assets were
offered as collateral for exchange settlement transactions,
or as substitutes for future transaction initial margin and
others:

Thousands of

Millions of Yen U.S. Dollars
2023 2022 2023
Other assets ¥50,100 ¥50,100 $375,196

Of which:
Cash collateral paid for

financial instruments 4,547 11,668 34,052
Guarantee deposits for

leased tangible fixed assets 93 93 696




14. LOAN COMMITMENTS

Contracts of overdraft facilities and loan commitments are
contracts with customers to lend up to the prescribed
limits in response to customers’ applications for a loan, as
long as there is no violation of any condition within the
contracts. As of March 31, 2023, the unused amount of
such contracts totaled ¥1,707,094 million ($12,784,348
thousand), of which amounts with original agreement
terms of less than one year were ¥1,592,509 million
($11,926,226 thousand). As of March 31, 2022, the
unused amount of such contracts totaled ¥1,700,172
million, of which amounts with original agreement terms
of less than one year were ¥1,578,213 million.

Since many of the commitments expire without being
drawn upon, the unused amount does not necessarily
represent a future cash requirement. Most of these
contracts have conditions allowing the Companies to
refuse customers’ applications for a loan or decrease the
contract limits based on proper reasons (e.g., changes in
financial situation, deterioration in customers’
creditworthiness). At the inception of the contracts, the
Companies obtain collateral real estate, securities, etc., if
considered to be necessary. Subsequently, the
Companies perform a periodic review of the customers’
business results based on internal rules and take
necessary measures to reconsider conditions in contracts
and require additional collateral and guarantees.

15. DEPOSITS

Deposits as of March 31, 2023 and 2022, consisted of the
following:
Thousands of
Millions of Yen U.S. Dollars
2023 2022 2023
¥ 251,410¥% 251,572 $ 1,882,797
6,182,520 6,034,989 46,300,606

Current deposits
Ordinary deposits

Deposits at notice 10,660 12,644 79,832
Time deposits 1,957,910 2,056,221 14,662,697
Negotiable certificates of deposit 236,500 212,820 1,771,137
Other deposits 246,788 251,495 1,848,183

Total ¥8,885,791 ¥8,819,743 $66,545,278

16. BORROWED MONEY

As of March 31, 2023 and 2022, the weighted-average
annual interest rates applicable to borrowed money were
0.028% and 0.004%, respectively.

Borrowed money consisted of borrowings from the
Bank of Japan and other financial institutions. Annual
maturities of borrowed money as of March 31, 2023, were
as follows:

Year Ending March 31 Thousands of

Millions of Yen U.S. Dollars

2024 ¥271,577 $2,033,827
2025 36,657 274,522
2026 141,238 1,057,724
2027 191,946 1,437,474
2028 295 2,209
2029 and thereafter 588 4,403

Total ¥642,303 $4,810,177

17. LIABILITY FOR EMPLOYEES’ RETIREMENT
BENEFITS

The Bank has severance payment plans as defined
benefit plans consisting of corporate pension fund plans
and lump-sum retirement payment plans for employees.
In addition, the Bank has established corporate defined
contribution pension plans as defined contribution plans.
The Bank has also established a retirement benefit trust
under the lump-sum retirement payment plan.

The consolidated subsidiaries have lump-sum
retirement payment plans as defined benefit plans and
defined contribution pension plans as defined contribution
plans. For lump-sum retirement payment plans, the Bank
calculates liability for retirement benefit and retirement
benefit costs using a shortcut method.

(1) The changes in projected benefit obligations for the
years ended March 31, 2023 and 2022, were as
follows:

Thousands of

Millions of Yen U.S. Dollars
2023 2022 2023

Balance at beginning of year ¥69,225 ¥69,749 $518,422
Service cost 1,651 1,666 12,364
Interest cost 441 445 3,302
Actuarial losses 197 604 1,475
Benefits paid (3,563) (3,418) (26,683)
Others 172 177 1,288

Balance at end of year ¥68,124 ¥69,225 $510,177

(2) The changes in plan assets for the years ended March
31, 2023 and 2022, were as follows:

Thousands of

Millions of Yen U.S. Dollars
2023 2022 2023

Balance at beginning of year ¥53,431 ¥52,647 $400,142

Expected return on plan assets 1,497 1,473 11,210

Actuarial losses (2,057) (70) (15,404)
Contributions from the

employer 1,200 1,234 8,986

Benefits paid (2,080) (2,030) (15,577)

Others 172 177 1,288

Balance at end of year ¥52,164 ¥53,431 $390,653
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(3) Reconciliation between the liability recorded in the
consolidated balance sheet and the balances of
projected benefit obligations and plan assets as of
March 31, 2023 and 2022, was as follows:

Thousands of
Millions of Yen U.S. Dollars
2023 2022 2023

Funded projected benefit obligations ¥ 67,965 ¥ 69,057 $ 508,986

Plan assets (52,164) (53,431) (390,653)
Total 15,800 15,625 118,325
Unfunded projected benefit obligations 159 168 1,190

Net liability arising from projected

benefit obligations ¥15,960 ¥ 15,793 $ 119,523

Thousands of
Millions of Yen U.S. Dollars

2023 2022 2023

Liability for employees’ retire-
ment benefits

Asset for employees’ retirement
benefits

Net liability arising from projected
benefit obligations

¥15,960 ¥15,793 $119,523

¥15,960 ¥15,793 $119,523

(4) The components of net periodic retirement benefit
costs for the years ended March 31, 2023 and 2022,
were as follows:

Thousands of

Millions of Yen U.S. Dollars

2023 2022 2023
Service cost ¥1651 ¥1666 $12,364
Interest cost 441 445 3,302
Expected return on plan assets ~ (1,497)  (1,473) (11,210)
Recognized actuarial losses 1,406 1,335 10,529

¥ 1,973 $14,985

Note: Employees’ contribution to corporate pension funds
is deducted.

Net periodic retirement benefit costs ¥ 2,001

(5) Amounts recognized in other comprehensive income
(before income tax effect) in respect of defined
retirement benefit plans for the years ended March 31,
2023 and 2022, were as follows:

Thousands of

Millions of Yen U.S. Dollars
2023 2022 2023
Actuarial (losses) gains ¥(848) ¥660 $(6,350)

Total ¥(848) ¥660  $(6,350)

(6) Amounts recognized in accumulated other
comprehensive income (before income tax effect) in
respect of defined retirement benefit plans as of March
31, 2023 and 2022, were as follows:

Thousands of

Millions of Yen U.S. Dollars
2023 2022 2023
Unrecognized actuarial losses ¥7,753  ¥6,904 $58,061

Total ¥7,753  ¥6,904 $58,061

(7) Plan assets as of March 31, 2023 and 2022
a. Components of plan assets
Plan assets consisted of the following:

2023 2022
Debt investments 27%  42%
Equity investments 29 28
Cash and cash equivalents 19 1
Life insurance company accounts (general accounts) 21 20
Call loans, etc. 4 9
Others 0 0
Total 100% 100%

Note: Total plan assets as of March 31, 2023 and 2022,
include retirement benefit trust established under
lump-sum payment plans by 19% and 20%,
respectively.

b.Method of determining the long-term expected rate
of return on plan assets

The expected rate of return on plan assets is determined

considering allocation of plan assets that are expected

currently and in the future and the long-term rates of

return which are expected currently and in the future from

the various components of the plan assets.

(8) Assumptions used for the years ended March 31,
2023 and 2022, were set forth as follows:

2023 2022
Discount rate 0.6% 0.6%
Long-term expected rate of return on plan assets 2.8 28
Expected rate of salary increase 4.5 45

(9) Defined contribution

The amount required to be contributed to the defined
contribution plan of the Bank and its consolidated
subsidiaries was ¥267 million ($1,999 thousand) and
¥266 million for the years ended March 31, 2023 and
2022, respectively.

18.ASSET RETIREMENT OBLIGATIONS

Asset retirement obligations which were recognized on
the consolidated balance sheet as of March 31, 2023 and
2022, were as follows:

a. Overview of asset retirement obligations

Asset retirement obligations are recognized for obligations
of restoring leased buildings, such as branch premises, to
their original state, based on the real estate lease
contracts and asbestos removal costs.

b. Calculation of asset retirement obligations

Asset retirement obligations are calculated based on the
estimated available periods of 16 to 31 years depending
on the expected useful lives of buildings using discount
rates from 0.139% to 2.324%.



c. The changes in asset retirement obligations for the
years ended March 31, 2023 and 2022, were as follows:
Thousands of

Millions of Yen U.S. Dollars
2023 2022 2023
Balance at beginning of year ¥610 ¥667 $4,568
Increase due to acquisition
of tangible assets 19 12 142
Reconciliation associated
with passage of time 5 5 37

Decrease due to execution of
asset retirement obligations (27) (62) (202)
Other (12)

Balance at end of year ¥608 ¥610 $4,553

19. PERFORMANCE-LINKED STOCK
COMPENSATION SYSTEM

The Bank has introduced a performance-linked stock
compensation system (the “System”) based on the Board
Incentive Plan (“BIP”) trust from the perspective of
enhancing motivation to make contributions to improving
the medium- to long-term performance and corporate
value by further clarifying the linkage between
compensation to directors, etc. and stock value of the
Bank.

Under the System, the Bank’s shares are acquired
using the funds contributed by the Bank as compensation
to directors, etc. through the trust and such shares are
granted to directors, etc. through the trust according to
their ranks and achievement of management plans. Said
transactions are related to the System.

The Bank’s shares remaining in the trust are recorded
as treasury stock under “Equity” and the carrying amount
of such treasury stock was ¥1,321 million ($9,892
thousand) and ¥1,444 million and the number of shares
was 719 thousand shares and 786 thousand shares as of
March 31, 2023 and 2022, respectively.

20. EQUITY

Japanese banks are subject to the Banking Law and to
the Companies Act of Japan (the “Companies Act”). The
significant provisions in the Companies Act and the
Banking Law that affect financial and accounting matters
are summarized below:

a. Dividends

Under the Companies Act, companies can pay dividends
at any time during the fiscal year in addition to the year-
end dividend upon resolution at the general meeting of
stockholders. For companies that meet certain criteria
such as (1) having a Board of Directors, (2) having
independent auditors, (3) having an Audit & Supervisory
Board, and (4) the term of service of the directors being
prescribed as one year rather than two years of normal
term by its articles of incorporation, the Board of Directors
may declare dividends (except for dividends-in-kind) at
any time during the fiscal year if the company has
prescribed so in its articles of incorporation. The Bank
meets all the above criteria. The Companies Act permits
companies to distribute dividends-in-kind (noncash
assets) to stockholders subject to certain limitations and
additional requirements. Semiannual interim dividends
may also be paid once a year upon resolution by the
Board of Directors if the articles of incorporation of the
company so stipulate. The Bank can do so because it

stipulates this in its articles of incorporation. The
Companies Act provides certain limitations on the
amounts available for dividends or the purchase of
treasury stock. The limitation is defined as the amount
available for distribution to the stockholders, but the
amount of net assets after dividends must be maintained
at no less than ¥3 million.

b. Increases/Decreases and Transfer of Common
Stock, Reserve and Surplus

The Banking Law requires that an amount equal to 20%
of dividends must be appropriated as a legal reserve (a
component of retained earnings) or as additional paid-in
capital (a component of capital surplus) depending on the
equity account charged upon the payment of such
dividends until the total of the aggregate amount of the
legal reserve and additional paid-in capital equals 100%
of stated capital.

Under the Companies Act and the Banking Law, the
aggregate amount of additional paid-in capital and the
legal reserve that exceeds 100% of the stated capital may
be made available for dividends by resolution of the
stockholders after transferring such excess to retained
earnings in accordance with the Companies Act. Under
the Companies Act, the total amount of additional paid-in
capital and the legal reserve may be reversed without
limitation. The Companies Act also provides that stated
capital, legal reserve, additional paid-in capital, other
capital surplus, and retained earnings can be transferred
among the accounts under certain conditions upon
resolution of the stockholders.

c. Treasury Stock and Treasury Stock Acquisition
Rights

The Companies Act also provides for companies to
purchase treasury stock and dispose of such treasury
stock by resolution of the Board of Directors. The amount
of treasury stock purchased cannot exceed the amount
available for distribution to the stockholders which is
determined by a specific formula. Under the Companies
Act, stock acquisition rights are presented as a separate
component of equity. The Companies Act also provides
that companies can purchase both treasury stock
acquisition rights and treasury stock. Such treasury stock
acquisition rights are presented as a separate component
of equity or deducted directly from stock acquisition rights.

21. OTHER OPERATING INCOME

Other operating income for the years ended March 31,
2023 and 2022, consisted of the following:

Thousands of

Millions of Yen U.S. Dollars
2023 2022 2023
Gain on sales and redemption
of bonds and other securites ¥ 825 ¥ 442 $ 6,178
Lease receipts 7,969 7,714 59,679
Other 5,612 6,232 42,028
Total ¥14,407 ¥14,389 $107,893
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22. OTHER INCOME

Other income for the years ended March 31, 2023 and
2022, consisted of the following:

Thousands of

Millions of Yen U.S. Dollars

2023 2022 2023
Gains on sales of tangible fixed assets ¥ 385 ¥ 44  $2,883
Other 676 556 5,062
Total ¥1,061 ¥601  $7,945

23. OTHER OPERATING EXPENSES

Other operating expenses for the years ended March 31,
2023 and 2022, consisted of the following:

Thousands of

Millions of Yen U.S. Dollars
2023 2022 2023

Losses on sales, redemption

and devaluation of bonds and

other securities ¥ 7,805 ¥ 9316 $ 58,451
Lease costs 7,331 7,086 54,901
Other 7,648 1,962 57,275

Total ¥22,785 ¥18,365 $170,635

24. OTHER EXPENSES

Other expenses for the years ended March 31, 2023 and
2022, consisted of the following:

Thousands of

Millions of Yen U.S. Dollars
2023 2022 2023

Bad debt losses ¥ 35 ¥ 32 §$ 262
Losses on dispositions of money

held in trust 878 112 6,575
Losses on sales of loans 334 56 2,501
Losses on impairments and

disposals of fixed assets 665 775 4,980
Provision for reserve for

reimbursement of deposits 33 81 247
Other 714 1,976 5,347

Total ¥2,662 ¥3,034  $19,935

25. INCOME TAXES

The Companies are subject to Japanese national and
local income taxes which, in the aggregate, resulted in a
normal effective statutory tax rate of approximately 30.5%
for the years ended March 31, 2023 and 2022.

The tax effects of significant temporary differences
which resulted in deferred tax assets and liabilities as of
March 31, 2023 and 2022, were as follows:

Thousands of
Millions of Yen U.S. Dollars
2023 2022 2023

Deferred tax assets:
Reserve for loan losses
Liability for employees’

¥ 15,650 ¥ 15,720 $ 117,202

retirement benefits 8,044 7,817 60,241
Fixed assets (depreciation) 4985 4,960 37,332
Losses on devaluation of

investment securities 1,623 2,921 12,154
Reserve for bonuses 598 610 4,478
Other 5,132 5,423 38,433
Less valuation allowance (13,620) (13,952) (101,999)

Total 22,414 23,501 167,857
Deferred tax liabilities:
Unrealized gains on available-

for-sale securities 25,569 37,287 191,485
Fixed assets (deferred gain

on sales and replacements) 273 291 2,044
Other 163 52 1,220

Total 26,006 37,631 194,757

Net deferred tax liabilities ¥ (3,591) ¥(14,129) $ (26,892)

A reconciliation between the normal effective statutory
tax rate and the actual effective tax rate reflected in the
accompanying consolidated statement of income for the
years ended March 31, 2023 and 2022, is not required
under Japanese accounting standards since the
difference is less than 5% of the normal effective statutory
tax rate.



26. OTHER COMPREHENSIVE LOSS

The components of other comprehensive loss for the years
ended March 31, 2023 and 2022, were as follows:
Thousands of
Millions of Yen U.S. Dollars
2023 2022 2023

Unrealized losses on available-for-
sale securities:
Loss arising during the year
Reclassification adjustment to
profit or loss 93 188 696
Amount before income tax effect (39,224) (26,686) (293,746)
Income tax effect 11,717 7,554 87,748
Total ¥(27,506)¥%(19,131) $(205,991)

Deferred gains on derivatives under
hedge accounting:
(Loss) gain arising during the year ¥

Reclassification adjustment to

¥(39,317)¥(26,875) $(294,443)

(32) ¥ 49§ (239)

profit or loss 130 296 973
Amount before income tax effect 98 346 733
Income tax effect (29)  (105) (217)
Total ¥ 68 ¥ 241 % 509

Defined retirement benefit plans:

Loss arising during the year ¥ (2,255)¥ (675)$ (16,887)
Reclassification adjustment to
profit or loss 1,406 1,335 10,529
Amount before income tax effect (848) 660  (6,350)
Income tax effect 257 (200) 1,924
Total ¥ (590)¥ 459 § (4,418)

Total other comprehensive loss  ¥(28,027)¥(18,431) $(209,892)

27. LEASES

Finance Leases

Lessor
A subsidiary leases certain equipment and other assets
to various customers.

The net investments in leases as of March 31, 2023
and 2022, are summarized as follows:

Thousands of

Millions of Yen U.S. Dollars
2023 2022 2023
Gross lease receivables ¥20,265 ¥20,124 $151,763
Estimated residual values 1,844 1,660 13,809
Unearned interest income (1,942) (1,836) (14,543)

¥20,167 ¥19,948 $151,029

Maturities of lease receivables for finance leases as of
March 31, 2023, are as follows:

Year Ending March 31

Investments in leases

Thousands of

Millions of Yen U.S. Dollars

2024 ¥176 $1,318
2025 136 1,018
2026 115 861
2027 109 816
2028 106 793
2029 and thereafter 206 1,542

Total ¥852 $6,380

Maturities of investment in leases for finance leases as
of March 31, 2023, are as follows:

Year Ending March 31 Thousands of

Millions of Yen U.S. Dollars

2024 ¥ 6,457 $ 48,356
2025 5,032 37,684
2026 3,741 28,016
2027 2,378 17,808
2028 1,288 9,645
2029 and thereafter 1,366 10,229

Total ¥20,265 $151,763

28. FINANCIAL INSTRUMENTS AND RELATED
DISCLOSURES

a. Status of Financial Instruments
(1) Group policy for financial instruments
The Companies provide financial services such as credit
card business and leasing operations in addition to
banking operations. In the course of these operations, the
Companies raise funds principally through deposit taking
and invest funds in loans, securities, and others. As such,
the Bank holds financial assets and liabilities which are
subject to fluctuation in interest rates and conducts
comprehensive Asset and Liability Management (“ALM”)
to avoid unfavorable effects from interest rate fluctuations.
Derivatives are also employed by the Bank as part of ALM.
(2) Nature and extent of risks arising from financial
instruments
Financial assets held by the Companies mainly consist of
loans to domestic corporations, local government
agencies, and individual customers which are exposed to
credit risk that the Companies may suffer from losses
resulting from nonperformance of borrowers and interest
rate risk that the Companies may suffer from losses
resulting from fluctuations in interest rates.

Securities, mainly debt securities, equity securities, and
investment trusts are held to maturity and for other
purposes and also certain debt securities are held for the
purpose of selling to customers. These securities are
exposed to credit risk of issuers and market risks of
fluctuations in interest rates and market prices. In
addition, they are exposed to market liquidity risk that the
Companies may suffer from losses resulting from
difficulties in executing financial transactions in certain
environments such as market turmoil.

Financial liabilities, mainly consisting of liquid deposits
or time deposits taken from corporate and individual
customers, are exposed to cash flow risk that the Bank
may experience a situation where unexpected cash flows
are incurred in certain environments where the credit
rating of the Bank may be lowered and, accordingly,
necessary funding may become difficult.

Foreign currency denominated assets and liabilities are
exposed to foreign exchange risk that the Bank may
suffer from losses resulting from fluctuations in foreign
exchange rates.

Derivatives mainly include interest rate swaps and bond
futures, which are used to manage exposure to market
risks from changes in interest rates of loans and
investment securities, and foreign exchange forward
contracts, which are used to hedge foreign exchange risk
associated with foreign currency-denominated assets and
liabilities. Hedge accounting is applied to certain hedging
activities related to loans and investment securities as
hedged items.
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(3) Risk management for financial instruments

Credit Risk Management

The Bank has established the “Credit Risk Control Policy”
as a basic policy for credit risk management and various
rules concerning credit risk management. Based on these
policies and rules, the Companies clarify fundamental
approaches to secure the soundness of assets and
control procedures for identifying, monitoring, and
controlling credit risk. Additionally, the Bank utilizes the
“Credit Rating System” from the viewpoint of carrying out
appropriate screening and management based on the
risk characteristics of the credit recipient.

In addition, as an organization responsible for credit
risk management, credit risk control functions and review
control functions have been established to secure the
effectiveness of credit risk management.

The Risk Management Division, as a credit risk control
function, is engaged in identifying the level of future
possible credit risk and the status of credit concentration
in major borrowers through measurement of the level of
credit risk and analysis of credit portfolios.

The Credit Supervision Division, as a review control
function, is engaged in reviewing lending operations
based on strict examination standards, system
development for strengthening the daily control of loan
receivables, and appropriate maintenance of operational
procedures.

Market Risk Management

(a) Market risk management system

The Bank has established the “Market Risk Control
Policy” as a basic policy for market risk management and
various rules concerning market risk management. Based
on these policies and rules, the Bank clarifies
fundamental approaches for appropriate market risk
control operations and control procedures for identifying,
monitoring and controlling market risk.

As an organization responsible for market risk
management, a market risk control function (middle
office) has been established and furthermore, the
operating function (front office) and the administration
function (back office) have been separated. Additionally,
market risk control function staffs are assigned to the
operating function to secure the effectiveness of market
risk management.

The Risk Management Division, as a market risk
control function, measures the level of market risk of the
Bank as a whole using Value-at-Risk (“VaR”) approach
models and other models and regularly monitors the
status of compliance with position limits and loss limits
established according to the type and characteristics of
transactions to control the level of market risk within a
certain range.

In addition, an ALM and Income Control Committee
was established for the purpose of analyzing flexible
investment strategies in order to prevent risks resulting
from fluctuations in interest rates and market prices, while
forecasting future interest rates, market prices, and trends
of fund and business conditions. The committee is also
responsible for securing the soundness of management
and also improving profitability at the same time based on
appropriate asset and liability management through the
unification of risk management and earnings control.

(b) Quantitative information about market risk

The Bank adopts the variance-covariance method
(holding period: 125 business days for strategic equity
securities and 60 business days for others; confidence
interval: 99.0%; observation period: 250 business days)
in computing the VaR with respect to money held in trust,

investment securities, Japanese yen deposits and loans,
and Japanese yen money market funds. The volume of
market risk (estimated losses) that the Bank is exposed
to as of March 31, 2023, amounts to ¥122,334 million
($916,153 thousand) (¥91,521 million in 2022) as a
whole. However, the risk under certain abnormal market
fluctuations may not be captured since, under the VaR
method, the volume of market risk under a definite
probability of statistically computed incidence is measured
based on historical market fluctuations.

The Bank implements back testing to compare the VaR
computed by the model with actual profit and loss in the
investment securities and confirms that the measurement
model in use captures the market risk with sufficient
precision.

Liquidity Risk Management

The Bank has established the “Liquidity Risk Control
Policy” as a basic policy for liquidity risk management and
various rules concerning liquidity risk management.
Based on these policies and rules, the Bank clarifies
fundamental approaches for stable funding of operations
and control procedures for identifying, monitoring and
controlling liquidity risk. In addition, the Bank has
established the “Contingency Plan for Liquidity” to enable
it to make quick and correct responses to unexpected
events.

Furthermore, as an organization responsible for liquidity
risk management, a liquidity risk control function has
been established and a cash management function and a
settlement control function have been established to
control daily cash management and settlement related to
cash and securities.

The Risk Management Division, as a liquidity risk
control function, manages the liquidity risk of the Bank as
a whole by identifying, monitoring and controlling liquidity
risk.

The Treasury Administration and International Division,
as a cash management control function and settlement
control function, prepares daily or monthly cash flow
projections and conducts cash management by identifying
possible funds and liquidity of assets and verifying the
concentration of settlement of major account funds to a
certain date. The Division also controls settlement by
identifying the status of settlement through systems such
as the BOJ-NET and among financial institutions.

Risk Management System of Subsidiaries

The subsidiaries have a risk management system similar

to that of the Bank.

(4) Supplementary explanation about fair values of
financial instruments

Since certain assumptions are used in calculating the fair

values of financial instruments, the outcome of such

calculation may vary if different assumptions are used.



b. Fair Values of Financial Instruments

The carrying amount, fair value, and unrealized gain/loss
of the financial instruments as of March 31, 2023 and
2022, are disclosed below. Note that equity securities,
etc. which do not have a market price and investments in
partnerships are not included in the following table (see
Note 1 below). Notes on cash and due from banks are
omitted because they are settled in a short period of time
and their fair value approximates carrying amount. Also,
immaterial accounts in terms of the carrying amount are

Thousands of U.S. Dollars

Carrying Unrealized

March 31, 2023 Amount Fair Value Gain/Loss

(1)Money heldintrust ~ $ 857,912 § 857,912

(2) Investment securities 22,726,615 22,726,548 $ (67)
Held-to-maturity securities 7,563 7,496 (67)
Available-for-sale securities 22,719,051 22,719,051

(3) Loans and bills discounted 41,619,021
Reserve for loan losses*! (447,435)

omitted: 41,171,586 41,038,208  (133,370)
Millions of Yen Total assets $64,756,122 $64,622,676  $(133,438)
Carying : Unrealized 1) Deposits 66,545,278 $66,545,338 59

March 31, 2023 Caning  Fairvale  orreaized (1) Deposi $ $ $

(1) Money held in trust ¥ 114,557 ¥ 114,557

(2) Investment securities 3,034,685 3,034,676 ¥ (9)
Held-to-maturity securities 1,010 1,001 (9)
Available-for-sale securites 3,033,675 3,033,675

(3) Loans and bills discounted 5,557,388

Reserve for loan losses™! (59,746)
5,497,642 5,479,832 (17,809)
Total assets ¥8,646,885 ¥8,629,066 ¥(17,818)

(1) Deposits ¥8,885,791 ¥8,885,799 ¥ 8
(2) Borrowed money 642,303 642,243 (60)
Total liabilities ¥9,528,095 ¥9,528,043 ¥ (51)
Derivatives*2:
To which hedge accounting
is not applied ¥ (263) ¥ (263)
To which hedge accounting
is applied” (114) (114)
Total derivatives ¥ (377) ¥ (377)

March 31, 2022
(1) Money held in trust

¥ 106,816 ¥ 106,816

(2) Investment securites 3,111,516 3,111,510 ¥  (6)
Held-to-maturity securities 1,012 1,005 (6)
Available-for-sale securies 3,110,504 3,110,504

(3) Loans and bills discounted 5,329,342

Reserve for loan losses*! (61,517)
5,267,824 5,294,935 27,110
Total assets ¥8,486,157 ¥8,513,261 ¥27,104

(1) Deposits
(2) Borrowed money

¥8,819,743 ¥8,819,836 ¥ 92
1,168,093 1,168,062 (30)

Total liabilities ¥9,987,836 ¥9,987,898 ¥ 61
Derivatives*2:
To which hedge accounting
is not applied ¥ (9,736) ¥ (9,736)
To which hedge accounting
is applied” (214) (214)
Total derivatives ¥ (9,951) ¥ (9,951)

(2) Borrowed money 4810177 4,809,728 (449)

Total liabilities $71,355,463 $71,355,073 $  (381)
Derivatives*2:
To which hedge accounting
is not applied $  (1,969)$  (1,969)
To which hedge accounting
is applied™ (853) (853)
Total derivatives $  (2,823)%  (2,823)

*1 General and specific reserves for loan loss
corresponding to loans and bills discounted are
deducted.

*2 Derivatives recorded under other assets and liabilities
are presented in a lump sum.

Net receivables and payables arising from derivative
transactions are presented in net amounts and
numbers in parenthesis denote net payables.

*3 These derivatives are interest rate swaps, efc.
designated as hedging instruments to fix the cash
flows of loans, etc., which are hedged items, and
principally deferral hedges are applied. Furthermore,
“Practical Solution on the Treatment of Hedge
Accounting for Financial Instruments that Reference
LIBOR’ (Practical Issue Task Force (PITF) No. 40,
March 17, 2022) is applied to these hedging
relationships.

Notes: 1. The carrying amount of equity securities, etc.
which do not have a market price and investments in
partnerships are as follows. These instruments are not
included in “Available-for-sale securities” in the above
table regarding the fair value of financial instruments.

Carrying Amount
Thousands of
Millions of Yen U.S. Dollars
Category 2023 2022 2023
Unlisted equity securities*"*? ¥2,707 ¥2,708 $20,272
Investments in partnerships* 9,387 8,097 70,298

*1 The fair values of unlisted equity securities are not
disclosed in accordance with paragraph 5 of
“Implementation Guidance on Disclosures about Fair
Value of Financial Instruments” (ASBJ Guidance No.
19, March 31, 2020).

*2 No impairment losses were recognized for the year
ended March 31, 2023. Impairment losses in the
amount of ¥14 million were recognized for unlisted
equity securities for the year ended March 31, 2022.

*3 The fair values of investments in partnerships are not
disclosed in accordance with paragraph 24-16 of the
“Implementation Guidance on Accounting Standard for
Fair Value Measurement” (ASBJ Guidance No. 31,
June 17, 2021).
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2. Maturity analysis for financial assets and securities with contractual maturities as of March 31, 2023

Millions of Yen

Due in 1 Year or Due after 1 Year Due after 3 Years Due after 5 Years ~ Due after 7 Years Due after 10
through 3 Years through 5 Years through 7 Years through 10 Years Years
Due from banks ¥1,257,424
Investment securities 321,666 ¥ 697,100 ¥ 494,739 ¥468,000 ¥ 449,494 ¥ 312,410
Held-to-maturity securities 500 500
Local government bonds 500 500
Available-for-sale securities
with contractual maturities 321,666 697,100 494,239 467,500 449,494 312,410
National government bonds 19,000 12,000 32,500 246,000
Local government bonds 41,027 221,954 163,054 260,802 228,867 5,123
Corporate bonds 179,751 249,397 146,190 114,578 137,100 11,890
Other 81,887 213,749 184,994 92,119 51,026 49,397
Loans and bills discounted* 1,179,732 931,283 833,955 524,681 568,793 1,395,009
Total ¥2,758,822 ¥1,628,384 ¥1,328,694 ¥992,681 ¥1,018,288 ¥1,707,420
Thousands of U.S. Dollars
Due in 1 Year or Due after 1 Year Due after 3 Years Due after 5 Years ~ Due after 7 Years Due after 10
Less through 3 Years through 5 Years through 7 Years through 10 Years Years
Due from banks $ 9,416,790
Investment securities 2,408,941 $ 5,220,549 $3,705,077 $3,504,830 $3,366,239 $ 2,339,624
Held-to-maturity securities 3,744 3,744
Local government bonds 3,744 3,744
Available-for-sale securities
with contractual maturities 2,408,941 5,220,549 3,701,333 3,501,085 3,366,239 2,339,624
National government bonds 142,290 89,867 243,390 1,842,282
Local government bonds 307,249 1,662,203 1,221,103 1,953,134 1,713,974 38,365
Corporate bonds 1,346,146 1,867,722 1,094,810 858,069 1,026,735 89,043
Other 613,247 1,600,756 1,385,411 689,874 382,131 369,931
Loans and bills discounted* 8,834,958 6,974,335 6,245,450 3,929,311 4,259,664 10,447,157
Total $20,660,690 $12,194,892 $9,950,527 $7,434,142 $7,625,911  $12,786,789

* Of loans and bills discounted, the portion whose timing of collection is unforeseeable, such as loans to “legally bankrupt” borrowers,
loans to “virtually bankrupt” borrowers, and loans to “possibly bankrupt” borrowers, amounting to ¥85,486 million ($640,200 thousand)
is not included in the above table. Loans that do not have a contractual maturity, amounting to ¥38,447 million ($287,927 thousand), are

not included either.

3. Repayment schedule of bonds, borrowed money, and other interest-bearing liabilities subsequent to March 31, 2023

Millions of Yen

R R
Deposits* ¥8,530,180 ¥306,639 ¥ 48,971
Borrowed money 271,577 177,896 192,241 ¥118 ¥158 ¥311
Total ¥8,801,757 ¥484,535 ¥241,213 ¥118 ¥158 ¥311
Thousands of U.S. Dollars
R R e
Deposits* $63,882,123 $2,296,405 $ 366,741
Borrowed money 2,033,827 1,332,254 1,439,683 $883 $1,183 $2,329
Total $65,915,951 $3,628,660 $1,806,433 $883 $1,183 $2,329

* Demand deposits included in deposits are presented under “Due in 1 year or less.”



c. Financial Instruments Categorized by Fair Value Hierarchy

The fair value of financial instruments is categorized into the following three levels, depending on the observability and
significance of the inputs used in making fair value measurement:

Level 1: Fair value measured using observable inputs, i.e. quoted prices in active markets for assets or liabilities that are
the subject of the measurement

Level 2: Fair value measured using observable inputs other than Level 1 inputs

Level 3: Fair value measured using unobservable inputs

If multiple inputs are used that are significant to the fair value measurement, the fair value measurement is categorized
in its entirety in the level of the lowest level input that is significant to the entire measurement.

(1) Financial instruments measured at fair value

Millions of Yen
March 31, 2023 Level 1 Level 2 Level 3 Total
Money held in trust ¥ 42,993 ¥ 71,564 ¥ 114,557
Investment securities:
Available-for-sale securities:

National and local government bonds 300,273 300,273
Local government bonds 915,231 915,231
Corporate bonds 790,835 ¥44,374 835,210
Equity securities 138,116 3,744 141,861
Other 108,749 732,348 841,098
Total assets ¥590,132 ¥2,513,724 ¥44,374 ¥3,148,232
Derivatives*2:
Interest rate-related ¥ 125 ¥ 125
Currency-related (502) (502)
Total derivatives ¥ (377) ¥ (377)

Millions of Yen
March 31, 2022 Level 1 Level 2 Level 3 Total
Money held in trust ¥ 29,781 ¥ 77,034 ¥ 106,816
Investment securities:
Available-for-sale securities:

National and local government bonds 274,271 6,003 280,274
Local government bonds 964,426 964,426
Corporate bonds 894,725 ¥45,792 940,517
Equity securities 135,621 2,801 138,422
Other*" 1,244 128,685 129,929
Total assets ¥440,917 ¥2,073,676 ¥45,792 ¥2 560,386
Derivatives*2:
Interest rate-related ¥ 46 ¥ 46
Currency-related (9,997) (9,997)
Total derivatives ¥  (9,951) ¥ (9,951)

Thousands of U.S. Dollars
March 31, 2023 Level 1 Level 2 Level 3 Total
Money held in trust $ 321,972 $ 535,939 $ 857,912
Investment securities:
Available-for-sale securities:

National and local government bonds 2,248,730 2,248,730
Local government bonds 6,854,122 6,854,122
Corporate bonds 5,922,526 $332,314 6,254,849
Equity securities 1,034,344 28,038 1,062,390
Other 814,416 5,484,520 6,298,944
Total assets $4,419,471 $18,825,162 $332,314 $23,576,963
Derivatives*2:
Interest rate-related $ 936 $ 936
Currency-related (3,759) (3,759)
Total derivatives $ (2,823) $ (2,823)
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*1 Above table does not include investment trusts to which the transitional measures provided for in paragraph 26 of
“Implementation Guidance on Accounting Standard for Fair Value Measurement” (ASBJ Guidance No. 31, July 4,
2019) are applied. The carrying amount of such investment trusts recorded in the consolidated balance sheet is

¥656,933 million.

*2 Derivatives recorded under other assets and liabilities are presented in a lump sum.

Net receivables and payables arising from derivative transactions are presented in net amounts and numbers in

parenthesis denote net payables.

(2) Financial instruments other than those measured at fair value

Millions of Yen

March 31, 2023 Level 1 Level 2 Level 3 Total
Investment securities:

Held-to-maturity securities:

Local government bonds ¥ 1,001 ¥ 1,001

Loans and bills discounted ¥5,479,832 5,479,832

Total assets ¥ 1,001 ¥5,479,832 ¥5,480,833
Deposits ¥8,885,799 ¥8,885,799
Borrowed money 642,243 642,243

Total liabilities ¥9,528,043 ¥9,528,043

Millions of Yen

March 31, 2022 Level 1 Level 2 Level 3 Total
Investment securities:

Held-to-maturity securities:

Local government bonds ¥ 1,005 ¥ 1,005

Loans and bills discounted ¥5,294,935 5,294,935

Total assets ¥ 1,005 ¥5,294,935 ¥5,295,941
Deposits ¥8,819,836 ¥8,819,836
Borrowed money 1,168,062 1,168,062

Total liabilities ¥9,987,898 ¥9,987,898

Thousands of U.S. Dollars

March 31, 2023 Level 1 Level 2 Level 3 Total
Investment securities:

Held-to-maturity securities:

Local government bonds $ 7,496 $ 7,496

Loans and bills discounted $41,038,208 41,038,208

Total assets $ 7,496 $41,038,208 $41,045,705
Deposits $66,545,338 $66,545,338
Borrowed money 4,809,728 4,809,728

Total liabilities $71,355,073 $71,355,073

Notes: 1.A description of the valuation techniques and inputs used in the fair value measurement

Assets

Money held in trust
For securities that are part of trust property in an
independently managed monetary trust with the
primary purpose to manage securities, the fair values
of equity securities are determined using the quoted
price of the stock exchange and the fair values of debt
securities are determined using the quoted price of
Japan Securities Dealers Association or the price
calculated by counterparty financial institutions. The
level of fair value is determined based on the level of
trust property and classified as Level 1 or Level 2. See
Note 7, “Money Held in Trust” for information on money
held in trust by holding purpose.

Investment securities
The fair values of debt securities excluding private
placement bonds are determined using quoted price of
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Japan Securities Dealers Association or the price
calculated by counterparty financial institutions, and
Japanese government bonds and U.S. treasury bonds
are principally classified as Level 1 while other debt
securities are classified as Level 2. With respect to
private placement bonds, the fair value is determined
using the future cash flows (coupons, redemption
amount of principal, guarantee fees) discounted at an
interest rate considering the market interest rates and
issuers’ credit risk, and is classified as Level 3.

The fair values of equity securities are determined
using the quoted price of the stock exchange and
principally classified as Level 1 based on the market
activity.

The fair values of listed investment trusts are
determined using the quoted price of the stock
exchange and principally classified as Level 1 based



on the market activity while those of private placement
investment trusts are determined based on the unit
price and classified as Level 2.

Loans and bills discounted
Loans and bills discounted are grouped by the type of
loan, internal ratings, and maturity length, and their fair
value is determined by discounting the total amount of
principal and interest by the market interest rate plus
the standard spread (including expense ratio) for each
credit rating according to the nature of instruments.
With respect to loans with floating interest rates and
loans with short contractual terms (within one year), for
which the difference between fair value and carrying
amount is within a certain range and considered to be
approximate, the carrying amount is presented as the
fair value.

For loans to legally, virtually, or possibly bankrupt
borrowers, the estimated uncollectible amounts are
calculated based on the present value of estimated
future cash flows or the estimated amount to be
collected through collateral and guarantees. Therefore,
the fair value of such loans approximates the carrying
amount of receivables at the balance sheet date less
the amount of reserve for loan losses, and such
amount is used as the fair value.

For loans for which the repayment due date is not
defined because of the characteristics that the loan
amount is limited within the pledged assets, the
carrying amount is presented as the fair value since
fair value approximates carrying amount considering
the expected repayment schedule and terms of the
interest rates.

These loans are classified as Level 3.

Liabilities
Deposits

Regarding demand deposits, the amount payable as of
the balance sheet date (i.e., the carrying amount) is
considered to be the fair value. Time deposits and
negotiable certificates of deposit are grouped by
maturity length, and the fair value is determined using
the present value of the sum of the principal and
interest discounted at the market interest rate. For
deposits with maturities within a short time period
(within one year) and whose fair value approximates
carrying amount, the carrying amount is presented as
the fair value. The fair value of these deposits is
classified as Level 2.

Borrowed money

For each type of borrowed money financed, the fair
value is determined based on the present value of the
sum of the principal and interest discounted at the
market interest rate. The carrying amount is presented
as the fair value if the maturity is within a short time
period (within one year) and fair value approximates
carrying amount. The fair value of borrowed money is
classified as Level 2.

Derivatives

Because derivative transactions are over-the-counter
transactions and there are no published quoted market
prices, their fair value is measured using valuation
techniques such as present value method and Black-
Scholes model depending on the type of transaction
and the period to maturity. Main inputs used for
valuation techniques include interest rates, foreign
exchange rates, volatilities, etc.

The fair value of derivatives is classified as Level 2
since unobservable inputs are not used, or their impact
is immaterial.

2. Information about Level 3 fair value of financial instruments carried on the consolidated balance sheet at fair value
(1) Quantitative information on significant unobservable inputs

Weighted
Significant Scope of Average of
March 31, 2023 Valuation Techniques Unobservable Inputs Inputs Inputs
Investment securities:
Available-for-sale securities: Present value method Default probability 0.22%-4.75% 0.87%
Private placement bonds Loss rate at default 45.24% 45.24%
March 31, 2022
Investment securities:
Available-for-sale securities: Present value method Default probability 0.41%-6.93% 1.07%
Private placement bonds Loss rate at default 46.11% 46.11%
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(2) A reconciliation from the beginning balances to the
ending balances and gains or losses on valuation
included in profit or loss for the period

Investment Securities:
Available-for-Sale Securities
Private Placement Bonds

Millions of  Thousands of
March 31, 2023 Yen U.S. Dollars
Beginning balance ¥45,792 $342,934
Profit or loss or other
comprehensive income:
Recorded in profit or loss™ (91) (681)
Recorded in other
comprehensive income™ (3) (22)
Net amount of purchases,
sales, issuances, and
settlements (1,322) (9,900)
Ending balance ¥44,374 $332,314
Gains or losses on valuation
of financial assets and
financial liabilities held at
the balance sheet date
included in profit or loss
for the period™ ¥ (91) $ (681)

Investment Securities:
Available-for-Sale Securities
Private Placement Bonds

March 31, 2022 Millions of Yen

Beginning balance ¥36,964
Profit or loss or other
comprehensive income:

Recorded in profit or loss™ (19)

Recorded in other

comprehensive income™ (29)

Net amount of purchases,

sales, issuances, and

settlements 8,875
Ending balance ¥45,792

Gains or losses on valuation
of financial assets and
financial liabilities held at
the balance sheet date
included in profit or loss
for the period*’ ¥ (19

*1 Included in “Other operating expenses” in the
consolidated statement of income.

*2 Included in “Unrealized losses on available-for-sale
securities” under “Other comprehensive loss” in the
consolidated statement of comprehensive income.

(3) A description of valuation processes used for fair value
measurements
The Bank measures fair value according to the policies
and procedures for fair value measurement established
by its Risk Management Division. In measuring fair value,
a valuation model that most appropriately reflects the
nature, characteristics and risks of each asset is used,
and the Risk Management Division determines the level
of fair value classification.

In addition, when using quoted prices obtained from
third parties, the Bank verifies whether the prices are
valid using appropriate methods, such as confirming the
valuation techniques and inputs used and comparing
them with the fair value of similar financial instruments.

(4) A description of sensitivity of the fair value
measurement to changes in significant unobservable
inputs

Significant unobservable inputs used in measurement of

fair value of private placement bonds are default

probability and loss rate at default. In general, a

significant increase (decrease) in the default probability

will result in an increase (decrease) in loss rate at default
and a significant decrease (increase) in fair value.

29.DERIVATIVES

It is the Bank’s policy to use derivatives primarily for the
purpose of reducing market risks associated with its assets
and liabilities. The Bank also utilizes derivatives to meet
the needs of its clients while entering into derivatives as a
part of its trading activities.

The Bank enters into interest rate swaps and interest
rate swaptions as a means of hedging its interest rate risk
on certain loans and investment securities while entering
into interest rate swaps and interest rate swaptions to
meet the needs of its clients.

The Bank also enters into currency swaps, foreign
exchange forward contracts, and currency options to
hedge foreign exchange risk associated with its assets
and liabilities denominated in foreign currencies and to
meet the needs of its clients.

Derivatives are subject to market risk and credit risk.
Market risk is the exposure created by potential
fluctuations of market conditions, including interest or
foreign exchange rates. Credit risk is the possibility that a
loss may result from a counterparty’s failure to perform its
obligations under a contract.

The Bank sets limits on credit risk for those derivatives
by limiting the counterparties to major financial institutions
and securities companies and establishing maximum risk
exposures to the counterparties.

The Bank has established a standard of risk
management including management approaches for each
type of risk. Derivative transactions entered into by the
Bank have been made in accordance with internal policies
which regulate trading activities and credit risk
management including maximum risk exposures and loss-
cutting rules. Concerning risk management associated
with derivative transactions, the front and back offices of
the trading divisions are clearly separated and risk
managers are assigned to the trading divisions, while the
Risk Management Division synthetically manages the
Bank’s market risks. In this manner, an internal control
system is effectively secured.

The Bank’s positions, gain and loss, risk amount, and
other conditions are periodically reported to the executive
committee.



The Bank has the following derivatives contracts outstanding as of March 31, 2023 and 2022:

Derivative Transactions to Which Hedge Accounting Is Not Applied
With respect to derivatives to which hedge accounting is not applied, contract or notional amount, fair value, and unrealized
gains/losses are as shown below. Note that the contract or notional amounts of the derivatives which are shown in the table
do not represent the amounts of the Bank’s exposure to credit or market risk.

Millions of Yen

Thousands of

U.S. Dollars
2023 2022 2023
Contract or Notional Contract or Notional Contract or Notional
Amount Amount Amount
Unrealized Unrealized Unrealized
Due after  Fair Gains/ Due after ~ Fair Gains/ Due after  Fair Gains/
Total One Year Value Losses Total One Year Value Losses Total One Year Value Losses

Interest rate-related
over-the-counter
(“OTC”) transactions:
Interest rate swaps:

Fixed rate receipt/

floating rate payment ¥ 27,568 ¥ 27,568 ¥ (494) ¥ (494)

Floating rate receipt/

fixed rate payment 27,668
Currency-related OTC

transactions:
Currency swaps 41,913
Foreign exchange

forward contracts:

Selling 264,810

Buying 54,787
Currency option:

Selling 142,801

Buying 142,801

27668 733 733
40,578 (34)  (34)
48243 (3,036) (3,036)
48239 2567 2,567

120997  (367) 950

120997 367 331

¥ 28625 8625 ¥ 219 ¥ 219
28737 28737 41 41
41,043 39,819 B7)  (57)
194223 43919 (12,020) (12,020)
55015 43919 2079 2,079
50272 51555 233 379
59,272 51555  (233) 235

$ 206,455 $206,455 $ (3,699) $ (3,699)

207,204 207,204 5489 5489
313,884 303,886  (254)  (254)
1,983,149 361,280 (22,736) (22,736)
410207 361,250 19,224 19,224
1,069,430 906,140 (2,748) 7,114
1,069,430 906,140 2,748 2,478

Note: The above transactions are stated at fair value and unrealized gains (losses) for the years ended March 31, 2023
and 2022, are recognized in the consolidated statement of income.

Derivative Transactions to Which Hedge Accounting Is Applied
With respect to derivatives to which hedge accounting is applied, contract or notional amount and fair value are as shown
below. Note that the contract or notional amounts of the derivatives which are shown in the table do not represent the

amounts of the Bank’s exposure to market risk.

March 31, 2023

Millions of Yen

Contract or Notional Amount

Hedge Accounting Method Type of Derivatives ~ Major Hedged Item Total ggg ?(gglr, Fair Value
Normal method Interest rate swaps—  Loans and
Floating rate receipt/ investment
fixed rate payment securities ¥21,691 ¥19,760 ¥(114)
Special matching criteria Interest rate swaps—
Floating rate receipt/
fixed rate payment Loans 28,444 27,700 284
Other—
Buying Loans
Total ¥ 170
March 31, 2022 Millions of Yen
Contract or Notional Amount
Hedge Accounting Method Type of Derivatives  Major Hedged Item Total ng %EZ? Fair Value
Normal method Interest rate swaps—  Loans and
Floating rate receipt/ investment
fixed rate payment securities ¥38,859 ¥18,131 ¥(214)
Special matching criteria Interest rate swaps—
Floating rate receipt/
fixed rate payment Loans 33,628 30,273 40
Other—
Buying Loans
Total ¥(174)
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March 31, 2023 Thousands of U.S. Dollars

Contract or Notional Amount

Hedge Accounting Method Type of Derivatives ~ Major Hedged Item Total CD)lrJlg ?(gglr, Fair Value
Normal method Interest rate swaps—  Loans and
Floating rate receipt/ investment
fixed rate payment securities $162,442 $147,981 $(853)
Special matching criteria Interest rate swaps—
Floating rate receipt/
fixed rate payment Loans 213,015 207,444 2,126
Other—
Buying Loans
Total $1,273

Note: These are principally accounted for under the deferral hedge method in accordance with the JICPA Industry
Committee Practical Guideline No. 24, “Treatment of Accounting and Auditing of Application of Accounting Standard
for Financial Instruments in the Banking Industry.”

30. RELATED-PARTY TRANSACTIONS

Related-party transactions for the years ended March 31, 2023 and 2022, were as follows:
a. Transactions between the Bank and Its Related Parties

Transactions for the Year*3 Balance at End of Year
Thousands Thousands
- of U.S. - of U.S.
Millions of Yen Dollars Millions of Yen Dollars
Related Party Account Classification*2 2023 2022 2023 2023 2022 2023

Department Store Fujisaki Co., Ltd.*! Loans and bills discounted ¥3,788 ¥3,785 $28,368 ¥3,711 ¥3,807 $27,791

Investment securities
(corporate bonds) 1,200 1,206 8,986 1,200 1,200 8,986

Customers’ liabilities for
acceptances and

guarantees 363 360 2,718 359 368 2,688
Fuji Styling Co., Ltd.* Loans and bills discounted 205 213 1,535 183 210 1,370
Customers’ liabilities for
Fujisaki Agency Co., Ltd.*1 acceptances and
guarantees 1,195 1,193 8,949 1,200 1,200 8,986

Notes:*" Company whose voting rights are majority owned by a director or his close relatives (including subsidiaries of
such company)
* Terms are substantially the same as for similar transactions with third parties.
= Amounts of transactions were reported at the average balance for the period.

b. Transactions between Consolidated Subsidiaries and Their Related Parties

Transactions for the Year Balance at End of Year
Thousands Thousands
. of U.S. - of U.S.
Millions of Yen Dollars Millions of Yen Dollars
Related Party Account Classification*2 2023 2022 2023 2023 2022 2023
Department Store Fujisaki Co., Ltd.*1 Fees and commissions ¥38 ¥32 $284

Notes:*' Company whose voting rights are majority owned by a director or his close relatives (including subsidiaries of
such company)
* Terms are substantially the same as for similar transactions with third parties.



31. DISAGGREGATION OF REVENUE FROM CONTRACTS WITH CUSTOMERS

Revenues from contracts with customers on a disaggregated basis for the years ended March 31, 2023 and 2022,
were as follows:

Thousands of

Millions of Yen U.S. Dollars
2023 2022 2023
Income ¥122,053 ¥118,169 $914,049
Of which:

Fees and commissions 19,896 19,162 149,000
Of which:

Deposit taking and lending business 6,540 6,306 48,977

Foreign exchanges 5,515 5,918 41,301

Securities related business 921 1,356 6,897

Agency business 2,945 2,198 22,054

Custody, safe-deposit box business 88 92 659

Revenue based on ASBJ Statement No. 10, “Accounting Standard for Financial Instruments” is included in the above.
Useful information in understanding revenue from contracts with customers is omitted since it is immaterial.

32.SEGMENT INFORMATION

Description of Reportable Segments

The Companies are principally engaged in the banking business and also leasing business and other financial
services. The reportable segments of the Bank are the segments for which separate financial information is available,
and are subject to periodic review by the chief operating decision maker to determine the allocation of management
resources and assess performance.

Segment information is omitted because the reportable segments of the Companies consist only of the “Banking”
segment and since the “Other” segment is immaterial.

Related Information for the Years Ended March 31, 2023 and 2022
Information by Service Line

Millions of Yen

2023
Securities
Loan Investment Lease Other Total
External customers ¥46,663 ¥39,707 ¥10,863 ¥24,819 ¥122,053
Millions of Yen
2022
Securities
Loan Investment Lease Other Total
External customers ¥42 335 ¥40,467 ¥9,764 ¥25,602 ¥118,169
Thousands of U.S. Dollars
2023
Securities
Loan Investment Lease Other Total
External customers $349,457 $297,363 $81,352 $185,868 $914,049

Information about Geographical Area

Information about geographical areas is omitted because the Companies conduct banking and other related activities
only in Japan and do not have foreign subsidiaries or foreign branches.

Information about Major Customers

Information about major customers is not presented because there are no customers who account for over 10% of
ordinary income.

Information about Asset Impairment Losses

Information about asset impairment losses for the years ended March 31, 2023 and 2022, is omitted because the only
reportable segment is “Banking” and “Other” is immaterial.
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33. NET INCOME PER SHARE
Basic net income per share (“‘EPS”) for the years ended March 31, 2023 and 2022, is as follows:

Millions of Yen Thousands of Shares Yen U.S. Dollars
Net Income :
Attributable to Weighted-Average EPS
Year Ended March 31, 2023 Owners of the Parent Shares
Basic EPS—Net income attributable
to common stockholders ¥25,056 73,969 ¥338.74 $2.53

Year Ended March 31, 2022

Basic EPS—Net income attributable
to common stockholders ¥22,234 73,913 ¥300.81

The Bank’s shares held by the directors’ compensation BIP trust that are recorded as treasury stock under “Equity” are
included in the treasury stock to be deducted when computing the average number of shares during the fiscal year for
the calculation of basic net income per share.

The average number of shares of the treasury stock deducted in computing basic EPS was 737 thousand shares
and 616 thousand shares, for the years ended March 31, 2023 and 2022, respectively.

Diluted EPS for the years ended March 31, 2023 and 2022, is not shown because there were no potential shares.

34.SUBSEQUENT EVENT

Cash Dividends
At the Bank’s general meeting of stockholders held on June 29, 2023, the Bank’s stockholders approved the following
appropriations of retained earnings:

Thousands of
Millions of Yen  U.S. Dollars

Year-end cash dividends, ¥50.00
($0.374) per share ¥3.735 $27,971

Note: Above total amount of cash dividends includes dividends for the Bank’s shares held by BIP trust in an amount of
¥35 million ($262 thousand).
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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors of The 77 Bank, Lid.:
Opinion

We have awdied the consolidated financial staterents of The 77 Bank, Lid. and its consoidated
subsidianses (the “Group™), which compriss the consolidated balance shaet as of March 31, 2023, and tha
consolidated statement of income, consolidaed staternent of comprehensive income, consolidated
slatedmienl of changes in equity and consolidaled statemant of cash flows for the yaar then endad, and
nobis 10 the consgolidated inancial statements, incheding a summarny of significant accounting poliches, all
expregied n Japanese yen

In gur aginion, the accompanying consolidated financial sistements present tairdy, n all maberial
respects, the consolidated financial position of the Group as of March 31, 2023, and 28 consolidaied
financial perfoemancea and s consolidated cash flows Tor the year then ended in accontance with
accounting principles ganerally accepted in Japan.

Convenlence Translation

Ouwr auadif also comprehended the franslation of Japanese yen amounts inio U5, dollar amounts and, n
our opanion, such translation has been made in accordance with ihe basis siated in Mole 1 19 the
consolidated financial statements. Such LS. dollar amounts are prasented salaly Tor the convensence of
readers outside Japan.

Basls for Opinlen

We conductied our auds in accordance with auditing standards generally accepted in Japan. Our
responsibilities under those standards ane further described in the Auditor's Responsibilites for the Audit
of the Consolidated Financial Staterents section of cur report. We are independent of the Group in
accondance with the provisions of the Code of Professional Ethics in Japan, and we have fulfilled sur
other athical responsibiiftics as auditors. We believe that the sud# evidence we have oblainaed is
sufficient and appropriate to provide a basés for our oplnion,

Koy Audit Matter
A key audit matler is a matter that, in cur professional jdgment, was of most significance in our awdit of
thi consolidatad financial staterments of the cufrent pencd. The matier was addressad in the context of

o audi of the consclidated financial statements as a whole, and in forming our opinlon thereon, and we
do not provide a separade opinion on the matier,
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Appropriateness of Debtor Classification for Large Debtors in Determination of Reserve for Loan Lossas

Hurwe the By Aadit Matter Was

Kay Audit Matter Dascription Addressed in the Audit
The Group recognized & reserve for laan losses of Dur audd procadures ralated 1o this key audit
#61.3 billion comesponding 10 loans and bills muatter included the following, among others:
discounted of ¥5,557.3 billion in the consolidated
balance ahaal ag of March 31, 2023, {1} Test of the aflectivenass of intemal
conirols:

As described in Note 2, "Swmmary of Significant
Accounting Policies—Resare for Loan Losses® o the I 'We testad the affectivenass of intamal

consoiidated financial statements, the reserve for loan controls over the review and approval of
losses is determined based on debbor classifications. tha appropoate deblor classifcation for
The debtor classifications are judged comprahenaiealy lange debbons in accordance with the
considering faciors such as the deblors cash Group sell-assessment standard by
management, the repayment ability based on cash inquiring of the Credil Supervision
Aows, profitabdity projactions. feasiblity of Divizion, as a revidw control function,
managemant Improvement plans and status of aned inspecting the supporting maleriats,
support from financial instiutions.
T Wea lested the effectivensss of intemal
The Group establish a method (o delermineg the contnols over the accuracy of deblors’
ragense for boan loeses to be applied for aach debior financial nformation used in intermal
classification. Therefore, daterrmination of the deblor controls referred 1o above by inquiring of
classifscation for arge debtors may have & maberal this Creedil Supervision Diviskon and
mpact on tha amount of the resane lor loan losses, inspecting the supporting materials
In panicular, when the debbor dassification is (2] Taesi of the approprialeness of the deblor
deterrianed based on the feasibilty of management classification:
irmprovement plans, il is highly dependent upon future
outieoks such as the proftabdity projection and the I We evaleated managemant's
feasibility of cost-cufting measures assumptions about futwne cutlocks of
the debiors selected for testing, such as
Bacause these hure outhooks require assumptions the profitability profection and the
about effects on the debtor's financial performance of feasibdity of cost-cutting measures, by
ndusiry demand trends and the spread of novel ingquiring of the Credit Supendsion
coronavings disease (COVID-148), the estimation has a Divishon and inspeciing the supponing
high dagrea of unceainty and reguines significan rraterials,
jedgmeants made by managements.
Thesafore idantified tha f cartal s o e
+ WE idan approprialenass of cartain assumptions underlying tha G
large debtors’ deblor classifications which are highty datermination of the dab‘lnrdmuﬁm
upan the profitability projection and the by comparing them with available
feasibility of cost-cutling measures in Mmanagement axternal Information or performing
improvement plans as a key sudil matier. analysis of the malarials preparad by
the deblors of the Group,

Other Information

Other informaltion comprises the information included in the Group's disclosura documents
accompanying the audited consolidaled financial statements, but does not include the consolidated
fnancial stalements and cur awdiors reporl thereon.

We determined that no such information existed and therefore, we did not perform any work theneon.

Responsibilities of Management and the Audit and Supervisory Committes for the Consolidated
Financial Statements

Management is responsible for the preparaton and fair presentation of the consolidated financial
slaternends in accordance with accounting principles generally accopted in Japan, and for such intemal
contral a5 management delermings is necessany 1o enable the preparation of consolidated financial
staternents thal are free from maberial missiatement, whether due to fraud or emror.




I preparing the consolidated inancial statemants, management is responsible for assessing the Group's
ability o coninue as a going concam, disclosing. a5 applicable, matters ralated 1o going concenm In
actordance with accounting principles genarally accepied in Japan and using the golng concem basis of
accounting wndsss management efther inbends to ligusdate the Group o to caase operalions, or has no
realistic atlernative but o do 5o,

The Audit and Supervigory Commities is rasponsible for oversesing the Directors” execution of dutios
refating to the design and operating effectiveness of the controls over the Group™s financial reporting
process,

Auditor's Responsibilities for the Audit of the Consolldated Financial Statements

Cwir chijectives ane 1o oblain reasonable assurance aboul whather the consolidated fnancial statements
as a whole are frea from material misstatemeant, whether dua o frawd or eror, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, bulis not a
guarantes thal an audit conduciad in accordance with audifing standards generally accoplad in Japan
will abways detect & matedal misslabement when it exists. Misstatements can arise from fraud or emor
and @ne condidered matedal i, indhvidually or in the aggregate, they could reasonably be expacted to
mfluence the economic decisions of users taken on the basis of these consolidated financial statements,

Ag part of an audit in accordance with auditing standards genecally accepled in Japan, we axercise
professional judgment and maintain professional skepticism throughout the audit. We alsa

* Idendify and assess the risks of matenial misstatement of the consobdated financial statements,
whethar due to frawd or eror, design and perfarm audit procedures responsive 1o those risks. The
selected depend on the audibes's judgment. In addition, wo obtain audit evidence thal is
sufficient and appropriate o provide a basis for our opinion. The risk of not detecting a material
misstabement resulling from fraud is higher than for one resulting from emor, a5 frawd may invobee
collugion, forgery, intenlional omissions, misrepreseniations, or the overmide of iMermal conbnod.

= Oitain, when performing risk assessment procedunes, an understanding of internal control relevant 1o
the audit in order fo design audil procedures thal are appropriate in the circumstances, but not for the
purpode of exprassing an opinion on the effectveness of the Group's internal controd,

= Evaluaie the appropriatenass of accounting policles used and the reasenablenass of scoounting
estimates and related disclosures made by managedmant

* Conclude on the appropriateness of management™s use of the going concern basis of accounting and,
based on the audit evidence oblained, whather a maberal wnoerainty edsts related 1o ewents or
conditions thad may cast sagniicant doubd on the Group's ability o continue as a going concem. H we
conciude thal & material uncerainty exists, we are required to drase atbention in our audior's report to
the related disclosures in the consolidated financial stalemants or, if such disclosures ane nadequales,
1o modify our gpinion. Qur conclusions are based on the audit evidence cobiained up to the date of owr
audilors report. Howaver, fulure evenis or conditions may ceusa the Group bo cease io continue as &
golg concen,

* Evaluate whether the overall presentation and disclosures of the consolidated financial statements are
in accordance with accounting principles generally accepted in Japan, as wall a5 the ovarall
presantation, structure and contént of the consolidated financial statements, incheding the disclosuras,
and whether the consolidated financial stalamants reprasent the underdying transactions and events i
a mannar that achieves fair presantation,

= Obtaln sufficlent appropeiate audit evidence regarding the financial information of the entities or
business activities within the Groug 10 express an opinion on the consolidated financial statemants.
We @re responsible for the direction, supenvision and performance of the group audit. We remain
solely résponsible for our audi opinion.

We communicate with the Audit and Supervisory Commitbes reganding, among ofher matiers, the

planned scope and liming of the audit and significant audit findings, including any significant deficiencies
in internal control that we identify during our auds.
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Wa also provide the Audit and Superdsory Committes with a statement that we have compleed wilh
redavant elhical requiremeants regarding independence, and comrmunicats with i all relaionships and
othar matters that may reascnably ba thowght o basr on our indepandence, and whare applicable,
relaied safeguands.

From the matiers communicated with the Audil and Supervisory Committes, we determina thosa matters
that were of mest significance in the audit of the consolidated financial slatements of the current pariod
and are therefore the key audd matters. Wi describe these matbers In our awditor's repon unbass law or
reguiation precludes public disclosures about the matter or when, i extremedy rare circumatances, wea
datarmine that a matier should not be communicated in our report because the adverse consequences of
doing =0 would reasonably be expacted to oubmeigh the public interest benafts of such communication,

Interest Required to Be Disclosed by the Certified Public Accountants Act of Japan

Owr firm and its designaled engagemant partners do not have any intaras! in the Group which is reguined
1o b disclosed pursuant to the provisions of the Certified Publc Accountants Act of Japan.

Foboritte. Touche Tokmatau i)

August 7, 2023



— Capital Adequacy Ratios —
THE 77 BANK, LTD. AND CONSOLIDATED SUBSIDIARIES

March 31, 2023

Thousands of

Millions of Yen U.S. Dollars
Consolidated (Domestic standard) 2023 2022 2023
Capital adequacy ratio (Domestic standard) = (A)/(B) x 100 (%) 11.23 10.27
Capital: (A) 474,777 460,068 3,555,583
Risk-adjusted assets: (B) 4,224,466 4,476,164 31,636,830

Thousands of

Millions of Yen U.S. Dollars
Non-Consolidated (Domestic standard) 2023 2022 2023
Capital adequacy ratio (Domestic standard) = (A)/(B) x 100 (%) 10.96 10.01
Capital: (A) 459,096 444,489 3,438,148
Risk-adjusted assets: (B) 4,186,849 4,440,338 31,355,118
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— Non-Consolidated Balance Sheet (Parent Company) —

THE 77 BANK, LTD.
March 31, 2023

Thousands of

Millions of Yen U.S. Dollars
2023 2022 2023
Assets:
Cash and due from banks ¥ 1,322,287 ¥ 1,967,884 $ 9,902,546
Debt purchased 4,000 2,000 29,955
Trading account securities 20,210 20,361 151,351
Money held in trust 114,557 106,816 857,912
Investment securities 3,056,164 3,131,754 22,887,470
Loans and bills discounted 5,570,150 5,340,224 41,714,595
Foreign exchange assets 12,206 7,038 91,410
Tangible fixed assets:
Buildings 7,622 7,832 57,080
Land 18,260 18,835 136,748
Lease assets 8 23 59
Construction in progress 24 151 179
Other tangible fixed assets 4,515 4,526 33,812
Intangible fixed assets 104 259 778
Prepaid pension costs 467 115 3,497
Customers’ liabilities for acceptances and guarantees 27,155 33,355 203,362
Other assets 79,460 83,977 595,072
Reserve for loan losses (57,662) (59,159) (431,828)
Total ¥10,179,535 ¥10,665,997 $76,234,067
Liabilities:
Deposits ¥ 8,910,642 ¥ 8,846,354 $66,731,386
Call money 27,026 29,128 202,396
Payables under securities lending transaction 1,293 1,251 9,683
Borrowed money 632,389 1,158,797 4,735,932
Foreign exchange liabilities 338 180 2,531
Liability for retirement benefits 8,515 8,836 63,768
Reserve for stock compensation 941 893 7,047
Reserve for reimbursement of deposits 186 238 1,392
Reserve for contingent losses 739 789 5,534
Deferred tax liabilities 6,662 17,043 49,891
Acceptances and guarantees 27,155 33,355 203,362
Other liabilities 72,393 69,356 545,892
Total liabilities 9,688,784 10,166,225 72,558,855
Equity:
Common stock 24,658 24,658 184,662
Capital surplus 8,496 8,496 63,626
Retained earnings 403,386 385,490 3,024,683
Treasury stock (5,485) (5,605) (41,076)
Total stockholders’ equity 431,556 413,040 3,231,902
Unrealized gains on available-for-sale securities 59,260 86,866 443,795
Deferred losses on derivatives under hedge accounting (66) (134) (494)
Total valuation adjustments 59,194 86,731 443,301
Total equity 490,750 499,771 3,675,204
Total ¥10,179,535 ¥10,665,997 $76,234,067




— Non-Consolidated Statement of Income (Parent Company) —

THE 77 BANK, LTD.
Year Ended March 31, 2023

Thousands of
Millions of Yen U.S. Dollars

2023 2022 2023

Income:
Interest income:
Interest on loans and discounts

Interest on dividends on trading account and

¥ 46,695 ¥ 42,308 $349,696

investment securities 32,032 28,954 239,886
Other 1,093 1,650 8,185
Fees and commissions 18,943 18,357 141,863
Other operating income 828 968 6,200
Other income 8,710 12,407 65,228
Total income 108,304 104,646 811,083
Expenses:
Interest expense:
Interest on deposits 426 183 3,190
Interest on call money 225 62 1,685
Other 551 328 4,126
Fees and commissions 6,720 6,514 50,325
Other operating expenses 12,795 9,317 95,821
General and administrative expenses 50,177 50,888 375,773
Other expenses 3,370 7,406 25,237
Total expenses 74,267 74,702 556,182
Income before income taxes 34,036 29,943 254,894
Income taxes:
Current 8,304 8,958 62,188
Deferred 1,358 207 10,169
Total income taxes 9,663 9,166 72,365

Net income

¥ 24,373 ¥ 20,777 $182,528
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— Loan Portfolio —

Millions of
Billions of Yen U.S. Dollars
Loan Portfolio by Industry 2023 2023
Domestic offices (Excluding Japan offshore banking accounts) ¥5,570 $41,714
Manufacturing 454 3,405
Agriculture and forestry 8 62
Fisheries 4 32
Mining and quarrying of stone and gravel 5 38
Construction 190 1,424
Electricity, gas, heat supply and water 285 2,135
Information and communications 22 166
Transport and postal activities 129 972
Wholesale and retail trade 500 3,746
Finance and insurance 402 3,017
Real estate and goods rental and leasing 1,301 9,746
Services, N.E.C. 384 2,879
Government, except elsewhere classified 589 4,417
Other 1,291 9,668
Japan’s offshore banking accounts
Financial institutions — —
Total ¥5,570 $41,714
Billions of Yen
Loan Portfolio by Industry 2022
Domestic offices (Excluding Japan offshore banking accounts) ¥5,340
Manufacturing 421
Agriculture and forestry 7
Fisheries 4
Mining and quarrying of stone and gravel 3
Construction 172
Electricity, gas, heat supply and water 261
Information and communications 21
Transport and postal activities 128
Wholesale and retail trade 450
Finance and insurance 406
Real estate and goods rental and leasing 1,190
Services, N.E.C. 377
Government, except elsewhere classified 646
Other 1,249
Japan’s offshore banking accounts
Financial institutions —
Total ¥5,340
Millions of
Billions of Yen U.S. Dollars
Loans by Collateral 2023 2022 2023
Securities ¥ 5 ¥ 5 $ 44
Commercial claims 14 16 111
Merchandise 0 — 0
Real estate 901 862 6,754
Subtotal 922 884 6,911
Guaranteed 1,485 1,423 11,128
Unsecured 3,161 3,032 23,675
Total ¥5,570 ¥5,340 $41,714
Millions of
Billions of Yen U.S. Dollars
Reserve for Loan Losses 2023 2022 2023
General reserve for loan losses ¥30 ¥33 $231
Specific reserve for estimated loan losses on certain doubtful loans 26 25 200
Total ¥57 ¥59 $431
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